


S Africa nears 
breakthrough on 
poll stalemate 


A breakthrough in South Africa's political crisis 
that would allow Zulu leader Chief Mangosuthu 
Buthelezi to take part in next week's all-race 
elections appeared within reach. After talks with 
President F.W. de Klerk and African National 
Congress officials, Chief Buthelezi said he was 
confident of positive results when talks resume 
today. It is understood the proposed deal will 
aval the recall of-the old white-dominated 
Parliament to entrench the largely symbolic powers 
of Zulu King Goodwill Zwelithini in the interim 
constitution. Page 16 


Japan's trade surplus with Asia rises: 
Japan's trade surplus with Asia surpassed that 
with the US for the first time during the financial 
year ended last month, showing the shifts in 
trading patterns among high-growth countries 
of east Asia. Page 16 


GEC Alsthom, Anglo-French engineering and 
transport group, clinched a $2.1bn contract to 
supply locomotives and electrical equipment 
for South Korea’s high speed railway. Page 16 


Merrill Lynch maintains income: The 
upheaval in financial markets in recent weeks 
failed to dent the trading profits of US fmancial 
institutions Merril! Lynch and Chase Manhattan. 
Page 17 
Lara makes highest Test cricket score 
West Indian batsman 
Brian Lara (left) scored 
: J the highest single-in- 
sitet 5 nings total in Test 
cricket, beating country- 
& man Sir Garfield Sobers’ 
| 365 not out on the 
third day of the fifth 
‘Test against England 
at St John’s, Antigua. 
Sobiera woe at the ground 
to congratulate the 
~ Te 5 24-year-old left hander, 
oles va : who was dismissed 
posows for 375. The West Indies 
declared at 686-5. Né half measures, Page 7 


Watanabe wavers on leadership bid: Michio . 
Watanabe, epee Rescenteylr bes ry en 
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Liberal Democratic party, voiced second thoughts 
Mie ee ee 





secretary of state Warren Christopher to deliver 
to Damascus jater this month. Page 5 


Chinese premier tours Central Asia: China's 
eal Wek dietas wontting Beane’ 
tour’ of Central Asia aimed at promoting Beijing’ 

polfical and commercial interests in an unstable 
region on its troubled western frontier. Page 4 
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Quarter-point increase aimed at curbing inflation hits bonds and equities 


US rate rise ee markets 


By Michael! Prowse in 
Washington and 
our markets staff 


Mr Alan Greenspan, chairman of 
the US Federal Reserve, sur- 
prised financia} markets yester- 
day by signalling another rise in 
Short-term interest rates in an 
effort to prevent rapid economic 
growth fuelling inflation. 

The quarter-point increase in 
short-term rates to 3.75 per cent 
Prompted sharp falls in bond and 
share prices. By early afternoon, 
the benchmark long bond had 
Plunged 1.5 points, pushing the 
yield to 7.42 per cent. 

Share prices followed the pat- 
tern set by bonds, as they have in 
the wake of previous rate rises. 
By early afternoon, the Dow 
Jones Industrial average was off 
35 points at 3,611.5, after working 
back from a 45-point decline in 
mid-morning. 

The rate increase, the third 
since the Fed began to tighten 
monetary policy on February 4, 
came sooner than expected. On 
Wall Street, most analysts had 
been confident the Fed would not 
move again until May 17 when its 
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policy-making open market com- 
mittee is due to meet. 

Mr Greenspan, however, may 
have decided to take advantage 
of political cover extended by Mr 
Lloyd Bentsen, Treasury secre- 
tary. who said at the weekend he 
expected short-term rates to rise 
by another half-point before the 
end of the year. Senior Clinton 
administration officials believe 
there is little or no risk of a sig- 
nificant increase in inflation but, 
so far, have opted not to force an 
overt confrontation with the Fed. 

Ms Laura Tyson, chief White 
House economist, yesterday reit- 
erated her support for Fed inde- 
pendence but argued that 
shortterm rates were rising in 
response to faster economic 
growth rather than expectations 
of higher inflation. 


US interest rates. 
Per cent 


The Fed believes rate increases 
are necessary to re-establish a 
“neutral” monetary policy after a 
period of deliberate stimulus dur- 
ing the credit crunch of the early 
1990s, 

Yesterday's move reflected con- 
tinuing concern at the Fed that 
the economy is expanding at a 
rate well in excess of its long-ron 
potential rate of growth. Recent 
figures have pointed to economic 
prowth at an annual rate of 45 
per cent in the current quarter, if 
not higher. If growth is not 
checked, officials fear the econ- 
omy could hit capacity con- 





straints. putting upward pressure 
on inflation. 

The quarter-point increase in 
rates, although intended to bol- 
ster the Fed's anti-inflation cre- 
dentials, was seen as only an 
interim measure. Most analysts 
expect the Fed to raise rates by 
another quarter-point at the May 
17 open market committee meet- 
ing. Further rate increases are 
likely during the summer if eco- 
nomic growth shows no signs of 
subsiding. 

“The bond market is facing a 
black hole,” said Mr Robert Gior- 
dano, chief economist at Gold- 


man Sachs in New York. He said 
bond prices would stabilise only 
if there was clear evidence of an 
economic slowdown or if short 
rates were significantly higher. 
Neither was likely in the next 
two to three months, 

European government bond 
markets also tumbled in the 
wake of the rate rise, with bond 
futures prices dropping between 
1 and 2 points on the day. 

The markets had opened in a 
sombre mood, digesting the 
small, rather disappointing cut in 
German interest rates from last 
week. 

While the Bundesbank's cut 
had prompted rate easings from 
many of the other European cen- 
tral banks last Thursday, Euro- 
pean markets were disappointed 
when the Bank of France left its 
key interest rates unchanged yes- 


However, the dollar rose more 
than a pfennig on the Fed 
announcement to a high of 
DM1.7220, but then fell back 
slightly to close in London at 
DM1.7202. Against the yen it was 
slightly weaker at Y108.625 from. 
Y103.645 at Friday's close. 


Serbs set terms for partition of Gorazde Hi EU calls for united diplomatic front 


West strives for 
credibility after 
Bosnia debacle 


By Laura Silber in Belgrade, 
Jurek Martin in Washington sind 


_ Monel, Barber in Luxembourg. 
“| Foreign - ministers of + thé’ 


European Union yesterday 
‘pledged to restore the west's 
shattered credibility over Bosnia 
as the Serbs consolidated their 
newly established position in the 
enclave of Gorazde. 

The UK and France pressed for 
a streamlined approach which 
would pull together the US, Rus- 
‘sian, UN, and European peace 
efforts in Bosnia. It was aimed at 


tlement was still possible. “I do 
think the big things are still 
working in the long term in 
favour of peace,” he told report- 
ers, while acknowledging that 
recent news from Gorazie was 
“grim and disappointing”. 

The Bosnian Serbs yesterday 


| put forward their terms for the - 


effective partition of Gorazde as 
General Sir Michael Rose, UN 
commander in Bosnia, warned of 
a “major humanitarian catastro- 
phe” for tens of thousands of 
Moslems trapped in the enclave. 
The Serbs reiterated promises, 
first voiced on Sunday night, to 
keep their guns out of a 3km 
zone on the west bank of the 
river Drina which runs through 
Gorazde. However, this would 
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only formalise the existing situa 
tion. 


They pledged to allow the 
deployment of 300 UN soldiers in 
the exclusion zone, effectively 


halt further Serb territorial 
Financial incentives could be 


UN sanctions against Serbia. 
Several European delegations 
frustration that the US 
was back funding to the 
United Nations, hampering 
onibe to provide extra forces for 
UN peacekeeping in Bosnia. Mr 
Warren Christopher, OS secre- 
tary of state, said the Serbs had 
engaged in “a tangle of lies and 
misleading statements that have 


Tears for Gorazde: members of a 3,000 strong crowd in Sarajevo show their sadness during a 


demonstration aimed at showing solidarity with the people of Gorazde 


seldom been equaled”, breaking 
commitments to both the US and 
Russia. 


Sounding tougher than Mr 
Clinton, he said all US options 
were now under t review,” 
though he disclosed none of 
them. 


The EU initiative came amid 
signs of Russian exasperation 
with the Serbs. Mr Vitaly Chur- 
Kin, the Russian peace envoy, 
lashed out at the Bosnian Serbs 


him. "A group of Bosnia Serb 
extremists have fallen il] with 
the madness of war,” he said. In 
an emotional outburst, he 
suggested severing contacts with 
Mr Karadzic. 





Deutsche Bank criticised for 
withholding Schneider facts 


By David Waller In Frankfurt 


che Bank. the biggest creditor to 


the Schneider oa group 
which collapsed last. Friday with 
debts of more than DMébo 


($2.9bn), for holding back infor- 
‘| mation. 


Mr Job ‘Tilmann, a senior nros- 
ecutor for the city of Frankfort, 


“surprised 
way the bank had withheld 

tant facts from the office 
when the bank launched its fraud 
claim against the mi Mr Jor 
gen Schneider, founder of the 
property group. 











Mr Tilmann said that when 
Deutsche lodged 3 its claim last 
week, alleging that Mr Schneider 
had made a audulent loan 
application to finance the devel- 
opment of.the Zeilyaleria shop- 
ping centre in Frankfurt, the 
bank had not mentioned that it 
had known about Mr Schneider’s 
disappearance on April 7, This 
was jour days before the group's 
problems were made public. . 
‘The bank had also kept silent 
about access ft had to documents 
at the property group's Ki Konig- 

over the four 
day period, Mr Tikmann said. 

- He said that while the bank's 
sitence had been “idiosyncratic” 
it was not conduct which called 


for prosecution. The implication, 
strenuously denied by Deutsche, 
is that the delay may have 
impeded ‘the city prosecutors’ 
case against Mr Schneider. Deut- 
sche said that when it filed its 
sult against Mr Schneider it 
offered to clarify the situation in 
Semi terday, Mr Obs 
ly yesl 5 
Lambsdorff, the influential eco- 
nomics spokesman of the Free 
Democratic party, junior partner 
in the ruling coalition, said in a 
radio interview that the affair 
‘was a “huge disgrace for German 


Continued on Page 16 
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Kidder 
fires top 
trader 


over fake 
profits 
eae the OS 


investment bank, has fired its 
chief government bond trader -— 
a man who was paid $9m in sal- 
ary and bonuses in 1993 - for 
fabricating $350m in trading 
Profits over the past year, 

It was still unclear yesterday 
whether Mr Joseph Jett had fab- 


its he generates as a trader. 

Mr Jett, 36, had worked at Kid- 
der for almost three years. 

Six other employees were 
“placed on special assignment” 
Pending an investigation into 
Kidder said was a scheme 
to create phantom trades and 


contracts that would allow hint 


Continued on Page 16 
Background, Page 17 
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venture capital investments for 


Royal Insurance Asset Management, who 


e}percBtces 


sting clients: British Coal, 


British Rail and Barclays Bank Pension Funds. 
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Having the capital to back a big idea is only half the secret. 
Having the vision to spot one is the other half. 
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Berlusconi 
looks to 
centre for 


support 


By Robert Graham in Rome 


emocrai 
and the Pact for Italy of 
reformist Mr Mario Segni, who 
is also an ex-Christian Demo- 
crat. 


These two parties were the 
chief victims of the new first- 
past-the-post ing system in 
the election. They were 
squeezed between the Freedom 


Christian Democrat Centre 
- is at least six seats short of a 
majority there. 
Since both houses perform 
duplicate functions, a Freedom 
Alliance it 


Serbs rob west of "Rinelan prize . 


John Lloyd on Bosnia setback to ‘hopes of Partnership for Peace . 


choice before Russia was 
whether to continue: partner- 
ship and co-operation with the 
European countries and the 


that, President Boris Yeltsin 
made clear that Russia's line 
was unswervingly against 


no longer a priority issue 
because of the lack of consulta- 
tion. 

Mr Andrei Kozyrev, Russia 
foreign minister, despatched at. 
the weekend to try to broker 
yet another agreement from 


EU tries to patch up its Bosnia policy 


By Lionel Barber in Luxembourg stage, or to Hit the UN. arms embares 
that Bosnian Moslems 


The European Union tried to pick up 


after the humilating weekend 
reversal in the Moslem enclave of 


Gorazde. 


EU foreign ministers discussed the 


“gimsh! Pve got Clinton on the Hine.” An example of 
seen through the baleful pase of the French dally Le Monde xt the 


, also pulled 
away, saying of Nato: “I don't 
Tike it when people tell me one 
thing and then do another. It 
seems we have to think again.” 
Mr Kozyrev should have 
gone to Brussels this week to 
Sign up for the 
has since said Russia wants 
something broader than a 


planned framework agreement 
that would allow it to have 

“unilateral actions” 
by its former enemy. 


“The problem is 
that... there should be close 


proposal at a meeting in Luxembourg of streamlined 


yesterday, amid much hand-wringing 
in the face of the Serbian assault on 


|Strauss’s ghost returns to haunt Bavaria 





By Quentin Peal in Bonn 


Something is rotten in the 
proud and prosperous Free 
State of Bavaria, once a 


It is not so much his political 
stance as Germany's most 
articulate and controversial 
post-war conservative which is 
Under fire, but his links with” 


wealthy Bavarian antrepre: 
neurs. Now his succassors at 


premier, strong 
man and formerly chief per- 
sonal aide and minister of state 
in Mr Stranss's 
The irony is that he has 
sought to present himself as 


Mr Hurd, who described the Serb 
assualt it on Goradze as a “serious set- ‘wrong to withdraw UN forces at this 
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force in Bosnia and a commit- 
ment from Nato that Russia 
would not lose its traditional 


i 


back”, said it made no sense to have 
lomatic 


foreign minister, themselves. It was not possible to. | 
Russian impose a solution by force, 


Instead, ministers were working on 2 
calling 





“Busia ong ts eflurnce witha fiend” 98 
the weekend - “ 


f Gracher to say again, 
. that they support the Partner. . 


quashed, or a. compromise 


negotiat fad alitaicg ais te 


ant Ge coe 
Although Mr Stoiber, who 

was finance minister under Mr 

Strauss, has denied any per- 


sonal involvement in the . 
Zwick 


saga, both Spiegel maga- 
zine and the Saddeutsche Zei- 
tung in Munich have published 


on remand since January. 
accused of involvement in the 
tax evasion, is due to give evi- 
dence before a parliamentary 
inquiry in Munich. Bavaria is 


rial settlement 
Jems, Serbs and Croats. © 
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Quiet revolution pays dividends for EBRD 


“I hate to do this ~ please 





Anthony Robinson reports from the bank’s annual meeting in St Petersburg 


The former managing 

tor of the be and chair daitcon oC of 
the Bank of France, yesterday 
pleased shareholder govern- 
ments at the bank's annual 

unveiling a more 
pragmatic approach to its 
activities closer 


ground in post-communist 
Burope and the central Asian 


ants a leaner, more hard 
driving organisation,” com- 
mented Mr Laurence Summers, 
the US representative, who 


more amenable to approving 
W: ’s $73m contribu- 
tion to the bank’s capital. 
Speaking in the historic 
Tauvrichisky palace, which 
housed prerevolutionary Rus- 
sia’s parliament before being 
turned over to Lenin's Petro- 


strategy for assistmg the 
region's fledgling private 
banks and businessmen and 
raising the bank's leverage 
with co-investors. 


to reinforee the Russian leadership's 
commitment to the structural reform needed 
to mderpin moves towards a market economy Tn his opening 


and improve access to foreign finance, write 
Anthony Robinson, Leyla Bolton, and Chrystia to reform and structural adjustments remains 
Freeland in St Petersburg. the linchpin of Russian economic 
Citing the example of ” Central But he called on the EBRD and other western 
ies like Poland and the Czech to co-ordinate their efforts and 
Republic, Mrs Anne Wibbie, international agency 
of the bank's governors, to insure investment projects in Russia against 
grad ‘would not the He warned that without 
transition but lead to a “victous circle of new production from new factories built with 
high capital flight and te aid of foreten invert. would 
economic stagnation with high social costs”. be vulnerable to a reaction against the social 
A message was relayed by G7 deputies costs caused by the collapse in production ~ 
at an earlier closed meeting with from the old centralised economy. He also 
Victor Chernomyrdin, Russia's prime minister asked for better access to foreign markets. 
‘To date, the bank's Seven leading industrial coun- guarded economic “crown 
tment of $u7bn to 1 tries and top Russian economic jewel", that western investors 


projects 

cing which pushes the total 
value of EBRD-linked projects 
to $iL7bn. This is around 15 
per cent of foreign direct 
investment in the region, he 
added. 


The symbolic decision to _ 
third annual 


hold the bank's 


meeting in the former Russian 
capital, built by Peter - 


years ago. That decision bas 
been vindicated. Apart from 
attracting potential investors it 
justified a meeting between 
ministers from the Group of 


decision makers which pro- 
vided an opportunity to focus 
on Russia's problems and 


At their meeting with Mr 
Victor Chernomyrdin, the Rus- 
sian prime minister, the G7 
Jeaders emphasised the virtues 
of currency stability, the key 
role of positive real interest 
rates and the need for the Rus- 
sian authorities to convince 
potential foreign investors that 
they were really wanted. 

_ Above ail, the G7 sought to 

Mr Chernomyr- 


Gazprom gas utility that is 
Russia's most jealously 


would seriously invest in 
energy projects ne if they 
were allowed to take equity 
stakes and a satisfactory 
caurtay control, 
¥ ‘ 
acknowledged that “not ail 
Russian enterprises welcome 
foreign investment” and prom- 
ised his government would “do 
all it can to bolster the psycho- 
logical oe of foreign 
investment”. It would also com: 
tinue the tighter money poll- 
eles introduced by Mr Boris 
minister, which had reduced 
inflation to around 10 per cent 
a month, he sdded. 


with brutal clarity the 
cost’ of Russia’s past policy’ 
errors. 


work for and 

ment which deters foreign 
investors, < 
This capital flight is virtu- 
ally identical to the inflows of 
foreign, mainly governmental 
and institutional, money, 
which bas fowed into Russia 


. But it also shows the poten- 
tial role which Russian capital, 
however dubious its origins 
and legal ownership, can play 
in reconstructing the Russian 
economy, provided Moscow 
adopts the policles and creates 
the institutions which have 
already proved successful in 
central Europe, and which 
have been pressed an Moscow . 


‘with such insistence at the - 
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Greenspan 


plays 


an 


early hand 


By Michael Prowse 
in Washington 


When a senior politician gives 
you cover, use it, That seems 
to be the motivation for the 
unexpected quarter point 
increase in short-term rates 
signalled by Mr Alan Green- 
span, the Federal Reserve 
chairman, yesterday. 

The Fed's move followed 
tacit approval by the Clinton 
administration at the weekend 
of a farther tightening of mon- 
etary policy. Mr Lloyd Bentsen, 
Treasury secretary, said he 
expected short-term rates to 
rise another half point, to 4 per 
cent, by the end of the year. 
His remarks make it virtually 
certain that rates will rise at 
least that much, probably by 
early summer. 

Mr Greenspan was doubtless 
also keen to respond to stron- 
ger-than-expected economic 
data in recent weeks. Adjusted 
for the effects of severe winter 
weather, recent figures indi- 
cate the pace of economic 
growth slowed little, if at all, 
in the first quarter from the 
unsustainable rate of about 5 
per cent registered in the sec- 
ond half of last year. 

In the first quarter, indus- 
trial production grew at.an 
annual rate of 7.7 per cent com- 
pared with 6.7 per cent in last 
year’s final quarter. The pace 
of vehicle sales was stronger 
than at the end of last year and 
consumer confidence was sig- 
nificantly higher. The main 
factor pulling down overall 
growth was a sharp fall in con- 


struction, which reflected fac- 
tors such as bad weather and 
the Californian earthquake. 
The view at the Fed is that 
unless further steps are taken 
to slow growth, the economy 
will hit capacity constraints 
later this year. Yesterday's 
move was thus intended to 
help prevent inflationary pres- 
sures, already visible in rising 
commodity prices. eventually 
translating into broader 
upward pressure on wholesale 
and consumer price inflation. 
But although long bond 
yields have risen steeply in 
anticipation of further rate 
increases, few analysts expec- 
ted another rate increase so 
soon. Because the previous two 
increases had been announced 
after meetings of the policy- 
making Federal Open Market 
Committee, most were con- 
vinced the Fed would not move 
again until a meeting sched- 
uled for May 17. Fed officials 
fuelled such speculation by 
indicating another increase in 
rates was unlikely while mar- 
kets remained in turmoil. 
However, by moving yester- 
day, after a conference call 
with the Fed's regiona) presi- 
dents, Mr Greenspan was able 
to quash rumours that his own 
authority within the Fed had 
been eroded. Some US com- 
mentators had speculated that 
the FOMC was no longer giv- 
ary discretion to raise or lower 
rates between meetings, if eco- 
nomic’ conditions seemed to 
warrant action. 
The increase in short rates to 


3.75 per cent takes the Fed 
closer to its goal of re-estab- 
lishing a “neutral” monetary 
folicy. But it has clearly not 
reached its destination. Yester- 
day most analysts were betting 
that the Fed would raise rates 
by another quarter point at the 
May 17 meeting. A further 
quarter or half point increase 
is then probable in ensuing 
weeks, taking short rates to 
about 4.5 per cent by mid-year. 

What happens thereafter will 
depend on the pace of eco- 
nomic growth and inflation 
trends. Many analysts expect 
the rate of growth to decline 
from 45 per cent at an annual 
rate now to about 3 per cent 
towards the end of this year, 
partly as a result of the 
increase in short and long-term 
rates that has atready 
occurred. The rise in mortgage 
rates, for example, is likely to 
= down the housing mar- 


Monetarist-leaning econo- 


Mitchell outlines less costly alternatives 





Health options for Clinton 


ashington for Mil 
See ie 
ote healthcare reform 


advanced by Senator George 
Mitchell, the Democratic 


majority leader. 
Mr Mitchell, who last week 


Magaziner, the White House 
adviser who is one of the prin- 
cipal architects of the adminis- 
tration’s bill 
According to the New York 
Times, Mr Mitchell's sugges- 
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on total payrolls but on the age 
of each worker. This, he 
argued, would spread subsidies 
more evenly fo make Ei 
coverage for the 

Bip liresaeragonry redu oo 

ice 

average employer premium for 
each family by about 16 per 
cent and cut the government 
bill by about $150bn-$165bn 
(£103bn-£113bn) by the end of 
the century. Earlier this year 
the Congressional Budget 
Office, the independent watch- 
dog, reported that the Clinton 
plan would increase federal 
spending, not cut it, by $74bn 
by the year 2000. 

The senator did not portray 
his ideas as a concrete plan but 
he recognises the importance 
of making legislative progress 
in the weeks ahead, given the 
assumption that the Clinton 
plan, as drafted, cannot pass. 


Calls grow 
for Haiti 
invasion 


A second US congressman has 
Yaised the issue of an Ameri- 
can military invasion of Haiti, 
but only after first tightening 
sanctions ‘inst the troubled 
Caribbean state, 
reports from Washington. 

Senator Jobn Kerry, a Mas- 
sachusetts Deuiocrat, said on 
Sunday: “I don’t think it is the 
first step, but ft is certainly 
depend yan wast the sce: 

ling on Ww sce- 

io afterwards would be.” 

David Obey, 

a Wisconsin Democrat, said in 
& newspaper interview last 
week that US forces should 
invade Haiti to remove its mil- 
itary government, which 
ousted President Jean-Ber- 
trand Aristide shortly after he 
became Haiti's first democrati- 
cally elected head of state. Mr 
Aristide should then call for 
new internationally super- 
vised elections, Mr Kerry said. 

The State Department had 
said that it would look at the 
tall for an invasion, but that 
Washington would meanwhile 
continue to pursue a diplo- 
matic solution. 

‘The invasion calls came as 
Mr Aristide criticised US pol- 
icy on Haiti and urged Wash- 
ington to increase sanctions 

the military rulers. 

Be said during a visit to 
Berkeley, California, that he 
was unhappy with President 
Bill- Clinton's policy on Haiti, 
which he described as “racist” 
and “a clear violation of 
human rights”. 

He condemned the US for 
forcibly repatriating Haitian 
refugees trying to flee the 
island where, according to 
news reports, a new wave of 
political terror has been 
faunched against his support- 
ers. 


Reuter 


Greenspan: quashed rumours that his authority had been eroded 





mists, such as Mr Mickey Levy 
at NationsBank in New York, 
also point out that increases in 
short rates have already 
sharply reduced the rate of 
growth of bank reserves and 
other narrow monetary aggre- 
gates. They expect this to 
result in slower growth of 
nominal spending later this 
year. Taking all these factors 
into consideration, optimists 
believe the Fed might not need 
to raise rates much beyond 45 
per cent. 

History, however, suggests 
that business cycle upswings 
are quite hard to control once 
they gain momentum. Later 
this year the US could begin to 
get a boost from economic 
recovery in Europe and other 
trading partners, The Fed may 
thus face irresistible pressure 
to raise short-term rates to 5 
per cent or higher — well above 
the levels so far sanctioned by 
senior Clinton administration 
officials. 





Fears that Brazil debt deal 
may fail to end uncertainty 


r William Rhodes, 
chairman of the 
steering committee 


of banks which on Friday com- 
pleted the restructuring of Bra- 
zil’s $49bn (833.5bn) of commer. 
cial debt, is fond of the saying 
“many a slip ‘twixt cup and 
lip” to refer to the unpredict- 
ability of debt deals. 

He and Mr Pedro Malan. the 
Brazilian central bank gover- 
nor, were at last able to toast 
the deal after a rush to meet 
the deadline of Friday mid- 
night in New York. But both 
men may have wondered. after 
more than a decade of uncer- 
tainty about Brazil’s debt, 
whether the slips were really 
over. 

Legally, the restructuring is 
finished and most participants 
probably hope its long and at 
times acrimonious negotiations 
can be fo. 

The deal will help restore 
Brazil's standing with the 
international financial commu- 
nity. However, the country’s 
political and economic uncer- 
tainty probably prevents the 
type of sudden rush of confi- 
dence seen after other Latin 
American deals. 
there are two problems. 

the Dart family of the 
who hold about $14bn of 
refused to take part in 
restructuring and may try 
to challenge it through iegal 
action. Secondly, Brazil 


presidential elections in Octo 
ber and the front-runner in the 
polls, the left wing Mr Luiz 
Inacio Lula da Silva, leads a 
party committed to seeking 
better terms from its bank 
creditors. 


EFiel 


bee 


is a cause for a 


Friday was the longest ia the 
14 years of the debt crisis with 
negotiations beginning in Octe- 
ber 1990. 

The deal was also the most 
complicated of the “Brady” 
restructurings ~ named after 
the 1989 initiative by then US 
Treasury secretary Nicholas 
Brady - since it offered credi- 
tors a complicated package of 
Six options, These involved 2 
range of securities and interest 
rates and rescheduled debt 
Principal for up to 30 years. 

Under the deal agreed on Fri- 
day, Brazil issued $7.3bn of col- 
lateralised discount bonds; 
§%.4bn of collateralised par 


Mexico led the way, followed 
by Venezuela and Argentina. 
Brazil's deal broke new ground 
because interest arrears of 
some §l7bn were negotiated 
separately and before the 
restructuring of some $31bn of 
principal debt. 

it was also the first debt 
agreement to be concluded 
without an accord in place 
with the International Mone- 
tary Fund. although Nigeria 
completed a deal while out of 
compliance with the targets of 
its Fund programme. Brazil 
failed to win an IMF accord 
last month, mamly because the 
[MF was concerned about the 





Angus Foster and Stephen 
Fidler wonder if the slips 
*twixt cup and lip are over 
after years of uncertainty 


bonds; $8.5bn in debt conver- 
sion bonds; S2.tbn of new 
money bonds; $1.7bn in inter- 
est reduction bonds: $7.3ba of 
interest reduction bonds with 
capitalisation; and §$5.6bn of 
past due interest bonds. 

A further §2.1bn will be con- 
verted into discount and par 
bonds once collateral is deliv- 
ered in the next two years. 
Brazil delivered $2.8bn of the 
§$4.6bn due as collateral on Fri- 
day and drew down $353m 
under the new money option. 
The central bank estimated the 
agreement would reduce by 
$4bn Brazil's external debt. It 
will also lead to further 
savings of $4bn in reduced debt 
servicing costs. 

Brazil is the last of the big 
four Latin American debtors to 
secure a Brady restructuring. 


stability of the country’s eco- 
nomic 

Mr Michael Atkin of the 
Institute for International 
Finance, a study group in 
Washington owned mainly by 
international banks, said 
before the deal’s closing: “The 
completion of the deal without 
the IMF seal of approval would 
break new ground and signals 
a Shift in the importance 
attached by the markets to the 
Bretton Woods institutions.” 

The lack of an IMF accord 
meant the Brazilian govern- 
ment could not secure a special 
issue of zero coupon US Trea- 
sury bonds to act as a guaran- 
tee in the restructuring. 
Instead, Brazil was forced to 


it started buying zeros in 


October in case the IMF accord 
was not Sranted. 

In spite of the IMF setback, 
the banks remained keen to 
complete the deal. They feared 
a further delay would lead to 
the deal being shelved before 
the elections. 

Lawyers for Brazil’s central 
bank and the country’s bank 
creditors wil] now be waiting 
to see what action, if any, the 
Darts will take. The fami- 
ly-led by Mr Kenneth Dart 
who was recently reported to 
have become a Belize citizen 
-is likely, along with other 
investors, to have taken sharp 
losses with the declines in 
recent weeks of sovereign debt 


prices. 

While the hanks wait for the 
Darts, there was good news 
last week from Mr da Silva. He 
and fellow moderates won a 
fierce debate about foreign 
debt in the Sdéo Paulo branch of 
his Workers’ Party (PT). 

This may mean his party’s 
election stance will be to seek 
renegotiation of Brazil's for- 
eign debt rather than a debt 
moratorium, as many PT radi- 
cals demand. 

Mr Aloizio Mercadante, 
another PT moderate and pos- 
sible finance minister if Mr da 
Silva wins, said: “The present 
government is at the end of its 
mandate and is weak, so can- 
not be the best interlocutor of 
our foreign debt. This new debt 
agreement can therefore only 
be temporary.” 

The bankers’ hope must be 
that either the PTs poll lead 
drains away or that an incom- 
ing PT government will have 
many other domestic priorities 
before that of fighting its bank 
may start reminding Mr 
Rhodes of his favourite 
saying. 
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Bouncing on a flat surface is a law of physics, nor 
finance. That is, until now. Société Générale has just 
introduced Boost* a new financial concept, 2 new gene- 
ration of derivatives whose performances are dependent 
upon the stability of certain markets during a given 


period. 


SAATCH) & SAATCHI ATER TINO 


Boost* thus allows you to retain a dynamic invest- 
ment policy by anticipating the stability of the underlying 
of your choice: shares and stock market indices, exchange 
rates, bonds, short-term interest rates and commodities. 


"Banking On Overall STability 


Whatever your choice, you will be offered a wide 
tange of products with different maturity dates and 
varying performances and with market-making carried out 
by Société Générale in Paris with quotations on Reuters. 

From now on - thanks to Boost* - performance will 


be related to stability. The laws of physics and the laws of 





finance converge at fast. 

For further information, contact our marketing staff 
in Paris at (33-1) 44 63 90 86. (This investment is not 
available to Private Customers in the U.K.) 
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By Witte Dawkins In Tokyo Mr Watanabe’s ambiguous bid for 


power. » coalition 
Mr Michio Watanabe, a faction chief want to finalise a policy accord 
in Japan's opposition Liberal Demo- before proposing Mr Hata as prime 
cratic party, yesterday voiced second minister, in an attempt, seen by 
i many analysts as optimistic, to 
avoid the unscheduled rows ihat 
dogged the previous government. 





by the recent resignation of Mr Mori- 
hiro Hosokawa as prime minister, so 
leaving the way clear for the coali- 
tion’s likely candidate - Mr Tsutomu 
Hata, foreign minister. 

The alliance hopes to stage a par- 


between the country’s coal ‘The outcome of the steaming The P Queensland Mining 


companies and Japanese power coal contract negotiations, 


industry buyers. announced at the end of cost up to A$i2m (£25.5m) 
‘tched lost 


in March, mineworkers. March, was clos wal 


the coking coal price cuts pectedly large cut in coking News of the mineworkers’ 
which coal companies had coal prices agreed earlier in action came as Mr Lee Kuan 
i ia- the year. In the event, the Yew, former 


mills. The government hag reduced by 5.8 per cent, while work ethic problems. At a basi- 
i i the coking coal reduction was ness lunch in Sydney, he 
per cent. warned that, if the country 

industry as a result, However, it had always been wanted to compete in Asia, 
‘Australians must. 


of the nation’s export coat around 8 to 9 


‘The latest bout of industrial felt the underlying market con. “ 
action will start with the first ditions for thermal coal were 


from welfare dependency 
shift today and work will better. While the coking coal become self-reliant and com- 
petitive”. 


resume with the first shift on market has been severely 
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Australian coal miners to 
strike over export prices 


in steel-making technology, 
x! steaming coal demand stands 
today in protest at the contract New South Wales. Coal is Aus- to benefit from the growth in 


For more than a century and a half, Patek Philippe has been known as 
the finest watch in the world. The reason is very simple. It is made 

differently. It is made using skills and techniques that others have lost 
or forgotten. It is made with attention to detail very few people would 
notice. It is made, we have to admit, with a total disregard for time. If 













Party representatives were yester- 
day dlseutng a drat aor, pe and op) 


position. 
pared over the weekend. 10 days, mainly to stand as indepen- 
Mr Yohei Kono, LDP president, dents, in the upheaval provoked by 
yesterday met Mr Watanabe ina sec- Mr Hosokawa’s resignation. 
ond attempt to persuade him to stay By yesterday evening 11 of the 


in the party, but failed to stop a LODP’s.219 


trickle of defections. Nearly 30 politi- had annowneed their resignations. 


in the US marke made in the asset 
boom of the late 1980s. 

‘The 1993 figure amounts to 23 
Fee See OF ie Fon roel 


Another 25 per cent ig inthe Los 


Angeles offiee and Hawaiihotel . - 


power station users. 


Singapore prime 
blasted Australian 


a particular Patek Philippe 
movement requires four 
years of continuous work to 
bring to absolute perfection, 
we will take four years. The 
result will be a watch that 
is unlike any other. A watch 
that conveys quality from 
first glance and first touch. 
A watch with a distinction: 
generation after generation 
it has been worn, loved and 
collected by those who are 
very difficult 10 please; 
those who will only accept 
the best. For the day that 
you take delivery of your 
Patek Philippe. you will have 
acquired the best. Your watch 
will be a masterpiere, quietly 
reflecting your own values. 
A watch that was made to 
be treasured. 


PATEK PHILIPPE 


Exetesive Patek Philippe showroom: [5 New Bord! Steert. Landen: Asprey. 105 Sea Seni! Stet. 1 onde 

Garrard & Co Lid, 102 Regent Soret, Landon - George Pragnell Lael > Wool Sereet. Saratfond-upon- wen 

Hamilton & Inches Lid. 87 George Srrvet, Endinborel-Hettivh Ltd, 1 King Seeet Jemey. Chanel Lan 
Jedur FL. Lau Bad. Queen's Arvade. Belfast 
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1988 1334 
1988 127.1 
1987 128.3 
1968 1418 
1989 162.8 
1990 170.1 
1901 175A 
1992 1825 
1383 177.6 
ist qe 1993 43.0 
qtr 1993 43 

Srd qtr 1983 44.7 
4th gtr 1093 455 
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supporters of Mr Watanabe, who 





JAPANESE INVESTORS START TO WITHDRAW FROM US PROPERTY MARKET 


"Baawa, the’ p 

.. | power-broker. This tollows -last 
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INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS 


‘Trade figures are given In bisiona of European currency unite (Ecu). The Eel exchange rate shows the number of national currency ‘The nominal effective exchange 
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Member of the National Peacekeeping Force faces ANC taunts in 
‘Tokoza township after a man was arrested for having an AK47 ap 





Return of Golan seen as crux 


Israel to 
package 


By Jufian Ozanne in Jerusalem 


Israel has formulated a 
comprehensive package for 
negotiations with Syria on a 





Israel's commitment to a full 
withdrawaf from Golan, a key 
Syrian demand. A Syrian 
spokesman said: “Syria will 
never accept anything less 
than full Israeli withdrawal 
from the Golan... Is Israel 
ready to return the land, the 
whole land? This is the ques- 
tion that needs to be 
answered.” 

One option being considered 
by Israe] is to make an early 
formal renunciation of its 
claims to sovereignty over the 
Heights as a confidence-build- 
ing measure. Mr Yossi Sarid, 
environment minister, said 


yesterday: “Without giving up 


offer 
to Syria 


sovereignty on the Golan it 
will not be possible to push 
forward the peace process and 
reach a positive result.” 

Mr Yitzhak Rabin, Israeli 
prime minister, has confirmed 
gewspaper reports of a new 
Israeli peace plan. Mr Rabin 
said Maj Gen Tan Biran at 
Central Command had pres- 
ented a document detailing 
Israel's security requirements 
in any Golan withdrawal. 

The new peace plan deals 
with what Israel sees as the 
four fundamental issues of any 

t - the extent of with- 


agreement 
drawal, the nature of peace, | 
‘ i and the 


security arrangements 
timetable of phases of with- 
drawal. Israeli newspapers said 


the plan ineInded: 
@ An Israeli. declaration of 
withdrawal. 
@ Full diplomatic relations 
with open borders and trade. 
@ Israeli withdrawal to be 
implemented in phases over a 
period of years. 
@ Normalisation of relations 
and establishment of diplo- 
matic ties after the first phase 
of withdrawal which would 
leave Israel still controlling 
most of the Heights. 
@ Security arrangements 
including substantial force 
reductions, early warning sta- 
tions, confidence building mea- 
sures, international observers 
and demilitarised areas. 

Mr Rabin has promised to 
take any peace deal with Syria 
to a referendim. 


Officials act to quell 
bank sale worries 


Israeli officials yesterday 
sought to deflect concern about 
the country’s privatisation pro- 
gramme after the government 
delayed selling a controlling 
stake in Bank Leumi, Israel's 
second largest bank, Julian 
Ozanne 


reports. ‘ 

Mr Gil Leidner, a senior pri- 
vatisation official, said the gov- 
ernment had delayed by 30 
days closing the tender for the 
sale of 20 to 40 per cent of 
Bank Leumi because of sub- 
stantial investor interest. Mr, 
Liedner said three new foreign 
investors had come forward 
late in the tender process. Sale 





of 2 controlling stake in Bank 
Leumi, worth between $360m 


gest 

The Finance Ministry has 
budgeted revenue of $1.5bn 
this year from its sell-off pro- 
gramme which includes con- 
trolling stakes in Bank Leumi, 
Bank Hapoalim, Bank Mizrahi, 
Israel Chemicals and E! Al, the 
state-owned aire. 
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“IF told) my 
f (riends at the 
golf course on 
Saturday, 
"Mark my 
words, on the 
2ith of May fa 
month after 
South Africa's 
election] we 
eatbeed will be sitting 

awlckele here, having a 
beer, nothing is going to disap- 
pear’.” Mr Kobus Botha, golfer, 
lawyer, and right-wing town 
counciltor in Viljoenskroun, 
one of the country's most con- 
servative towns, has made his 
peace with the new South 
Africa. 

He still believes in apartheid, 
he still thinks Afrikaners 
should have their own home. 
land ~ but he is preparing to 
live under the African National 
Congress government which 
will almost certainly be elected 
in the all-race poll on April 
26-28. And the ANC in Viljoen- 
skroon, which will soon con- 
tro] the councj! of this small 
Orange Free State town. is not 
only willing but eager to learn 
to live with Mr Botha, 

On the face of it, Little has 
changed in this classic town of 
the Afrikaner platteland, the 
rural hinterland where white 
hostility to black is supposedly 
at its highest. Road signs 





pater 






marking the entry to Viljoen- 
skroon are plastered with 
right-wing stickers declaring 
“This is our solksiacs (home- 
land)"; and the wide, impecca- 
bly maintained streets of the 
white town still contrast 
sharply with the rutted, near- 
lmpassable dirt roads of Ram- 
mulotsi township, where night- 
soil buckets provide the only 
sewerage for many residents. 

Yet Viljoenskroon is about to 
experience its own local revo- 
lution to rival any that the 
national politicians can 
deliver, By election day, the 
town’s all-white council (domi- 
nated by the ultra-right Con- 
servative party by a ratio of six 
to one» will in effect be 
replaced by an interim body in 
which whites and blacks will 
split the seats between them. 

Though this body is merely a 
“negotiating forum” charged 
with hammering out a new 
local government structure 
before loca! elections ister this 
year, it marks the first step to 
inteyrated Jocal government, 
and crucially, the first move 
toward sharing Viljoenskroon’s 
‘white) tax base between its 
30,000 to 40,000 bliwk and 2,500 
white residents. 

Other, less conservative 
towns, took steps months or 
years aga to integrate local 
government. Viljoenskroon 


held out. Even the decision to 
Set up the new 50-50 body was 
not voluntary: wider new legis- 
lation, the white council would 
have been removed if it had 
not accepted this option. 

But if the white council's 
public stance is reluctant, even 
ubstructive, local ANC officials 
say there is considerable 
co-operation behind the scenes. 
The head of the ANC’s local 
government section in Rammu- 
lotsi, Mr Lucky Phooko, says 
he believes four out of the 
seven white councillors will 
cv-operate with the ANC. Some 
are already offering advice, in 
a clandestine fashion, by tele 
phone. 

“The CP [Conservative 
Party] guys have acclimatised 
with the law. It’s now that 
they respect us and treat us as 
human beings,” Mr Phooko 
says, adding that the ANC 
wants to draw on the expertise 
of white councillors, especially 
in budgetary matters, 

“We're going to utilise these 
guys, the Boers {right-wing 
Afrikaners], because of their 
expertise in local government. 
Most of the Boers have been 
misinformed about the ANC. If 
we explain clearly to 
them... if we can work togeth- 
er...you will see a transfor- 
mation in our township,” he 
says with the enthusiasm of a 
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an 
man who believes that all of 
Viljcenskroon’s people - white 
and black - will be bappier, 
more prosperous and more 
secure living together than liv- 
ing separately under apartheid. 

Mr Phooko knows that, even 
after the elections, whites will 
still have a statutory 30 per 
cent share of the council 
(though they make up less 
than a tenth of the population). 
This will give them what will 
in effect be a veto over the 
budget. But he seems happy 
with the compromise, which 
was offered by the ANC in the 
last stages of constitutional 
negotiations to calm white 
fears. 

He seems more concerned at 
persuading Rammulotsi resi- 
dents to resume rent and ser- 


vice payments after a long boy- 
cott: “For one to get something 
you have to give something up 
— that is what we are going to 
teach our people,” he says. 
Things could still go badly 
awry. Kobus Botha draws a 
bottom line below which he 
will not compromise. “Reli- 
gion, a basic education for my 
kids, a chance to do a job, a 
decent living - not necessarily 
in the same luxury, we've lived 
like kings! — personal safety. 
“If you can't go on holiday 
without running into an impi 
[Zulu war party] at Pietermar- 
itzburg...then you have to 
say. is it worth it? Perhaps 
you'd be better off in a bache- 
lor Mat in New Zealand.” 
Ironically, Mr Botha says he 
hopes the ANC scores a big 
win at the polis. “I'd like the 
ANC to win 75 per cent and 
immediately restore law and 
order: get back capital punish- 
ment, get out the army and 
shoot them [perpetrators of 
violence and crime] to pieces.” 
He has an unlikely ally in Mr 
Louis Botha (no relation), the 
Jocal chairman of the ruling 
National party, who also hopes 
for an ANC triumph. “We need 
a very strong government 
which must have the abitity to 
rule in a very strict way,” he 
says, adding the ANC must 
wield even more power than 


m The new S Africa rises in Boer heartland 


~ Patti Waldmeir finds Afrikaner and ANC learning to live together even before the poll 


fan club for the ANC, some Vil- 
joenskroon residents provide a 
more predictable response to 
the upcoming elections. Mr 
Kerneels Dercksen, a local 
farmer and militant member of 
the Afrikaner Volksfront, is 
always ready with the clichés 
of the right: “The Afrikaner 
will not tolerate the ANC to 
govern. This country will go 
up in smoke.” 

He says he will not pay taxes 
to the new government, has 
installed a large generator to 
cope with retaliatory interrup- 
tions in electricity supply and 
has erected a formidabie secu- 
rity fence around his farm to 
keep out the ANC. He says his 
phone and home are bugged by 
the security forces which used 
to serve apartheid and which 
a now preparing to serve the 


Will he disrupt the elections? 
Not personally, he says. Will 
he move to a volkstaar? No, but 
he will buy a plot there as 
insurance against the future. 

Lawyer Kobus Botha proba- 
bly comes closest to summing 
up the local mood: “It’s busi- 
ness as usual here. People are 
worried, they're concerned, but 
they're not nervous. They're 
buying tractors, not Kruger- 
rands.” 
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international network, with over 60 offices in more 
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- Washington’s threat to raise tariffs follows collapse of talks in Marra’ | a. 
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By denny Luesby 


Intelsat, the world’s largest 
commercial ee on 


isolated one. Although Chile | The us’ response fol- a 
was the first to break away | lows concern in Ottawa that replace quotas aud other non- kesh lest week Mr Mike Espy, year, with 
from signatory-only access to | US agribusiness interests tariff barti : T i secretary, 1$nrl Sm tonnes. 

Intelsat, followed last year by 
Argentina, both countries 
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ia the United Kingdom . One wag or another, we're involved wich all of Britain's top 
oo companies - In doing this, 2's oor policy to help both control and manage risk . 

That's shy we have the Sun Alliance risk management team - Goo technical experts cover 
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UK government could face European Court hearing and a repayment bill of up to £15bn 





Banks appeal over VAT on company cars 


By Robert Rice, 
Legat Correspondent 


‘The UK government could face a bill 
of up to £15bn for repayment of value 
added tax which it appears to have 
collected illegals on the purchase of 
company cars since 1978. 

Several UK clearing banks, led by 
Barelays, have lodged appeais with 
the VAT tribunal claiming that a Cus- 
toms & Excise “blocking order”, 
which prevents UK businesses from 
reclaiming VAT paid on the purchase 


of cars for business use, is incompati- 
ble with European law. 

They have alsa complained to the 
European Commission which has 
Given Britain until June to respond to 
allegations that it has failed properly 
to implement the European Sixth 
VAT Directive or face being taken to 
the European Court in Luxembourg. 
F The banks say preventing VAT reg: 
istered businesses from reclaiming 
VAT paid on cars results in consum- 
or paying extra tax on their prod- 


Cur leasing companies are particu- 
larly affected. They argue that the 
order artificially inflates the cost of 
car leasing in the UK and places them 
at a competitive disadvantage to their 
counterparts in the rest of Europe 
where VAT on cars is deductible. 

The banks, on behalf of their car 
leasing subsidiaries, are claiming 
repayment of VAT going back to 1978 
when the Sixth directive came into 
effect in the UK. 

By the end of last month 37 compa- 
nies had lodged claims with the VAT 





tribunal for England and Wales 
involving amounts totalling up to 
file: The appeals are due to he a 

autumn but lawyers expect 
tribunal to refer the issue to the Euro- 
pean Court. 

Customs is Known to have caleu- 
lated that if the VAT order is declared 
iDegal, the government could be faced 
with a repayment bill of £6bn for the 
car Jeasing companies alone. If it has 
to repay all UK companies which 
have bought cars for business use 
since 1978, the total bill could be as 


high as £labn, according to the Cus- 
toms estimates, 

Lawyers for the banks say they 
have waited until now to take action 
because it only became clear recently 
that the order could be illegal. 

Customs has already carried out a 
review of the order and is believed to 
favour replacing it with a VAT sliding 
seale charge to be paid by companies 
on the private use of company cars. 

The cost of transition to a system of 
charging private use is estimated at 
£tbn in the first year. 





April tax rises 
seen to hit 
consumer hopes 


By Graham Bowley 
and Philip Coggan 


Inflationary pressures remain 
subdued in the UK, while con- 
sumer confidence has been hit 
by this month’s tax rises, 
according to reports published 
yesterday. 


The news appeared to 

the domestic case 

for a cut in interest rates, but 

the authorities might be 

restricted by the Federal 

Reserve's move yesterday to 
raise US rates. 


The Gallup survey is 
watched closely by the UK gov- 
ernment and is regularly com- 
mented on in the Treasury's 
monthly monetary report on 
economic conditions. 

The Gallup survey has 
sbown a steady decline in con- 
fidence this year. The balance 
of those expecting a decline in 
their financial position over 
the next 12 months, as against 
those expecting an improve- 
Ment, was 30 percentage points 
in April, compared with 25 
Points in March. 

Gallup says the figures indi- 


cate that the tax increases are |. 


having “an acute adverse effect 
On consumer confidence and 
give rise to concerns that eco- 
a recovery might be stal- 

But it adds that confidence is 
approaching historically low 
is therefore 
unlikely to fall significantly 
further. . 

Minutes of monthly mone- 


tary meetings, published last 
week, showed that Mr Kenneth 


* Clarke, chancellor, and Mr 
Eddie of 
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West Indies’ batsman Brian Lara shows his relief yesterday after breaking the 36-year-old record for a test match score 
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Brian Lara hits record test innings 





boundary to rewrite cricket history. It 
was the top test score ever — beating 
own 365, and Hutton’s 364. 
“This is the best day of my life,” 
understated 


By Canute James Caribbean had never doubted Lara’s tal- 


Brian Lara has never done things in half 


| 
E 


that the 24-year-old Trinidadian has gone 
past 100 rims. : 

He scored 277 against Australia just 
over a year ago, and 168 in the second test 
against England in Guyana last month. 
While the cricket cognoscenti in the 


Figures on nnemployment, 

: published tomorrow, and for 
sales, released on Thurs- 

closely scrutinised 
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on panel | United presses for new deal on air routes 
SeCceKS 






















A City body to settle disputes 
among banks, brokers and 
large companies over fnancial ro 


ard Branson’s Virgin Atlantic 
Airways and Delta Air Lines of 
the US with the revival of 
broader negotiations on a new 
transatlantic aviation agree- 
ment between the two coum- 























terday in an attempt to estab- 
sh London as the world cen- 
tre for financial services 
arbitration. 

The City Disputes Panel, 
founded by law firms, profes- 
sional bodies and QCs with the 
backing of several banks, will 
offer arbitration and mediation 
services similar to those pro- 
industry fram Lo) 

The founding members said 
the panel, which will offer arbt- 
tration on Snancial disputes 
involving share lerwriting 
and over-the-counter financial 
derivatives, would provide a 
counterpart to conciliation 
schemes for small investors. 

They said it would be able to 
settle disputes far more 

ickly than Commercial 


" which is being by 
the Corporation of London, 


Mr Stephen Wolf, United's © 


chairman, yesterday said the 


proposed Virgin-Delta deal 
required changes in the bilat- 
eral aviation agreement 
between the US and the UK. 

The Virgin-Delta ticket code- 
sharing partnership, which 
requires US and UK govern- 
ment approval, should provide 
the impetus to produce “sub- 
Stantive amendments” to the 
current bilateral to correct “a 
variety of long-standing defi- 
ciencies in the agreement”, Mr 
Wolf told the Aviation Club of 
Great Britain. 

United’s position is likely to 
strengthen the UK govern- 


ment’s efforts to revive the 
bilateral talks after the US 
walked away from the negotia- 
tions earlier this year. 

The US has insisted on 
greater access immediately for 
all US carriers into London's 
Heathrow airport as part of 
any new “open skies” agree- 
ment with the UK. 

The UK, which is seeking 
more access into the US domes- 


skies” and access for US carri- 
ers into Heathrow. 

United in particular wants 
changes to the existing agree- 
ment to allow it to serve its 
main US hub of Chicago from 
Heathrow. But it also favours 
the UK's gradual approach to 

jon. 


Mr Wolf stressed that United 
did not favour an “all or noth- 


Mr John MacGregor, the UK 
transport secretary, is hoping 


Mr Federico Pefia, his US oppo- 
site number, in the next few 
days to follow up on the oppor- 
tunity the Virgin-Delta deal 
has given the two governments 
to re-open negotiations. 

Before forging its alliance 
with Virgin, Delta had urged 
its government to block the 
current ticket code-sharing 
arrangements between British 
Airways and USAir, the sixth- 
largest US carrier in which BA 


Britain in brief 





Protests 
over use of 
D-Day event 


The UK government yesterday 
fiercely denied suggestions 
that it was politicising the fif- 
Geth anniversary of D-Day to 
maximise its vote in the June 
European elections. 

The prime minister's office 
said: “The idea that Operation 
Overlord was launched fifty 
years ago to help the Conser- 
vatives win the European elec- 
tions in 1994 is ridiculous”. 

Mr John Major was said to 

be confident that the govern- 
ment had struck the right bal- 
ance “of seriqusness and fan” 
in commemorating the events 
of fifty years ago. 
Mr Gordon Brown, Labour's 
economic said the 
government should mark 
D-Day by improving the health 
service rather than organising 
a few “street parties and com- 
petitions”. 

In the Commons Mr Peter 
Mandelson, Labour MP, urged 
Mr Iain Sproat, the national 
heritage minister, to revise 
government plans, in keeping 
with the views expressed to 
Mr Jobn Major recently by the 
Royal British Legion. 

Mr Sproat replied: “It is very 
right and proper that we 


the brave actions and the 
death of those who fonght on 
D-Day. 


memorating the great good 
news that followed, namely 


say how people around the 
country should commemorate 
these things.” 


Passengers set 
airports’ record 


tem covering areas such as 
China, Hong Kong, Taiwan 
and the Philippines was 
switched off at midnight last 
night following a deal with Mr 


‘The BRC said it had received 
several hundred faxes and & 
large number of telephone 
calls expressing disappoint- 
ment at the ending of the ser- 
vice. The BBC has since been 
offered the possibility of a 
number of satellite transpon- 
ders which could carry its 
channel to much of the region. 


Haul of false 
bank notes 


Police seized a record haul of 
counterfeit notes of at least six 
different currencies in north 
London. Officers from the 
South East Regional Crime 
Squad raided a property in 
north London and discovered 
“three people in the process of 
producing between £5m and 
6m in sterling notes.” The 
police seized plates and nega- 
tives for £50, £20 and £10 notes. 
Subsequent searches revealed 
sheets of Rumanian, Spanish, 
Irish and Nigerian currency 
notes, as well as plates and 
negatives for US $50 bills. 


40,000 jobs 
in danger 


The engineering industry is 
likely to shed a further 10,000 
jobs in the next 12 months in 
spite of a forecast rise in out- 
put, according to the Engineer- 
ing Employers Federation. 
The job cuts come on top of 
400,000 already declared in the 





Private investors and private 
client investment managers 
expressed anger over the tim- 
ing of last week’s government 
concession on capital gains 
tax, which could benefit higher 
rate taxpayers by up to £4,000. 

The proposal — to allow tax- 
payers to continue temporarily 
to take account of inflation 
when calculating losses for 
capital gains tax purposes — is 
expected to be debated in 
today’s Commons report stage 
debate on the Finance Bill. 

Investors and investment 
managers welcomed the con- 
cession, which followed pres- 
sure from Conservative back- 
benchers and angry private 
investors. But they said they 
might have acted differently 
had they known of the govern- 
ment’s proposal before the end 
of the tax year. 


Bright spark 

British Nuclear Fuels has paid 
out what is believed to be the 
largest ever award in the UK 
to an employee for a good 
idea. The Industrial worker at 
BNFL's Sellafield reprocessing 
plant won £16,661 for coming 
up with a plan to increase effi- 
ciency, according to the com- 
pany’s staff newspaper. 

“Under our suggestion scheme 
workers receive 35 per cent of 
the first year’s savings if we 
put their idea into practice,” 
Mr Les Carrick, a senior man- 
ager at Sellafield, told the 


ting efforts on those areas”. 


has a 249 per cent stake. 


Rupert Murdoch’s Star TV. 


magazine Personnel Today. 





Osaka developer |Companies hope for end to Malaysia trade ban 
joins Virgin in 


London 


By Raymond Snoddy 


Mr Richard Branson's Virgin 
Group is exploring with Japa- 


launching an international 
trade centre in the heart of 
London near ‘the House of 


Commons. . 

The plan emerged: yesterday 
as Virgin Hotels and Shiray- 
ama Shokusan of Japan out- 
Mined their objective to develop 
jointly the old County Hall 
building on the south bank of 
the Thames into a hotel and 


















will attempt to establish a rep- 
utation for efficient arbitration 
which will attract banks in 
. other world financial centres 
to settle disputes in London. 
> Lord Ki the former 
- governor of the Bank of 
who is president of 
the panel, said the panel would 


_ Mr Richard Freeman, =~ 
7 panel's chief executive, sai 
” the anal won try to attract 
banks, managers, insur 
ance companies and stockbro- 


jom at an annual cost 
kers to jotu at teabers would 


entertainment complex. 
County Rall, completed in 
1922 for the capital’s first dem- 
ocratically elected local gov- 
ernment, later became the plat- 
form for controversial left-wing 


ished by the Conservative gov- 
ernment it left London as the 


ig Aor local government 


ose ae 
Hall and i 
will turn it into a hotel with 
§70 bedrooms bs the first phase 
which could later be extended 


to 1,250 bedrooms. 
There will also be a virtual 


authority. 
Shirayatia 


project 
Shirayama Shokusan has 
now been offered a building 
adjacent to the County Hall 
complex which bas been occu- 
pied by the body carrying out 
Tesidual services for the old 


Greater London Country. 
The more modern 


ment of the complex. 
Virgin will invest about £5m 


- and will be a 50 per cent share- 


holder in a new company 
which will lease the centre 
from the owners for 30 years 
and manage it on their behalf. 

Mr Branson said yesterday 
there were plans to link 
County Hall by bridge to the 
nearby Waterloo international 
rail centre where trains will 


By Kleran Cooke in Kuala Lumpur 


British defence companies hoping to 
win contracts in Malaysia say they are 
hopeful that a Malaysian ban on doing 
business with companies from Britain 


ia has been a big buyer of Brit- 
ish defence equipment in recent years 


contingent at a defence exhibition 
which opens here today. 

General Borhan Ahmad, head of Mal- 
aysia's defence forces, said Malaysia 


can’t just throw our British equipment 
into the river and forget about it.” 

Some British companies seized on the 
General's comments as evidence of a 
shift in Malaysian policy, but others 
were less hopeful about an early resolu- 
tion to the row. 

They point out that Malaysia seems 


to be asking either for an apology from 
the Sunday Times, which suggested 
that bribes had been offered to Dr 
Mahathir in exchange for a government 
contract, or an official British govern- 
ment statement condemning the 
actions of the British media. 

Some British ministers have critic- 
ised the British press, but Mr John 
Major, the British prime minister, has 
described the Malaysian move as “not 
remotely justified.” 

Mr Najib Abdul Razak, Malaysian 
defence minister, has repeatedly said 
that Malaysia would not consider buy- 


ing any more British defence equip- 
ment until the row is settled. Dr 
Mahathir has said Malaysia will not 
change its Policy “until the British 
press stops telling lies.” 

Lord Cranborne, Britain's junior 
Defence Minister, is due to meet with 
Mr Najib here today. 

For several months a British parlia- 
mentary committee has been investiga- 
ting the linkage between a £234m soft 
Ioan to Malaysia to build a hydro elec- 
tric dam and multi-million-pound sales 
of British arms to the Malaysian 
defence forces. 





Export rules tightened ahead of report 


Jimmy Burns looks at efforts to close loopholes in the wake of the arms-to-Iraq inquiry 


from customers on the 


final destination of exports. 

Lord Justice Scott is thought 
to be considering recommenda- 
tions on reforming export pro- 


in machine tools to Iraq 
between 1987 and 1989 - more 


said tighter licensing proce- 
dures had been introduced in 
the aftermath of seizure of 
longe range parts for the Iraqi 
supergun in April 1990. Three 
weeks ago, the DT] launched a 
new Code of Practice and an 
export control training initia- 
tive which it claims is aimed at 
making it easier for companies 
to understand the licensing 


system. : 

The new initiatives at the 
DTI have drawn mixed reac- 
tions from within the machine 
tool industry. 

Mr Malcolm Taylor, manag- 
ing director of Bridgeport 
Machines, said a licensing sys- 
tem that aimed to control the 
movement of machine tools 
was “totally impracticable”. 

At the industry's annual 
trade fair in Birmingham last 
week, Mr Tayior said the end- 
use and end-user of a sophisti- 
cated dual-use machine tool 


was a “moving target” which 
the exporter could not control. 
He was also critical of the 
impact on the machine tool 
industry of the Scott inquiry. 
“I would have preferred it if 
the Seott Inquiry had never 
happened. We are washing our 
dirty linen in public and hang- 
ing it out for all the world to 
see. There is not a country in 
the world that punishes its 
exporters in the way we do.” 
However, Mr Keith Bailey, 
chairman of BSA Tools, one of 
the companies most directly 
affected financially by the 
arms-for-Iraq affair, said the 
Scott inquiry had forced the 
DTI to be clearer in describing 
its policy to business leaders. 
Mr Bailey said: “In the pre- 
Scott days it was very much a 
nod and a wink with the DT! 
saying - ‘we don't want to 
know about your goods, so 
don’t tell us, carry on’. Now 


the DTI is in effect saying ‘you 
tell us everything and we'll tell 
you what you can do and how 
far you can go’. Policy is 
understood.” 

He said machine tool compa- 
nies were exporting to other 
militarily sensitive countries 
like China, India, and Pakis- 
tan, with DTI permission. 

But he also regretted the 
negative exposure the British 
machine tools industry had got 
from media reporting of the 
Scott Inquiry, which he said 
risked putting British compa- 
nies at a disadvantage. 

Mr Bailey was cleared at the 
Old Bailey in November 1991 
when customs and excise 
dropped a charge against him 
of evading export controls in 
selling machine tools to Iraq. 
He was prosecuted after he had 
become involved in the pur- 
chase of Matrix Churchill from 
its Iraqi owners, 


ast week the UK goveri- 

ment asked the Law Com- 

mission to carry out a feasi- 

bility study on whether 
company law could be made more 
relevant for small and medium- 
sized companies. 

In granting the Commission wide 
terms of reference, Neil Hamilton, 
the corporate affairs minister, said 
he wanted to ensure company law 
achieved its aims in the simplest 
way while imposing the “minimum 
burdens on business”. 

To some this review is long over- 
due. As it stands, the Companies 
Act covers every incorporated comt- 
pany from the multinational with 
thousands of employees to the fami- 
ly-owned company employing a 
handful of people. 

Large parts of the law define the 
responsibilities of directors in PLCs 
where management is divorced 
from the shareholders who control 
the company, Yet for many smaller 
companies, the separation of owner- 
ship and control is a fiction only 
recognised by the Companies Act. 

Many requirements, like holding 
annual shareholders meetings, cir- 
culating agenda and even board 
meetings are not relevant and 
either do not happen or are time- 
wasting formalities. Owner-manag- 
ers are more likely to discuss impor- 
tant business matters over break- 
fast than in a board meeting. 

One ition the Department of 
Trade and Industry wants the Law 
Commission to examine is the feasi- 
bility of a Sarid limited liability 
partnership that would fall some- 
where between an incorporated 
company and the sole trader or 
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MANAGEMENT: THE GROWING BUSINESS _ 
Richard Gourlay reports on plans 
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to make the UK Companies Act MULTINATIONAL PLUMBER | 


Inventing 
a hybrid 


returns and dealing with their 




























ernment regulations. 

Graham Bannock and Partners, 
the private-sector research group 
specialising in the smaller business nies to file all their tax returns on 


understanding and compiling is nevertheless a 
PAYE, VAT and National Insurance “{ could probably take you 





British government 





Departmen 
in the UK. But for the last two 
years government initiatives have 
been run‘by a joint directorate 
known as Overseas Trade Services. 
Industrial leaders, senior civil 
servants and export lobbyists say 
services are improving; 
nevertheless, where to go for 
advice has always been a problem 
for small businesses. The latest 
attempt to solve it, a planned 
nationwide network of 200 one-stop 








© Secretarial services 


60 or 70 will play a “hub” role. of which 12 are in the US, seven access from your office computer et vis Respro nia 
For the moment, one way of in Germany and five in France, to all its export intelligence : 
tapping into overseas trade services British staff in each section do through FT Profile (0932 76144), 
is to telephone the nearest regional a four-year tour of duty, supported _the electronic datahase owned by 
DT! office, or the Welsh Office, by local staff. About 6,000 market the Financial Times. 
Scottish Office or Northern ireland information reports are produced @ Market information 
Industrial Development Board. each year, so the information base _—_ will assemble a tailor-made 
Information is the prime tool is vast and should be helpful, if package of information on export 
available, much of it generated only as a starting point. it can be opportunities for products, 
by the gorermmnes at anperets supplemented by other services. Processes or services. It charges 
expense. Indeed, the Treasury is @ The Export Market £85 for basic information and then 
poking the DTT justify the £17Sm Centre in London (071 215 5444/ in four-hour units for more 
annual cost. This annoys the CBI 5445) allows you to do your own complicated inquiries ranging from 
and people like Ian Campbell, desk research from govermment an initial £70 up to £356 for 
director-general of the Institute databases, published directories, between 16 and 24 hours’ work. 
of Export, who say the UK’s foreign _ trade statistics and market reports. © The Export Marketing Research 
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Help when you're all at sea” ed 


Ian Hamilton Fazey offers a run-down of places offering advice to traders “Sfgamotng sare rt hd 


























@ There is an automated service 








BUSINESS OPPORTUNITIES 


READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMITMENTS 


CONSULTANCY - PORTUGAL 
Portuguese consultancy firm, founded in 1976, well known in the 
national market. Accepts afters to ssoperets i mer oe 
activity in Portugal or — a ae South America.. . etn UAL GENERAL Susie Py 

Box No, 442, Alameda D. Afonso Henriques, 78-2-D Agenda : y 

1000 Lisboa - Portugal/Fexc 351 01 804579 3 







AVAILASLE: 15.000 T. PALM OIL 
10,000 T. SHELLED GROUNDNUTS 


10.000 T. COTON 1.3/32 
























+ Conference facifitics 





. ier, Fax, W.P. © Flexible Lease Terms 
. ‘Telephone Answering * Immediately Available 


Tel: 071 872 5959 


‘Your Partner in over 80 International Business Location: 






















INTERNATIONAL FITNESS & CONDITIONING 
EQUIPMENT MANUFACTURER IS LOOKING FOR 
DISTRIBUTORS TO SERVE ENGLAND & WALES 











Probably the Worlds largest manufacturer of Firness & Conditioning Equipment 
is currently looking to extend its operations in England & Wales by appointing 
distributors ta supply the Health & Fitness market. 

Existing distrivotor networks within related markets or Leisure ladustries would 
be preferable as Sales, Marketing and Service will be the major clemeats 
required. 

{nitial responses please to Box B264] Financial Times, One Southwark Bridge, 
London SE! 9HL, and successfal zpplicants could be invited to informal 
discussions and portfolio examination by the cad of April. 


CAPITAL GUARANTEED 
AUSTRALIAN ASSIGNED ENDOWMENT POLICIES 
Exceptional eaming potential on no-risk 
policies offered through the 
Life Insurance Policy Exchange 
Direct your enquiries to: 

Marthen Investments 
Australia Tel & Fax 63 3 398 3265 
Germany Tel & Fax: 0591 62043 


LEASEBACK FINANCE REQUIRED 


Well-cstablished successfal Nursing Home Group 
anticipating flotation seek initially £6. million to fund 
new-build high-quality developments. 
Excellent covenant and track record. 









Write to Box B2645, Financial Times, 
One Southwark Bridge, London SEI 9HL 









NEW PRODUCT/BRAND DEVELOPMENT CONSULTANCY 
PRODUCT DESIGN INTERACTIVE MULTIMEDIA SYSTEMS 







opponursties 

in the above business sectors. Indivxiuals or team principais 
are invited to provide an opening proposal. 

White to Box 82837, Financial Times, One Southwark Gridge, Landon SE1 SHL 









yer 
Centers For 


FUTUREKIDS: 


in the Jast 18 months, we've expanded 
into 35 countries, making us one of the 





OrporTuNITY 
Principal investors (n0 brokers) are 
Sought to participate in an exciting 
asw company which oil devign, 
manufacture apd sell exclusive, 
high quality, Lashioa rainwear, 
‘The mansgement team is highly 









Sis00 ers 
Ged Bike Misiones iss Los 
(310) 337-7006 ext. 
fax (310) 337-9346 


















CAN YOU AFFORD TO IGNORE A 


MARKET OF 2.5 BILLION PEOPLE? 
‘The Pacific Rim countries, especially Chins, Victam and India, are part of the fastest 
growing regions, which will shift the World's ccomamical and financial markets, If 
you are looking to enter into these mmxkets to buy or sell, or set up manufacturing, 
operations in collaboration with existing firms, or franchises - it pays to speak bo the 
people who bave over 40 years expericace in the region. 

CONTACT U8 BY FAX IN THE FIRST INSTANCE AT HONG KONG (852) 735 6762 


IMMEDIATE 
LOANS 


Okra er ee ACL 


INTERNATIONAL HEALTE CARE 
COMRANY PREVENTATIVE 
bs ae lock Deans 
Uzoughons the U.K. Capatal required 
41.000,£10,000, really worthwhile and 
Incratne carrer besetting wbers. 
Were to Bon 92500, Fanancal Ties, 
(One Soot=wark Bridge. Losion SE} CHE. 

Grnng recent curer detail, AD applications 
‘will be repfiod ws and antcsvicwn prontied., 


Minimum £500,000. 
Equity Required. 
Write to Box 52069, Financial 


Times, One Southwark Bridgy, 
London SE1 SHL 


Bank Guarantees 
* Other Acceptabtc Callaicral 
* Backed by Private Investor 
CAPITAL SUPPORT CORP. 
US (714) 757-1090» Fe (714) 757-127) 


EUROKOM 
TRUCK SALES 
All types of used commercial 
vehicles wanted. Also: High 
mileage directors’ cars wanted. 
Export enquiries welcome. 
Tel: 0942 492598 
Fax: 0942 820741 


MAJOR UK DISTRIBUTOR 


approved to BSS7S0 with trading links 10 
Large retail and mail order customer base 


20,000 CEM LUMBER 


CHANNEL ISLANDS 
AND WOOD PRODUCTS 
PER YEAR 


Offshore Company Formation 
Adz ‘Also Liber 
Good production space, Panama & BVI cic Total offshore 

tn Estonia, Older machinery, 
Development potential. 
AS FONSEKA LTD 
Fax: +372 § 246 745 





CONFIRMABLE DRAFTS eraable from £250,000 upwards. Senaiblo 
CKED CASH Sencile Fees. Broker enquiries 
BA BY wolcoma. Anglo Amoricon Venuxos Lid. 

% Iswed m Your Name ‘Tot fag24) 201965, Fox (0024) 201377 
& Confirmed by Major Lor] Baoks FUNDS Proven funda 
00 Prove Availability of Fads sealbia for: Cormoreial Lottors of Credit, 
Backed by Private frets, ‘Back tp Back, Discounting & Gonin. LC & 
Properios. 90% LTV Best 


CAPITAL SUPPORT CORP 
US. (714) 757.4070 + Fax (714) 757-1270 


Commerts 
Pate £2 - £10 Tol: Socurod Vonturos 
Pic 224 626283 Feu: 6924 aneE2e 
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DISASTER! &s your Company adequately prepared? 
For Risk Analysis, Contingency Planning, and the most advanced Business 
Recovery software call us today for a demonstration. Many leading 
companies have improved their plans and recovery management using our 
products and services. Join them and protect your Business with 
confidence! Lifeline Business Systerns Ltd Phone/Fax: 0372-373 603. 








2. Amendment of Asticies of Awoctation cx. 
‘Te popocs! af the Bowrd of Dietner that the AUM puns a peolvioa wieby dh. 
‘ole 


° 
Bb oo ata a ee Se 


should become 5 

















BUSINESSES WANTED ‘Teo pret propa anne 
Diverse travel company with ambitions to expand and excellent i. 
financial backing would be Interested In acquiring eny of the 
following businesses: 















‘Attendance athe eeccting 


e 
Soom ay 







e Coach company or coach tour operator . 
@ Specialist tour operator 
®@ Small retall travel chain or consolidator 


Apply to: Macleod Widdowson Solicitors, 28 High Street, Buntingford, 
Hertfordshire SG99AQ Tel: 0763 271420 Ref: N/T 















ssi sor xr ts tw pcp el 
‘Sectratax: on Monday, ‘maall to AB- Biectroiex, 
118-105 45 Stockholm, Sweden; or i tite wi sw 


















Subject to esdorsement by the AGM of the Board's proposal of 
Fecoaciliation date, ic in expected that dividends will be pail bry the VEC on 





MANNED 
GUARDING BUSINESS 
sooty Company i is seeking 

q manned guarding 


CONSUMER 
AUTOMOTIVE PRODUCTS 
‘UK manufacturer specialised in 
plastic injection moulding end 
electronics seeks 
acquisition to Complement existing 
distribution channels. 















Stockholm, April 12, 1994 





‘Writo fy Box 82647, Fioancin! Times, 
One Southwark Bridge, Loodun SEL SHI. 





Likely prospects have tamover 
£1m-£10m in consumer/DIY sector 


looking to acquire corporate 








finance business and/or 
fund management business. 
Please reply to: 
Box 82753, Financial Timca, Bridge, 
Ove Southwark Bridge, Loudon SEA 9HL, Tet O71 873 3223 Fax: O71 873 3064 






BUSINESS SERVICES 


an address in 


BERMUDA 


Tal; 809-293-2765 
Fac 809-293-4089 


Prior to purchasing potentially contaminated commercial and 
industrial real estate in the United States, fet DRA! conduct 
@ thorough investigation. 

DRAI speciatizes in Phase | Environmental Sia Assessments 
and Phase Il Soll and Ground Water investigations, 


oll (207) 884-0008 Fac (01) 54-6442 






one Prestigious 4 5: 
LIQUIDAT! stigious 4 Star Hote! 
RECEIVERSEDPS Bedrooms; 2 





ONLY 17p/min aoe 
First 30 mins FREE Fonction Rooms for-350;- 
“ito pected Dial Int. Telecom 
$ dearest AUCTIONS, Tel: 081 490 5014 
report of i's Kid. Mf. you are serions how Fax: 081 568 2830 
bankrupt stock dirnct tro 
GROSVENOR STREET, MAYFAIR. 
Frowicioes adkhess serviced 
secretarial mail & tot 


offices, boardroom, 
qnewaring. From £75 pm. Tot O71 62994544 
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Meat Processor 
Northampton 


us Joint Administrative Receivers offer for sale, as a going concem, Ihe business 
agsets of Surrey Hills Foods Limhed. The company processes and packs 

cooked meats principatly supplying the supermarket trade. 

Principal features comprise. 

™@ Freehold propery occupying 1/2 acre site 

@ Plant and machinery 

™@ Established customer base 

@ = Tumover circa £8 million 

= Compliance with all relevant EEC standards 

For further Information please contact the Joint Administrative Receivers, 

Myles Halley and John Eggleston of KPMG Peat Marwick, Spencer House, 

Cliftonville Road, Northampton NN1 5BU. Tel: 0604 34480. Fax 0604 32297. 


kb! Corporate Recovery 









Long Established Manutacturers 
of Tooling and Components 
to Aerospace and Motor Industries 


The joint Administrative Receivers, A Lovett and CM Clapp, offer for sale 
the business and assets of Avco Engineering Limited 
Established business with exceffent reputation 
Trading from two freehold premises in Marlborough, Wiltshire 
Some 100 highly skilled employees 
Turnover £4.2 million tor year to 30 April 1993 
High precision CNC and standard machine tools 
Interested parties are advised to view this week 
For further details contact Alan Lovett, Ernst & Young, Apex Plaza, 
Reading, Berkshire, RG1 1¥E. Telephone 0734 500611. Fax 0734 507744, 


Zi] ERNST & YOUNG 


Antherised by The Instiexte of Chartered Accevatzats fn Engioad and Waies fo cerry on investment business. 


LEONARD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
. + DERMOT POWER FCA & DAVID SWADEN FCA 


IN THE MATTER OF 
MOORS &.CO (WINSFORD) LTD 
., Offers are invited for the business and assets of this Cheshire company . 
* General store with bakery. © Combined tu £500K 
wa 9 Narious.i pears wih Surber income prow potenti a 
: Rigby or Tracy Rowles at. 
iy Accountants 


House, Oxford Street, Manchester, M1 
Petes Hee Be toss Foo ie tad 

















“ BYCA memhey 
imvest £i.dbn 


1. The rights + niow-how for the Hauler 
‘tarrein vehicle 

2 Raider and mini raider leisure vehicles 

‘8. Substandal stock of associated spares 





—— 


Price £15,000 pas 8.A.V. £15,000, 


(Call Sara or Sarah om 
O81 332 0506/Fax No: 081 332 1286 


“PROLE 








- 


wo 






ALAN J. SUTTON FCA. and ROBERT H. BARKER F.CA. 
JOINT ADMINISTRATORS 
offer for sale the business and assets of the following 


WILLIAM MATTHEWS 
MECHANICAL SERVICES 





MANUFACTURER & 
DISTRIBUTOR OF 
THERMOPLASTIC 







LIMITED EXTRUSION PRODUCTS 
__ EN ADMINISTRATION The Joint Administrative Recelvers offer for sale the 
° Thecompany is long-established and operates Pde alco poah any hala 








@ Annudi tumover of approximately 51.3 milion 
PAog at @ Nationwide customer base, principatly bullders 
© ‘Tumoverapproximately 25m in 1993 (£2.9m merchants and double-giazing businesses 
in 1992). ° : 
@ The company trades In maintand UK and the 
Isle of Man and has good contacts with 
Prestigious companies. 








@ BS5750 Part 2 registered 
I @ Operates from 16,000 sq ft of freehold premises 
located at Corby, Northants 








® Business estobished for over fifteen years 


The affairs, business and’ of Wiliam Matthews 





property’ 
ica! Services Limited are being by Alan 
Jotn Sutton and Robert Henry Barker of Tilly, 
Brazennose House, Lincoin M2 SBL. 







who were 





For further details please apply to Alan J. Sutton, 
Baker Tilly, Accountants, Brazennose House, 
Lincoln Square, M2 S8L. 

Tel: 061 854 5777. Fax: 061 855 3242. 
CHARTERED ACCOUNTANTS 
BAKER TI LLY 

fy ft tl ro 
Seance ener Sato ke 





Telephone: 0442 60200 ext 2397 Fanc 0442 236294 





Registered to cany on oudit work ond outhorisad to carry on 
investment business by the Insiftute of Chartered Accountants 
: in England ond Wales 





| 










Tae Crry & Districr or St ALBANS 
Offer for Sale: 

The Council is seoking indicative offers from private 
organisations wishing to acquire the DSO. 

‘The DSO comprises refuse collection, street cleansing, building 
maintenance, highways maintenance, grounds maintenance and 
vehicle maintenance activities. It has 157 employees and the 
-anowal value of its contracts is approximately £5.2 million. 
Contracts will be awarded to the DSO as part of the sale for a 
tenn of 5 years for most services. 

The Council will consider both a joint venture with the existing 
workforce and/or a tratie sale of the DSO. 

The Council wishes to receive expressions of interest and 
information for pre-qualification by no later than 20 May 1994 
and is looking to transfer the DSO into the private sector by 1 
October 1994, 

‘The Council is being advised by Stoy Hayward of § Baker Street, 
London WiM 1DA. For further information contact Martin Peck 
at Stoy Hayward on 071 486 5888. 
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_. products have already been given significant 
exposure on en intemational basis and are in use 
in the miliary marine end lodustrial sectors. 

a UK based : 

=) Manufacturing to 89750 Part2 and 650 9002 
= ~— Full Intellectual property rights with 
international patents both confirmed and 














pending ra 
Full design moukd and production facilities 
= ~— Highly motivated specialitteam 

For turther information contact R J Elwell, Ernst 
& Yours, City Gate, Tall House Hil, Nottingham NGT SFY. 
Telephone: 0602 588000. Facsimile: 0602 596666, 












100¢ LIVE BUSINESSES FOR SALE 
and) sales of ants fortnighty O71 262 1164 


FOR SALE NORMANDY (FRANCE) 
businesa 20 scree onder 





-EITERNST&: YOUNG | Serres ares ce me 
IST & : IN concom wih expineion pomitie, For sels = TIRED OF THE HATE RACE oe 
Amporisatt insite of Charteled Accauntants in Engiand hoakh reasons. Price £240,000, (foriounly eitueted heather nursery 
win 7 amare fornia GEFPAOY. tei(010) 991- Dartmoor Nallonal Park ja for sais. For 


iuod ales To carry om feveseieend #1287458 detiite phone or tax 0647 492973 








NATIONAL POWER PLC 
THORPE MARSH POWER STATION 
Nr Doncaster, South Yorkshire 


PRELIMINARY ANNOUNCEMENT 
Following Cessation of Power Generation 


MAJOR TWO DAY SALE BY AUCTION / TENDER 
of 


‘Generator Feed Pump (1990), TOE Coat Mus, 
Lathes, Mllars. Threnders, Onis, Ganders, Saws, Welders, 
Compressors, Shoot Metal Machinery, Lifting Tacita, Electric and Hand Tools. 
REMOUNTASLE BUILDINGS & JACKLEG CAGINS 
inchading 
DeVito & Lear Portal Frame 101' x 41" x 15° Eaves. Jacideag Shower & Todet Blocks. 


inelucng 
ton Fairy Caimgorm 4W0 12 Ton Crane. 


Forkilite, Tractors, Trailers, inc! 20 Ton Plant Ti - 


Provisional Sale Date 6th / 7th July 1994 
Further Detalts from the Auctioneers 


Charterfields 


301 Glossop Road, Sheffield, Si0 2HL. 
Tel 0742 797788 Fax 0742 797579 
Also at Newcastle Upon Tyne, Tel 091 261 2500 
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BUSINESSES FOR SALE 





On Instructions of 














‘Site Velucies, Accesa Equipment. 









INTERNATIONAL ASSET VALUERS AND AUCTIONEERS 


The joint Receivers L.D. Grainger & A.I. Armstrong 
offer for sale the Goodwill, Business and assets of 


LAMBERTON & COMPANY LIMITED 
COATBRIDGE, LANARKSHIRE 
(In Receivership) 
Heavy Engineering Design for nsetels industries (Mechanical, Hydraniic, 
Electrical ete), Heavy Machining, Heavy Lift Cranes (ap to $07) in 6 bays 
Wi Excellent ability at Re-Engincering 
I Blue chip customer base 


Mi Two recently patented products - 
including the Air Wipe System 


Il Seperate Hydraulics Capacity 


I Skilled Desiga and manafacturing workforce 
Approximately 76 employees 


_ i Tarnover since receivership (16 months) 
* approximately £3.75M. 


Ml Order book of £0.75M 
Wi Freehold property of approximately 4 acres 


For further information and a sales brochure 
contact: LD. Grainger, Joint Receiver at 


GRAINGER & CO. 





ww 
‘Tel: 041 3328751 Fax: 041 331 2623 





FOR SALE 


COMPUTER SECURITY COMPANY 


Our client is an established and approved 
manufacturer and supplier of computer security 
equipment. Annual turnover for the current year is 
anticipated to be circa £0.7m with a PBT of 
£250k. This is a fast growing business which 
enjoys pre-eminence in a rapidly developing 
market. 


Details will be made available to disclosed 
principals by writing to:- 


Rutherford Manson Dowds 

Chartered Accountants 

34 Grosvenor Gardens 
ravia 

London SW1W ODH 


DABAAAAAAAAAAAAAAAAAAAAAAADAAALAAAADAALAAAL 


NICHE BUSINESS IN 

PRECISION ENGINEERING 
Specialist Tooling 
Specialist manufacturer of high precision press 
tooling for the ics manufacturing industry 
Worldwide blue chip customer base in the IT, 
electronic consumer goods and automotive sectors 
Highly motivated management team, keen to 
continue 
South of England location 
Turnover approx £2.7 million, highly profitable 
Intarested parties should write to Tania Pepper at: 
Livingstone Fisher plc 
Acre House, 11-15 William Road, London NW1 3ER 
PU YLivinGsTONE FISHER] 
The Acquisition & Disposal Specialists 


A Member ol FIMBRA 
VVVVVVVV VV VV TVET EV UV VV TEV EVV T VV VY VV? 


FUE TEV EV FETE ETE ETT VEE TEE eee 






Pot: 1M NAV: £3.5M 


Positive Cashflow 
UK Importer/Distributor 
Domestic hardware/giftware 


Box 52836, Financial Times, 
* One Southwark Bridge, London SE1 SHL 


Tumover: £20M 





































Southern Door (UK) Ltd 


(In Administrative Receivership) 













The Joint Administrative Receivers offer for 
sale the business and assets of the above 
company in a going concern basis. 






The company manufactures a range of 
industrial, commercial and goods lift fire 
resisting doors and shutters, providing 
installation, repair and maintenance services. 

It has designed, developed and tested products 
for niche markets, goods lift applications, 
power stations, security and specialised 
industrial and commercial requirements. 























au Current turnover approx £1.7m per annum. 





m Modern long leasehold premises in Bury 
covering approx 6,000 sq.ft. with full cranage. 

@ Quality Management System BS 5750. 

m= L.P.CB. Certified products. 







For further information please contact: 
JJ Gleave or AC O'Keefe, 

Arthur Andersen, 

Bank House, 

9 Charlotte Street 

Manchester Mi 4EU. 

Tel: 061 200 0277. Fax: 061 200 0343. 











ANDERSEN 


ARTHUR ANDERSEN & CQ SC 






Arthur Andarsen ls anthorised by the Lostitnte of Chartered Accountants In 
Engtand and Weles to carry on tovestasent business. 


Limited 
The joint administrative receivers offer for sale the 

business and assets of Hawk Cycles Limited. 

@ Freehold bicycle manufacturing premises in Cradley 
Heath, West Midlands. 

@ 25 leaschold retai outlets (predominantly in the 
Midlands), 


@ Tumover in 1993 £5.5 miffion. 
@ Production capacity 2,500 bicycles per week. 

For further information contact the joint admmistrative 
receiver: 


Birmingham B3 20T 
Telephone: 021 200 3000 
Fax: 021 200 2464 


Price Waterhouse @) 


Price Waterhouse 1 authorised by the insbtute of Chartered 
‘Accountants in England and Wales to carry on investment business. 


PATOL LIMITED 

Iie Admmustncive Recetversbep) 
The Joint Administrative Receivers offer for sale the business and 
assets of the above company. 


Long established reputation in the fire and access detection 
industry. 
Undertaking contracts for nationalised industries and “Bluc 
Chip” companies. 
Leasehold headquarters near Reading and manufacturing site 
in South Wales. (Frechold of Reading site may be available). 
Turnover approximately £2-3 million. 
For further information contact the Joint Administrative Receiver, 
David Rolpk Moore Stephens, St. Paul's House, Warwick Lane, 
London, EC4P 4BN. 
Telephone No. 071 334 9191 Fax No. 071 334 7933 


S 


CHARTERED ACCOUNTANTS 


FOR SALE 


‘Well established fitted kitchen business, excellent profit 
and organic growth track record. Showroom network 
fairly nationwide. Own manufacturing and distribution 
centrally operated network. Tumover this year projected 
in excess of £4m with net profit in the region of 
£400,000. Turnover next year projected in excess of £7m 
with net profit in the region of £700,000. Earn out 
preferred although "walk away sale” considered. 
-Offers invited, please register your interest through: 
Box B2644, Financial Times, 
One Southwark Bridge, London SE1 9HL 





SPORTS PUBLISHER 
FOR SALE 
Leading U.S. publishes of specialty sports magazines & books, Growing 


sales & profits, national newastand disi, & solid base of advertisers. Publisher 
of choice w/in its niche market Attracts major figures in its sport for articles, 
books & interviews, Sales $5.2MM, pretax $2MM. Corporate buyers only. 









ELECTRICAL 
CONTRACTING 
Company 
North Manchester 


NILCELC Registered 







Recently refarbished to very high 
standard. § fully en suite, air- 


condilioned treatment rooms, 


central saunz & jocuzzi. Ladies’ & 
gentlemens’ membership. Prime 


Leasehold offers invized 
Roberi Barry & Co. 671 491 3026 
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BUSINESSES FOR SALE 


‘The Jolnt Administrative Receivers offer for sale the assets and goodwill of this Newquoy 


based business. 
Priacipal features of the business include: 


= new 8,000 sq.ft freehold factory an 2 ace site” 


traditional clafled cream making plont 


‘storoge 
® current fumover $1.0 million p.a.; capacity £3.0 milion p.c. 
© cusiomar basa includes notional supermarket chains. 


For further details, please contact Alistalr Grove af Coopers & Lybrand, Midland House, 
Nolle Steet, Plymouth, Devon PLT 16. Telephone: (0752) 666888. Fax: (0752) 604108. 


Coopers & Lybrand is authorised by the Institaer of Chartered Accountanis in Eogland and Wales so cary on 
tavestment Business. 





The societe anonyme under the 
title "ASTIKA AKINITA A.E." (43 
Panepistimiou Street, Athens 105 64) with 
the capacity of special liquidator of the 
societe anonyme under the title "ALTIS 
TOURISTIKO AND EMPORIKO KENTRO 
AE." with head offices in Ancient Olympia, 
by virtue of the provision of article 46a, 
Law 1892/1990 which was added to the 
provision of article 14, Law 2000/1991 and 
Resolution No. 357/1994 of the Patras 
Court of Appeal. 

INVITES all interested parties to declare 
their interest for the purchase of the total 
assets of "ALTIS TOURISTIKO AND 
EMPORIKO KENTARO A.E." which was 
founded on 18.10.1983 with the object of 
exploiting tourism and commercial centres 
in Ancient Olympia and other Greek cities, 
by submitting within a term of twenty (20) 
days from the publication of the present a 
non-binding declaration of interest in 
writing. 

The assets of the enterprise under 
liquidation Include a fully equipped hotel 
unit situated in Ancient Olympia, 
Prefecture of Illa Wester Peloponnese, 



























INVITATION FOR THE 
DECLARATION OF INTEREST FOR THE PURCHASE 
OF THE ASSETS OF 
"ALTIS TOURISTIKO AND EMPORIKO KENTRO A.E." 
("ALTIS TOURISM AND TRADE CENTRE S.A.") 





Kevlar’ Nomex’ 
and Tyvek: Protecting 


on the Regional Road Pyrgos-Tripoll on 
the edge of the city and near the ancient 
site, opposite the OTE building and the 
Town Hall. Its title is "ALTIS". 


The hote! unit is a B class hotel with a 
capacity of 61 rooms (55 doubles - 6 
singles) 116 beds and 3 shops. 


The hotel! unit has been built on a site with 
a total area of 1,618.65 sq.m., occupies 
the entire block (OT32) and is comprised 
of a basement (1,160.26 sq.m.), a ground 
floor (1,145.26 sq.m.), a first storey 
(1,116.72 sq.m.), a second storey (956.88 
$q.m.) and a top storey (37.70 sq.m.) and 
includes electro-mechanica! facilities for 
the functional requirements of the tourism 
unit and its security (air-conditioning, fire 
protection, kitchen facilities, confectionery 
shop, restaurant, telephone centre, etc). 
Any interested parties wishing to deciare 
their interest, and obtain a detailed offer _ 
memorandum or additional information, 
are requested to apply to Mr Georgios E 
Poimenidis and Mr Christos Agathopoulos, 
43 Panepistimlou Street, Athens 105 64, 
Tel: 326.61 13-326.6111, Faxc 326.6118. 









the protectors. 


irefighters, policemen, pilots and other helpers must often 

tisk their necks to save lives. This takes a lot of caurage, 

hat it also takes the right sort of equipment to do the job 
professionally. Such as protective appare! made from DuPont 
fibers to effectively reduce the hazants involved. 


Thousands of rescuers have in fact 
been spared severe injuries, or a worse 
fate, thanks to products developed by 
DuPont. 


NOMEX for firefighting missions 
In fires, seconds can mean the differ- 
ence between life and death. Fireman 
Rolf Blum was quite aware of that 
when rescuing a three-year old git 


Suits which offer prolonged protection 
push back the pain threshstd 


from a blazing house: he was wearing 
a protective uniform of light-weight, 
flame-resistant NOMEX I. 

In direct contact with flames, such 
suits offer prolonged protection, push 
back the pain threshold. Wovens of 
NOMEX fl maintain fabric integrity 
under flame and heal, which 1s a most 


"| merly ceo of Dawson Premier 1 after’ works 
Brands, the other division a ee 







BUSINESSES 
FOR nae 
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EUROPE'S BUSINESS NEWSPAPER 
———————————— 





loped for firefighting requiremenis. The 
safety of rescue teams is increasingly 
valued among our Eastern neighbours, 
where more and more fire services are 
being equipped with intervention 
uniforms made of NOMEX. 

How these can save lives in mishaps 
was recently experienced by a 
Hungarian heticopter pilot Fue} 
suddenly ignited right in the middle of 


effective contribution to protection refuelling. He found himself engulfed 
against bum injuries. in an enormous ball of fire from which 
It is for these reasons that he escaped unharmed 
West Midlands, one of thanks to his workwear of 
England's biggest fire % NOMEX HL He was even 
brigades, opted for eo e able to extinguish the fire, 
NOMEX “Delta T’, a "thus avoiding complete 
product specially deve- gates tterinpie agin inlined loss of his aircratt. 


"iP! cegesened macrenars 


KEVLAR provides protection 
ayainst bullet threats 

More and more criminals think nothing 
of using firearms these days. Cons- 
table Udo Blaumann became painfully 
aware of this when he was hit in the 
fegion of the heart by a bullet fired 
from a pistol only six meires away. 
Luckily, he was wearing a ballistic vest 
Of KEVLAR - so he survived unharmed. 


Equally effective are the seamless, 


cul-resistant surgeans’ gloves 


KEVLAR is a para-aramid fiber deve- 


loped by DuPont, and wovens for 
ballistic vests are among the products 
for which it is ideally suited. Some of 
them weigh less than two kilos so they 
easily fit under a uniform. To date? 
Such vests have saved the lives of 
More than 1,900 policemen - now 
members of DuPont's KEVLAR 
“Survivors Club". 

In cooperation with industrial and 
Tesearch institutions, DuPont stages 
seminars on safety. Working together 
with authorities across Europe, these 
serve to foster further development 

of protective garments. 


States mary 97 






Dawson Internationa the the 


Edinburgh-based textile 

has rengnnised itself ts GES 
account of the closure 
announced last month of its 






make provisions of £50m 


which bandled.the company's 


Finance moves 












fleece and jersey business in was only-introduced two years, : 
the US, ‘which caused it to ago, disappears and the 
Philip ho built up the re] Hn naire, : 
Kemp, wi! up . Teport to-Kuet a 

US operations and 51: 


poate ie ee of homes were starting 7 
appointed chief executive of As a result, Tarmac was are 
Tarmac’s housing division, required to make: substantial - 


division by Hopkins; 
i i until recently vice president 
replaces the man who was the Tarmac America, responsible 
architect of Tarmac’s rapid for the group’s Florida 
a dur- operations. John Carr, for- 
merly md of Tarmac Mid-At-- Travis. 
has been ceo 


1 Two seule wemnbers of the 
Sandell Perkins. the builders : 
merchants which-merged with -. 








| Bean Saeed finance division; he moves ‘International, and 
of WALTER SCOTT & _from the Australia and New - n, formerly a director 
PARTNERS. ‘Banking 
heaitot UK ox 
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Seamless, cut-resistant surgeons’ 

gloves may be less spectacular, but More than 97% of minute, invisibie 
made of KEVLAR they are equally particles dawn to 0.6 microns. Skin 
effective in protecting against contact with radioactive particles 
accidentaf scape! cuts and resultant is thus precluded. 

infections when operating on, for Particles cannot cling to the smooth, 
example, HIV-atflicted patients. antistatic, lint-free surface of TYVEK, 

: Moreover, it - 4 
TYVEK wards off is tear-resistant, 
invisible danger pleasantly supple and 
Safety standards are light-weight, and 
exceptionally stringent won't be alfected 
in the nuclear industry. by moisture or che- 

A major problem in micals. 
handling radioactive To meet the excep- 
materials being that tionally high demands 
potential danger can needed in the field 
be neither seen, felt of protective apparel, 
nor smelled. Staff in THER Protech pretecioe apperdl DuPont has teamed up 
high-risk areas must with the industry to 
therefore be permanently protected develop the quality assurance pro- 
by proper apparel. grammes needed for gloves and ballis- 
Vests of KEVLAR and suits af chine shy ea 
. or TYVEK. These comply 
WOMEX or TYVEK cemply wiftt highest quality : : s 
ad ee Consistently with the highest quality 
standards and Enrapean arms Enrapea Standards and the most recent Euro- 
This is where TYVEK has long proved pean norms - so that our rescuers can 
Its outstanding advantages. Developed —_ be assured they are being protected 
by DuPont, the spunbonded material effectively, 











acts as a tight banier that retains 


_ and high tenacity NYLON. All of these 


“*to all manner of applications -‘froni: 













products continue to add new benefits’ 


aaa ee 
Space travel. 





DuPont is one of the wie 
Suppliers of engineering fibres. in 
Europe alone, it has invested almost’ 
$600 Milion in production facilities 
better Serve local market needs.” ~ 


DuPont Enginerog Fier Syst 
P.O. Box 50° 


GH-1218 Le Grand-Saconnex (Geneva). 
Tel. ++4V22/717 5111; Fax 7175109... 
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BUSINESS AND THE LAW 





British Customs & Excise 
“blocking order” which 
oe businesses from 
recovering Value Adi 
Tax on the purchase : 
cars is Megal and should be lifted, 
according to several UK clearing 


The banks, led by Barclays and 
Royal Bank of Scotland. have 
lodged an appeal with the VAT Tri- 


lodged an appeal with the 


Fortune in VAT rests #284572: 
on company car rule 


going back to 1978. 

Barclays insists that was done 
purely “to gain Customs’ atten- 
tion”, not ta recover the tax. It 
appears to have worked, Mr Taylor 
says that although Customs is 


bona which claims the blocking AN appeal to lift a Customs & Excise order may involve Hes Are wee Uae for more 


order is incompatible with the Euro- 
pean Sixth Directive on VAT. That 
forms the principal measure for the 


pean Union. 


The fir fragments of writin language, for centuries © 


mystery, offest fo the challerige of imly understanding 
other cultures. 3 

This understanding is at the very heart of Alcatel 
Alsthom's worldwide vocation, based on an in- 
depth experience of locol morkets in 
communications, energy and. rransport, aequired 





a government bill of up to £15bn, writes R 
harmonisation of VAT in the Eure- Hertz. The impact of this blocking seins 


obert Rice 


econ. snd pit a paper to ministers. The 
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cars. Perhaps more Importantly, little they could do to change it lor considers it nearly certain to 
neither do private individuals, who The ive allows states to retain refer the issue to the European 
tend instead to opt for hire pur- some blocking orders if they were Court in Luxembourg. It is likely to 
chase agreements where there is in place before into force. be at feast two years before the 
only one charge to tax. But it now appears that the UK cars issue is resolved. Even were the 
For companies which buy rather order does not fall into the category court to rule the blocking order ille- 
is not certain to order that all 


in more than 110 countries. - 

Together with Alcatel, GEC Alsthom, Cegelec, 
Saft and Sogelerg-Sogreah, we employ 203,000 
people, working in their native countries, with 
deep-rooted understanding of their home markets. 
Every day, through advances in communication 
networks, rail transport systems, electrical power 
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~ You am't work effectively in 110 countries without understanding each one of them. 


plants, batteries for electric cars... we help meet 


vital needs in countries around the world. 
By working together with people everywhere, 


we've learned thot better understanding is the key 


fo meeting local needs better. 
To progress through communications, 
energy and transport 









Coal and Steel 
Treaty clarified 


The competition of a dominant position applied. 
{, Fules in the Euro: The Court said a specific rule 
pean Coal and relating only to unfair and dis- 

















national courts 

without peered in the sale of products where it 
decision the i 

counr Commi 









petition rules in question did not 
confer rights which were directly 
enforceable by private parties in 
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Banks is a member, lodged acom- said that the sole jurisdiction of 
plaint with the European Commis- the i precluded individ- 
sion under the Coal and Steel and uals from relying directiy on that 
Rome i provision in national courts. 
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if fairness The fourth question was 
term supply contracts at whether national courts could or 
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Alcatel Alsthom, 54, rua la Boétie 75008 Poris, France 


n 
the proclaimed policy 
most of Japan's top drugs 
groups. The strategy is 
motivated by 2 desire to reduce 
their dependency on a domes- 
tic market that is under attack 
| by a rolling barrage of health- 
care reforms. 
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hisa Noguchi, executive 
vice-president of R&D - at 


1” 
Masaji Ohno, managing 
. director of R&D at Eisai, 
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oor R&D in Japanese drugs companies is limiting overseas expansion, writes. Paul Abrahams 


senog e e 


time. Such policies are likely to efforts remain woefully ufo 
damage the industry.” 
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ional development - 
keting network. Rather than, 
using the prospects’ of large - 
sales from 










internationally at. its 
facilities ‘in Chicago 







management report. 
“Although the number of 
entities coming 
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Be oe seas,” says Jacques Racloz, advanced groups 

make sure the human side of Fojisawa invests 148 which spent $1.lbn. Sankyo president of Sandoz Pharma- with about 15 development 
the relationship works and . s isai, ceuticals in Japan. : 


BE 







‘RRB 











that both sides need a financial per cent, Sankyo 9.6 per cent, Shionogi and Daiichi all spent The “me-too” syndrome may , : 2 a Pee eye as 

interest in making the alliance [Eisai 13.2 per cent, Shionogi Jess than $300m. Mt be changing, however. “Japa~ os . - §- f 

@ success.” 11.8 per cent and Daiichi 123 Moreover, Japanese compa- nese opinion formers say we: | OO O : : reso é y 
Hiroyki Nagasako, director ‘per cent. But because the nies’ R&D funds are not always have to create new original ™“ - - £- : Vw ee Fe ": 
for planning at Dai- groups’ sales base is so small, spent productively. in the past, compounds — that is the only . oor : : + 2m daecge ete 
ichi, adds that it is also neces- the actual amounts available much of the money was allo- way to overcome the price-cut- eos é ve e ing Si S80 ri - : 
sary to have in-house expertise for R&D remain pitiful com- cated ‘to developing “me-too” ting system. Innovative com- ; ; in e Tac 
to choose the right companies pared with western organisa- compounds that cannot be ‘pounds wan't be subject to the : : f. I: BA ; ANY 
and the i tions. Only one Japanese com- marketed internationally. This discounts that lead to the price . Meet aes aS awe ergo a 

“We do not have these skills. it pany, Takeda Chemical, is is partly the result of the sys- cuts,” Ohno. ies : -- wots oe ete oe - 

is an jt rated in the world top 20 drugs tem of biennial price cuts set __Hitoshi Oyashu, managing: changes in of the weaknesses We they aré.vel 
you can waste a Iot of money,” groups by sales, and only four up by the Japanese of of at Fujisawa, the computer world are in Tr. visible. We try to retrain, 
he Japanese pharmaceuticals agrees: “Like it or not, ‘me-too’ having an impact on the has tried _if they haven’ 

Japan's weakness in biotech- are in top 30. Kunio president of drugs will no longer prosper — | way information for two wonths, we put 
nology would not be so impor- Takeda spent about $600m Takeda Chemical, explains either in Japan or internation- | departments organised, the 

tant if the drugs groups’ tradi- last year on R&D, and that in order to counter the ally. We have to adopt a high- | When large, centralised 

tional R&D were stronger. The not all on pharmaceuticals risk, high-reward strategy.” mainframes 

main problem is lack of invest- That Roche to modified [non-in- in spite of the | dominant form of computing, 


i i launching Nevertheless, 
ment. The industry spends a Switzerland, which invested novative] compounds to con- rhetoric of innovation, Japa- | so were large, centralised IT . 
$1.2bn, and Glaxo of the nese companies’ discovery 
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if -”: Be sure to stay warm this winter. 
5 Over ie years, the Canary Islands’ climate of “eternal spring” has excited the ty ‘ White: ap 
; desert island fantasies of many visitors. Columbus ene Ff regs 
oe oe come D C) - h 
included - He wintered quite happily on Gran Canaria nee Grom Comets SSORANK OF SCOTLAND oe eRW 
; j- —AFRIENDFORLIFE 
the New World + An altogether briefer vovage of discovery away to the west lies Tenerife » Another short Card Services : i : 
. i o 3 
hop to the east and you'll land on Fuerteventura « More easterly and yet more unusual is the island of a ¢=)% : eof are ; ile! U 
, i Bank of Scotland chose a greenfield sire 
Lanzarote « And as the islands get smaller. their appeal and diversity show no signs of diminishing. in Fife ms the Socasin foe aa: eae 
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2 ard Se processing 
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is whatever he cares to 
make of .it - indeed, 
whatever he cares to call 
2 it. A single horizontal 
line across the surface of the canvas 


sense all nominally abstract paint- 
ing becomes a kind of landscape of 
the imagination. Alexander Cozens 
used blots and staudges, and Gains- 
borough cauliflower and broccoli, to 
invent their landscapes in the 18th 
century. Rothko's cosmic emptiness 
was long ago prefigured in J‘amen- 
site of Courbet, or the pools and 
river-banks of Monet. 

Maurice Cockrill, at 57, is one of 
the more interesting af those paint- 
ers who occupy this no-man’s-land 
of inventive representation - non- 
representational representation if 
you like. He thinks of his work, 
ie doce isle cueing of the 
space and scale of landscape, Yet he 
has dispensed with any defining 
sky-line or horizontal, nor are there 
any near-vertical emphases to help 
the eye the other way. If the sugges- 
tion Is of landscape, it is that of the 
closer and more constricted view, of 
& pit or quarry-side, with a tangle of 
roots and undergrowth down the 


threatening ; 
But Sutherland's imagery i: 
always specific to its source, 





becomes, well, an-horizon, in which . 
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sive, expansive freedom and sugyes- 
tive feeling that we find here with 
Cockrill. if the sense in the imagery 
of his work is of generalised organic 
growth, so it is with the actual qual- 
ity of the paint as it is handled on 
the surface. In the way he works, he 
stands much closer to Francis 
Bacon. 

These are big names, but not 
overbearing influences, and Cock- 
rill, while tacitly acknowledging 
them, remains his own man. He 
begins with a canvas prepared with 
an immaculate ground or colour- 
field which is to be occupied by the 
mass of the image. This he lays on 
more or less across the centre of the 





William Packer 
reviews the work of 
two very different 
contemporary artists 





canvas, dense and rich in the paint 
itself. fresh and direct in the way 
the paint is worked and moved 
ahout. At last comes a committed, 
allor nothing flurry of activity, a 
rapid, calligraphic sequence of 
marks and gestures that overlays 
the more considered passages and 
ties them formally to the larger, 
encompassing and still pristine 
spaces of the canvas. Zen-like, he 
either gets them right at once, or 





Landscapes of the 
imagination 


aged only lately to do so much is 
merety astonishing. He, by way of 
contrast, is a true landscape 
painter, no less inventive than 

~ for even the most exact 
of artists must invent in paint the 
visual metaphor or symbol for the 
reality he would describe - but 
working directly from his subject as 
much as possible, which he ration- 
alises and simpilfies back in the stu- 
dio. 


Kent, Cornwall and the Charente- 
Maritime supply his imagery, with 
the odd still-life besides - a view 
out of the window to the garden 
gate, a wooded hill-side, a high, 
wide succession of fading horizon- 
tals to take the eye out across the 
flelds to the distant estuary. All Is 
quiet, undemonstrative, well-or- 
dered and structured, seemingly 
polite. The debt to Cézanne is mani- 
fest, but other, more recent comple- 
ments and parallels them- 
selves, the American, Richard 
Diebenkorn for example, whose 


Roger de Grey may disqualify 
himself as an abstract artist, saying 
he has no facility in the invention 
of forms, but the fact remains that 
the abstraction is implicit in every- 
thing he does, and sophisticated 
constructivist abstraction at that, 
with the emphatic architecture of 
vertical and horizontal that so often 


heal Uv uso 








































Good example of non-representational representati 
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Contrasting 
fortunes at 


the opera 
ee 
an operating surplus for 
the second consecutive 
year. 


Figures for the iast financial 
year, announced at a press 
conference yesterday, show a 
surplus of £400,000, bringing its 
accumulated deficit down by half 
to £1.4m. By the end of the next 
financial year, Covent Garden 
should be out of the red. But this 
successful turnaround of the Opera 
House’s fortunes has been at a cost. 
Chief executive Jeremy Isaacs 
acknowledged yesterday that with 
seats in the stalls now costing £102, 
ticket prices were too high. 
Although an average of 86 per 
cent of seats were filled last year, 
the company would like to make 
productions more accessible by 
reducing prices by up to one-fifth. 
Nobody was proud of having to 
increase prices to their present 
levels, “but we have to, to earn 
the income to keep the house in 
the black,” said Isaacs. 

This year’s Arts Council grant 
to the Royal Opera House stands 
at £7.76m, representing 28 per cent 
of the company’s projected imcome. 
Although a significant sector of 
the public was willing to pay the 
existing high prices for seats at 
Covent Garden, this tended to be 


winning 
Gawain, had to be discounted to 
fill the house. “It is going to be 
very difficult to put on pew work 
and British work,” warned opera 
Meanwhile, down the road at 
English 


a doleful 56 per cent in the last 

year of Peter Jonas’s reign. 
But with a frozen grant from 

the Arts Connell of £11.65m for 





4 7 aos . . * * Z . 1994-95, and an accumulated deficit 
Fringe Theatre: our critics find Wilde in Kilburn and a Middle Eastern argument in Stratford, E.15 of £2.47n, this is not good enough 
= rag te sot” 
‘. , ° seagon . 
Lady Windermere’s Fan An erratic Crusade be offering doom to regular 
andiences, and changing its overall 
ean Kearns’s gigantic Duch- conveniences of the interval. He avid Vine once breath- and pricing policy to ensure that 60 
ess of Berwick says “None keeps his clown's white and rouged lessly “Here we _ with slide projections of the Intifada | ner cent, as against 50 per cent 
of us men do look what we cheeks in all three of his roles. are in the holy city of - a juxtaposition which conveys | a¢ present, of the seats available 
really are,” as she quick Miche Doherty as a mincing Lady Jerusalem - a Mecca for nothing except that whatever is | (escent on Saturdays) will cost 
ugustus eer tee sanee are beter tae Beko ak ras rigs anes sate tones ee nous ag tae Tess ape 
A Lorton. ie as 102 seats in 
shout the production by the irish and a sealdingly witty Cecil Gra- form both the immediate focus and Burt Ceesar and Kate Lonergan | ,, He ‘rot stalls, 10 seats in all, 
company Rough Magic of Wilde’s ham, wears that makeup too, as do the deeper background of Paul Sir. get a raw deal as Rasta Barry and weekdays, but the remainder of 
Lody Windermere’s Fan, now at the Kearns and Darragh Kelly’s deaf ett’s erratic play. neo-hippy Fran, theoretically open the stalls, some 447 seats, will be 
Kilburn Tricycle, is not that it isa Lady Jedbergh. A minibus en route to Jerusalem to ideas but mired in the vague gen- reduced to £85. The Friday 
drag interpretation but a brusque Through circus tricks the smal} breaks down, conveniently forcing a eralities of virtually every hack- also disappears, although 
and clever ensemble piece in which cast on the small platform manages clutch of character to neyed line they utter. The norm of yon will still pay more on 
four of the seven actors to to reproduce the whirl and glitter endure one another's company for intelligent decancy is encapsulated Saturday. The changes will create 
have multiple roles, male and of a ball most admirably; and the 90 minutes. It is not unlike a coun- in Moslem art historian Ayesha but more flexibility and reduce the 
female; a production certainly collective clownface is doubtless a try house thriller, with Jenny Tira- Tara King’s performance is over- average price of a weekday ticket 
a roughness of des- gloss on Lord Darlington's famous mani's looming rocky outcrop serv- wrought, crippling character's | 5+ the ENO to £25.80. 
patch, but securing its moments of remark, “I think that life is far too ing as the smoking room, and function as a focus of audience sym- ‘Anyone who buys tickets for 
magic. important a thing ever to talk seri- Middle Eastern history standing in pathy and identification. three ENO at fall 
The play is put within a double ously abont it". Martin Murphy, for the bludgeoned e Director Jeff Teare is understand- ws wil be ceierad a8 per ava 
frame of music and cirens. When despite the earring and rings, The range of suspects is as broad ably uninspired by Sirett’s script, discount on any future 
we enter, a violinist (Aingeala de makes the latter a dour sort of as one might expect: a lippy, with its inability to do more than daring the season. Duteed Airitne 
Butca) and pianist (Andrew Syn- dandy, and is more convincing upwardly mobile Aussie woman nod at the magnitude of political hanes ie emneae 
nott) are half-visibly playing Palm later when thwarted love has taken with paranoid, bigoted Pom-born and historical issues. Improbably, underwrite the scheme. ft is an 
Court Fanré at the rear, and they the dandy’s humour away (also, it bank executive husband; a whin- the play's closing movement reveals alternative to an ENO * 
sustain a musical commentary would seem, his English accent). geing, would-be “radical” actor and Mahmood as a personification of a ee 
throughout the entire action, Ali White is an excellently noble his long-suffering art historian girl. Christian-Jewish-Islamic entangle- ion: few opera lovers 
i Saspense with a dry and foolish, beautifal Lady Winder- friend; a female crusty, and a New mt, presiding over a debate as to days are prepared to pay these 
pizzicato, sawing out the heart- mere; Pani Hickey perhaps too sol. Age “Rasta”: and Mahmood, the which of the party should be sym- substantial sums and commit 
‘break, and crucially, of course, emm as her husband. Helene Mon- driver, whose occasional flashbacks _bolically executed. themselves to performances 
Playing dances for the Second Act tague's vivid Mrs Erlynne ~ the intimate something nasty in his The characters’ final exit on foot months in advance. 
Victorian melodrama of scarlet woman — succeeds rather by 1 woodshed. to seek help merely begs the ques- 
the plot becomes melodrama in the force than finesse. The production's Israeli-Palestinian and Christian: tion. why they did not buzz off an To encourage new opera goers, 
other sense of melos plus talk. magie comes with the strange, Moslem tensions in the party's hour and a half earlier. Sirett has | ENO is offering £5 tickets for 100 
The circus idea is that the butler dark, cigar-smoky, violin-perme- immediate circumstances are mal- written a 90 minute shrug of bewil- schoo} children aged between 13-18 
Parker, acted by Mal Whyte, who ated atmosphere of the all-male adroitly paralleled with the cru- derment with the message, “Golly — at each of 12 performances next 
also skilfully takes the roles of passage of the third act, when epi- sades of the 12th century. Crass guy complex, isn’t it?” I think we knew een ne 
Lady Plymdale and raucous Anstra- grams are hurled like knives. Se nis cements calitenats Gat that already, thanks. ee ae 
at the outset im the arc eet Paul Driver of all things, a heated exchange Tan Shuttleworth | of Princess ina is subsidising the 
clown or Lulu-style ringmaster, about Islamic ceramics. At one seats. 
? : when he also points out the Till May 7; then im Sligo, Limerick, point a dream sequence consisting Theatre Royal, Stratford East until 
@ Vali White: an excellent Lady Windermere Tricycle fire-exits and mentions the of a Mummers’ play about Saladin May 7 (081 534 0310) 
ak 344 2311 Casino de Montbenon Fri: Hans Sun afternoon, Mon: Isaac Baltimore Symphony Orchestra on 
re Brécheter (020-625 5465) Sock Eee wv Re bar ¢  Karabicheveky conducts Tonkiinstier Thurs, Fri and Set at Baltimore's 
. eae Romande Orchestra tomorrow and Orchestra in works by Fauré and Orchestra in Rakhmaninov, Glinka Joseph Meyerhoff Symphony Hall heii Viiv 
INTERNATIONAL Fri at Victoria Hall In works by Mozart, with piano soloist Patricia and Stravinsky, with plano soloist in works by Corigllano and Brahms, Monday: Berlin, 
Oe i BASLE: Stravinsky, Chau yand Pagny (021-312 6433) Mikhail Rudy (605 8190) with piano soloist Mitsuko Uchid: Paris. © Abeta Belgie: 
* Fr i the world premiere of a new piece Konzerthaus The Spring Festival (410-783 8000) Tuesday: a 
- oh, Piotr Anderazewsid gives a piano by Heinz Holliger (022-311 2511) runs til May 8, with a focus on Netherlands, Switzertand, 
2 A. 7 recital in the Staditcasine on Thurs Ronald Harwood's play Anather music from the Czech Republic. 7 Wednesday. Pra nee, Gere 
comes ARE Tene (061-272 1176). A new production Time (Temps contre Temps) can @ UTRECHT Tonight Concertino Munich in music many, Scandinavia, 
7 z of Donizetti's La favorite, sung in be seen dally till Sun at Thé&tre Tr ‘eis Lil anes bath a7 ad = Zz CH ‘Thuraday: Italy, Speln, Athens, 
: original French, opens at the de Garouge, in a guest Vredenburg Tonight Nomine Theresienstadt. Tomorrow: URI London, Prague, 
Se Rtemetor on Pr (0o1-206 1483) by Théétre de {Atelier de Paris Quartet plays string quartets by Wittlich plano recital. Fri evening, Friday: Exhibitions Guide. 
: (022-343 4843) Webem, Sun morning: Riccardo Muti Opemhaus Tonight: Tosca. Euro Cable and 
a Verdi. Tomorrow: Jean-Claude conducts Vienna Philharmonic Tomorrow, Sun: choreographies Bi - Vv 
; 1m National de Lile in symphonies Stravi se roremceny. oot by Bienert, Ek and Van Manen. 
: nm ies by ins! fe aes 7 
AMSTERDAM & BRUSSELS @ GHENT Schubert and Beethoven. next Mort Nikolaus Hamoncourt Thurs. Sun affenoon: L"italana. in 
a Monnaie Tonight Antonio Pappano a 7 ee Ce ee aes ee ee Algen fe : 
Goncertgebe cong ek pociprasa ip baby iactagar next Tuas: Silvio Varviso Mahier's Seventh . headed by Brigitte Fassbaender, conducts first night of Andre ; 
a am in Befurrarey’s Second cast headed by William Cochran, Hans Neugebauer’s production of Guy de Mey song racital. Next Tues: Pamela Cobum and Herbert Lippert == Serban's new production of Adriana 
- ' ‘and Bruckner’s Seventh, Gregory Yurisich, Susan Chilcott, Lohengrin, with cast ed by Gicta x Svetlanov conducts (712 1211) Lecouvreur, with Mara Zampieri NBC/Super Channel: FT 
ii Jos van immersee! Sarah Walker, Anne Collins and Winbergh, Andrea Treuboth, Oskar —  Phitharmonic. April 29: Yevgeny and Neil Shicoff (repeated April 26, Reports 1230. 
led achat ie jan Caley. Repeated Apri-22, 24, Hilebrandt and Ruthlid Engert Kissin piano recital (080-314544) 29, May 4, 7, 11, 15 and 18). Mon: 
Meemble fn works by Arriaga, 27, 30, May 3, 5, 8 and 10 (02-218 (081-225 2425) Sandor Vegh conducts orchestral ocr ET ors, 
Viozart and Beethoven. 1211) : WM WASHINGTON warts by Schiee, Mendelssohn and 1816, 1545, e18, 2545 
: Orchestra @ VIENNA Disa seman t tonight Tccbciie comivoke ues es WEDNESDAY 
-~ " a = = 
Vighler's Seventh Symphony. Sat a THE HAGUE Staatsoper Tonight, Fri: LitaBana at Kennedy Genter Opera House. Flor conducts Tonhelle Orchestra NEC/Super Channel: FT 
ilar my caret onde: m@ CHICAGO Dr Anton Phiipszaal Fri, Sat, Sun _in Algeri with Agnes Battsa and includes Michael Smuin’s in works by Frank Martin and Reports 
coe ae ee ‘s Lorin Maazel conducts afternoon: Yevgeny Svetianov Ferruccio Furlanetto. Tomorrow, A Song for Dead Warriors, Alvin Shostakovich, with bass soloist FRIDAY 
oo castheaded Symphony at conducts Hague Philharmonic Sun: Gav and Pag with José Ailey’s The River and Gien Tetley’ = panort Holl, Sun: Viadimi Koshuhar NBC/Super Channel: FT 
*oRally Mitcionr Sat evening, next Orchestra. Hall. Leontyna Price gives ateats wats by Eats on Carreras, Nancy Gustafson and age ope oa conducts Kiev State Opera 230 
eee cone 9.9073 "ores c plano rectal on _-Pster Donohoe {070-960 8810) MacMifan's ballot Manon. Sat Dresden Steatskapale tomorrow Orchesira anc Chorus in works by 
letherlands Chamber Orchestra = Bretioe 4a5 608 Manon Lescaut with Nina Rautio -—_at Kennedy Center Concert Hall Rakhmaninov and Prokofiev. Next 
1 Schnittke, Mozart and Haydn, : and Peter Dvorsky. Next Mon: ballet In works by Wagner, Schoenberg =” Mon: Mark Anderson piano recital NBC/Super Channel: fT 
sith pi May 2: Yevgeny. Kissin ed inne Ce 18: Se ase a: (01-261 1600) Faget) incanion 2230 : 
: Yer A and Martin in 
‘iano recital 24-hour information ey HB LAUSANNE Dmitr Hvorostovsky 61444 Dvorak, Slbelus and Tehalkovaly Se rtean Sty News: FT Reports 0490, 
service 020-675 4411 ticks GENEVA ‘Thédtre Mumicipal Tomorrow, Sat,  Musikverein Tonight, Sun: Chrieta on Fri, followad on Sun by Gerdes This al mit ty 
“sgervations 020-671 ee i nit @ John Nelson conducts a concert next Tues and Thurs: Maurizio Arena Ludwig farewell recitals. Fri: UIf Sym Orchestra by early 20th century Viennese 
See at oordacle Harty of Berlloz’s Béatrice Soe eS an cated So Gee. ean Noneokee Hi n Broch, 
ues: a i production of Tosca, wi Orchestra in works ppett, Walton, Rakhi = ; 
“upfer's production of Salome. in Se oe oy Ul Adriana Morelli, Nell Rosenshein ‘Kahr, Prokofiev and Richard Strauss, and Tchalkovaky (202-467 4600} entitled Die Enisihnung 
at ee eas Bitnache, Aison Hagley and Kurt and José van Dam (021-312 6433) with violin soloist Alyssa Park. Sat, @ David Zinmnani conducts (01-221 2263) 








Opinion polls 
suggest the UK 
local elections 
on May 5 will 
be a disaster 
& for the Conser- 
vatives. The 
stakes are high 
for Mr John 
Major, __ the 


prime . 
amid the cur- 
rent speculation about a lead- 
hip crisis. Al inciden- 
tally, they will decide control 
of bundreds of councils, from 
Penwith in west Cornwall to 
Shetland, and elect all the 
councillors of London. 

Because of the low Conserva- 
tive base and the varying 
regional trends, this year’s 
local elections are more than 
usually difficult to analyse. 
How will they go and what will 
they mean? 

The 32 London and 
the 12 regional and island 
councils in Scotland will be up 
for election, as will one-third of 
the councillors in the 36 metro- 
politan boroughs and 118 of the 
district councils in England 
and Wales. The bulk of the 
votes cast will therefore be in 
the big urban areas. 

Council election results have 
always depended on what the 
40 per cent of the electorate 
that bothers to vote thinks 
about the national govern- 
ment. The parties’ shares of 
the vote tends to move in line 
with the opinion polls. As in 
general elections, 
is increasingly dominated by 
national issues and personali- 
ties. Mr Major's personal 
involvement, and Labour’s 
emphasis on the government's 
tax record, show that the cen- 
tralising trend continues. 

However, since the mid-1970s 
- jally in areas where the 
Liberal Democrats have been 
active — the importance of 
local differences has been 
increasing. There has also been 
a tendency sincé the late 1980s 
for Labour to do worse in the 
local elections than in the 
national opinion polis. Last 
year, Labour's local showing 
lagged by about 6 per cent and 
the Liberal Democrats did cor- 
respondingly better. 

In 1991 and 1993 there were 
signs of anti-Conservative tac- 
tical voting, particularly in 
favour of Liberal Democrats in 
the south and south-west of 
England. Liberal Democrat 
gains of seats and councils 
Were more impressive than 
their percentage vote. With 
tactical voting and the unpopu- 
larity of the government, 1994 
is likely to be one of the worst 
years ever for Conservative 
local election candidates. 

One glimmer of hope for Mr 








Serious 
local 


difficulty 


Lewis Baston 
on prospects 
for UK parties 

in elections — 


20 per cent: the leadership of 
the prime minister, the then 
Mrs Margaret Thatcher, was 
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centrating in 
the “flagship” boroughs of 
Wandsworth and Westminster. 

Every set of local elections 
since 1990 has produced some 
surprising results. The big 
story last year was the surge in 
Liberal Democrat strength 
which demolished the Tory 
shires, leaving only Bucking- 
bamshire under Conservative 
control. This year the Liberal 
Democrats do not stand to win 
as many councils, though they 
are still likely to gain seats 
from both main parties. The 


as Liverpool and Southwark. 
They can also hope to make 
gains from Labour in several 
urban areas. 

As always in elections, there 
will be variations in different 





2 post-Communist Russia, 
political satire has been 
replaced by jokes about 
western consumer goods, 
while propaganda on television 
cally, switched from praise of 
communism to the promotion 
of the of capitaliom. 
A consumer society, built 
largely on imports, is emerging 


parts of the counizy: 

@ In Scotland, the Scottish 
National party is hoping to 
break into the Labour heart- 


economy, which for decades 


end Labour control of Birming- | produced some of the world’s 
ham, despite a recent by-elec- | most sophisticated weaponry 
tion gain for Labour. while imposing on its citizens 


severe shortages of consumer 
goods - whether shoes or 


washing-powder, — 
Mr Victor Naishuller, an 


amd candidates backed by the | en! who set up Office 
ing Militant Club, Russia's first discount 
@ Labour will have to defend | warehouse for office supplies 


and furniture, says that of the 


storage 
boxes - had never been seen in 
the country before. 

Russians, used under com- 
munism to hunting for months 
to find a pair of boots or a sofa, 
are proving fassy consumers. 
When a Russian trader 
recently arrived in New York 
to buy a container-load of 
women's underwear, he 
‘insisted should be labelled 





Many i. i 
ated by the inability of their 
industry to compete with 
cheaper, better-quality, or sim- 
ply better-marketed imports, 
including vodka. The adjust- 
ment of domestic production to 
the needs of consumers has 
been delayed by high inflation, 
which makes short-term trad- 
ing im ready-made goods more 
attractive than long-term 
investment. 

The government has reacted 
to growing protectionist pres- 
sures by clamping down on 
imports, with tariff increases 
making some staple foods more 
expensive. A symptom of popu- 


erm goods - from Snickers bars 
to imported Smirnoff vodka — 
are the butt of a spate of hos- 
tile newspaper articles and 
quips. One of several anekdoty 
by cosmically minded Russians 
about the chocolate bars made 
by Masterfoods, the US food 
company, relies on a TV adver- 
tisement claiming its Milky 
Way chocolate bars are so light 


the Liberal Democrats are 
split, and there is a risk of the 
far-right British National party 
taking over the devolved 
nei council in the 


in 1990, clever public relations 
turned it into a reprieve for 
Mrs Thatcher. This is cold 
comfort for Mr Major. The 
European elections in June 
will overshadow the local elec- 
tions, and have a bigger impact 
on national politics - they 
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CLEARLY BEEN A RESOUNDING SUCCESS 


In 1952, Cantrade Privatbank AG, now part of the Union Bank of Switzerland Group, was 
formed in Zurich to finance trade between Canada and Switzerland, hence the name Cantrade. 
Today in London, Cantrade means something completely different - sophisticated investment 
management for charities, private clients and specialist insticutions which combines the latest 
techniques of fund management with che best traditions of personal service. 
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consumer culture. 


Despite obstacles, 


drowned,” says Mars. 


This example of humour at 


the expense of western compa- 
nies goes hand in hand with 


sumer society in Russia, 150m 
people remain a tantalising 
market for western 


producers. 
Mr Michael O'Neill, regional - 


manager for Coca-Cola, which 
entered Russia after its rival 
Pepsi-Cola, but claims to be 
catching up fast, says that the 
“potential...is quite fantas- 
tic”. Though western compa- 
nies account for only 20 per 
cent of the Russian soft drinks 


market, “it's just a matter of. 


making the product available” 
for them to win the bulk of 
sales, he says. 

Competition between west- 
exn companies is so flerce that 
some ploneers are reluctant to 
talk publicly about how they 


built up a presence for fear of. 


helping the competition learn 
from their i 


experience. 

Mr Larry Anderson, a part- 
ner at. the Moscow office of 
Coopers & Lybrand, the 
accounting and management 
firm, says every company must 


success: “If you have the atti- 
tude that Russia's glass is half 
empty you are never going to 
get anywhere. You have got to 
start with the belief that the 
glass is half full.” 

The potential for companies 
with a popular product to 
attract consumers whose 
monthly salary averages $85 is 
shown by Masterfoods’ trans- 
formation of its Mars and 
Snickers chocolate bars into 
household names in less than a 
year. In late 1992, only 5 per 
cent of Russians knew of 
Snickers, according to a Gallup 
poll; now the figure is about 80 
per cent. 

Establishing such awareness 
of a brand image calls for wide- 
spread distribution and aggres- 
sive advertising. The latter is 


From Mr David M W Brooks. 
Sir, I refer to your article, 
“Avoid the BP trap” (Manage- 
ment, April 15), concerning the 
need for executive pay and, in 
particular, share options to be 
linked to performance mea- 


sures. 

The article indicated that 
some companies may select the 
criterion that share options 
will become exercisable if a 
company’s earnings beat infla- 
tion by 2 per cent in three suc- 
cessive years. This approach 


From Mr Kevin Shilleto. 

Sir. A month ago a 100,000 
ton tanker was in collision in 
the Bosporus. More recently, a 
300,000 tonner spilled 7,000 tons 
of crude oil In the Straits of 
Oman. after hitting a bunker- 
ing tanker, On March 31, there 
was a near miss in the English 
Channel between a 2,000 ton 
super-ferry and a smail 
freighter. 

What all these incidents 
have in common is their occur- 
rence in confined waters. A 
disaster of almost unimagin- 
able proportions is well over- 
due off Dover between 2 ferry 
carrying up to 2,000 passengers 
and a fully loaded supertanker. 
if one vessel strikes the other, 
the ferry will sink in minutes. 
All rolf-on, roll-off ferries are 
simple cardboard boxes, open 
plan on several decks without 


From Mr Johrt Clark. 

Sir, As a leading player in 
the East Kent {nitiative, we 
congratulate you on your rep- 
resentation of the situation in 
our part of the world (East 
Kent survey, April 8). How: 
ever, we feel the article headed 
“Striking the right balance” 
vives the wrong impression 
concerning chambers of com- 
merce in Kent. 

In effect the Kent Chamber 
of Commerce represents only 
six individual chambers which 
in turn have a collective mem- 
bership of some 1,300 busi- 
nesses — not ihe 3,000 quated. 
Qur organisation, Associated 
Kent Chambers of Commerce. 
comprises 1.800 businesyes in 
the membership of seven 
chambers. 

A merger between the two 
bodies hus been agreed in prin- 





Western businessmen are _ 
wooing Russian consumers, says Leyla Boulton 





Russian shoppers: the gap between tich and poor is widening 
helped by low advertising costs’ 


~ western style TV air-time 
slots cost 10 cents per 1,000 
viewers in Russia, against $6 


concierge in-a dilapidated 
hotel in Russia’s breakaway 
Chechnya region. Her first 
question, after apologising for 
the hotel’s broken window 
panes and lack of heating, was: 
“Will you have Snickers with 
your tea?” : 
The second factor, distribu- 
tion networks, which did not 
exist five years ago, have been 


forged through the joint efforts _ 


of western companies and Rus- 


scale, Mr John Bailey, manag- 
ing director of the Russian sub- 
sidiary of Johnson & Johnson, 


the US pharmaceuticals group, 
says: “We had to start our dis- 
tribution from scratch, with 


hag two principal problems. 
First, the joint statement by 
the National Association of 
Pension Funds and the Associ- 
ation of British Insurers 
requires companies to choose 
performance measures which 
will produce “significant and 
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sustained improvement in | 


underlying financial perfor- 
mance”. That implies that a 
company must consider mea- 
sures that are appropriate to 
themselves and not simply 
adopt a measure other 


Channel control overdue - 


buikheads and inherently 
unsafe when breached. 
Traffic on cross-Channel 
routes has more than doubled 
since the Spirit of Free Enter- 
prise disaster but still no effec- 
tive traffic control system such 
as that operated by the Civil 
Aviation Authority exists, 
although satellite scanning of 
the entire Channel! is feasible. 
Official routing exists, but 
monitoring each vessel in tran- 
sit through or crossing the 
Channel cannot be delayed. 
The British and French gov- 
ernments and the International 
Maritime Organisation must be 
deemed dilatory to the point of 
fecklessness in this regard. 
Kevin Shilleto, 
Internaft, 
Collier House, Suite 312, 
163-169 Brompton Road, 
London SW3 iPY 





No hijack of Kent chambers 


ciple and only when this comes 
to fruition will the new organt- 
sation become one of the Uk's 
largest chambers. 

By networking a series of 
local chambers, we beheve we 
shall be delivering a strong 
organisation to assist the 
development of Kent's busi- 
néases, to represent their inter- 
ests to government and, hope- 
fully, through being truly 
representative, be able to fight 
olf what we see as govern- 
ment's attempt to hijack the 
chambers of commerce move- 
ment through mergers with 
Traini and Enterprise Coun- 
chs. 

John Clark. 

chief executive, 

Swale Chamber of Commerce, 
Swale House, Kast Street, 
Sittingbourne, 

Kent MEt0 IAT 





At the more sophisticated 


end is Mr Naishuller’s 
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Drawbacks to share option 


Second, chairmen of remu- 
neration committees may ‘well 
have to justify.to shareholders 
in the future why. substantial | 


earnings performance measure. 
has been beaten, but where a 
company’s performance com- 
pared to its sector or the FT-SE 
100 is very poor.” : 


IF the link between corporate |°, 
performance and. executive. | 


remuneration is to become 





Confused thinking about 
Russian ‘gradualism’--:..: 


From Professor Padma Desai . 

Sir, Professor Anders Ashund 
(Letters, April 12) recounts the 
well known facts of the decline 
in Russia's inflation during the 
last several months to the cur- 
rent 9 per cent per month to 
assert that Viktor Chernomyr- 
din, the prime minister, is now 
opposed to “gradualism" and 
has moved into the camp of the 
discredited “shock therapists”. 
Virtue has triumphed; the folly 
of my longstanding support of 
gradualism has been exposed. 
But this claim is confused in 
its economics and facile in its 
polities. 
ine therapy meant a dras- 

and swift slashing of the 
budget deficit with a view to 
killing the inflation forthwith, 
Gradualism, in my view, does 
not imply the lethargy of Oblo- 
movisin. ‘it calls instearl for a. 
gradual but firm and credible 
approach to cutting the deficit 
and the inflation. That is cer- 
tainly what the former finance 
minister, Boris Fyadorov, even- 
tually turned to, when shock 
therapy (begun in January 
1992) had failed: the results 
have been coming in. 

‘The chief question, raised by 
Fyodorow in your columns 
Dangers of western gullibil- 
ity”. March 28) and ignored by 


, eeinn . companies, 


“per cent of Russian inamiacs ~ 
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Fund has apparently con 
chided, or whether it is a-sham: . 


as Fyodorov fears, ° - ee 
Political analysis and fore- 





being right is more compelling- - 
The new Chernomyrdin 
administration is more cohe- 
internecine po! feuding in 
the earlier government. It _is 
abe a cliche, but true, that_ 
rmomyrdin, a “manager” 
from the binterland, is-moré : 
ey to carry the ‘cauntry 
especially large . factories) 
with him on ‘the adjustment’ 
costs of even graduat stabilise . 
tion than hardline . “techn , 
crats” from Moscow, 1. 
The IMF and the G-7 will 
have to monitor closely the'sit- | - 
uation and tailor aid flows to” 
the unfoiding But 
they cannot be faulted. for 
not just aoe ae bai 
2B ~ 
Padma Desai 
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Efficiency pays for wage deal a 


From Mtr Dennis Battte its thie agat «2 * 
Sir. One small but important | of tate par aoe Get i 
point on David Goodhart's | funded through ‘efficiency - 
article on our pay deal (“Cus- Savings. : 

toms staff given performance Dennis Battle, 

pay targets”, April 18). The | director r 
deal will not inerease the bill 
by 2.6 per cent. In line with the 
chancellor of the exchaquer's 
policy. or pay bill is frozen at 
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{Brands 
|the run 


A year after the startling decision 
by Philip Morris to cut the US 
price of Marlboro cigarettes, this 
response to collapsing sales looks 
much more than an isolated inci- 
dent. Makers of most other 
branded consumer goods, from 
food to toiletries, are finding that 
consumers are increasingly reluc- 
tant to pay premium prices for 
their products, 

The latest evidence of the manu- 
facturers’ discomfort is their cam- 
paign to amend the UK trade- 
marks bill, which received its 
Commons second reading yester- 
day, so as to prohibit retailers 
from selling “copycat” own-label 
versions of their brands. The man- 


However, such a ban would proba- 


bly offer only a temporary pallia- 
tive. Nor will economic 


mass-prodl 


Many western 5 
as US car manufacturers, have 
grappled with similar problems 
since the early 1960s. Consumer 
goods producers: have avoided 


The governor of the Bank of 


France enjoys monetary policy 
autonomy, but-his freedom of 


pendently of the government at 
the end of last year, Mr Jean- 
Claude Trichet and his colleagues 
have reduced cuts in short-term 
French rates to a trickle, The con- 
straints were underlined by yes- 
terday’s decision to keep the 
bank’s money market intervention 
tate unchanged, in spite of Thurs- 
day's % point reduction in the 
Bundesbank's interest rates. 

As a reward for caution, the 
bank can point to a partial 
decoupling of French capital mar- 
ket yields from those in the US. 
After yesterday's Federal Reserve 
tightening, cuts in short-tenn 

interest rates may how- 
ever peter out before too long. 
That would leave French mone- 
tary policy at the mercy of poten- 
tially adverse interest rate moves 
in the US and Germany at a time 
of possible strain within Mr 
Edouard Balladur’s government in 
advance of the May 1985 presiden- 


internationa) circumstances. In 
view of 


two months; and much of the spill- 
age will be in vain. Not even Fed 
chairman Mr Alen Greenspan cap 
fine tune monetary policy on a 


- the first nominal rate increase in 
2” February. Since 1979, the reall fed- 
~ eral funds rate has averaged some 
: 3% per cent. Yet to take a8 @ yard-. 
. stick a pertod in which successive 

Fed chairmen were seeking to 
inflation out of the system 
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on 


them until recently for two rea- 
sons. One is the increasingly oli- 
gopolistie structure of their mar- 
kets, in many of which no more 
than three suppliers can survive 
profitably. The other is the lack of 
effective competition from Japa- 
nese and other Asian manufactur- 
ers, few of which have so far ven- 
tured onto international markets. 

But recession and the steadily 
growing power of supermarket 
chains have changed al) that. This 
is especially true in the UK, where 
centralised buying and distribu- 
tion have enabled supermarkets to 
drive increasingly hard bargains. 
Furthermore, their electronic 
sales information systems provide 
detailed marketing data long 
before it is available to manufac- 


and suppliers has become a battle 
between their different brands. 

It is little consolation to manu- 
facturers that not every supermar- 
ket has made the formula work, 
nor that they can still dominate 
unsophisticated retailers in the 
emerging economies where sales 
are growing fastest. Modern retail- 
ing technology moves quickly 
across borders, while the profits 
available from own-label ranges 
will encourage supermarkets to 
keep experimenting with them. 

Many manufacturers have 
sought to restore battered margins 
by cutting costs. Some are re- 
ever, their brands will once again 

i mein . 


by competitors, that requires 
unrelenting. effort and canstant 
corporate renewal. But companies 
which shrink from the commit- 


. ment will doom their brands to 


extinction. 


Dependence 


pressing need than 
maintain low bond 
ever, long-term French yields, 


rates, long- 
shor rm, are a t0 bight 


budget _ deficit. 
Long-term fiscal disarray will 
spell the end to France's dreams 


population’s total income, so the | - 


debt servicing burden is falling on 
of the popu- 












arely can an empire 
have risen or declined 
80 rapidly. The number 
of soldiers wearing the 
blue helmets of the 
United Nations has soared over the 
past four years from 10,000 to 70,000. 
The oumber of man-hours devoted 
to UN matters by generals and poli- 
ticians in the world’s leading pow- 
ers has ballooned: woe betide the 
ambitious diplomat who cannot 
master its baffling acronyms. 

But the fall of Gorazde, the 
so-called safe haven for Moslems in 
eastern Bosnia, should quash any 
remaining temptation to regard the 
gaunt skyscraper on New York's 
East River as headquarters of a 
world government in embryo. 

ft seems a long time since mid- 
1992 when Mr Boutros Boutros 
Ghali, the UN secretary-general, 
sought to raise the budy’s profile 
with his ideas for preventing civil 
wars, cross-border conflict and 
humanitarian disasters. 

In Bosnia, at least, the UN now 
faces the worst of all possible 
worlds. It has unleashed its most 
powerful weapon - air strikes - 
against the Serbs, and failed to 
achieve either the protection of its 
own personne! or the preservation 
of the haven. The UN is thus nei- 
ther an effective belligerent nor a 
credible honest broker. Even its role 
as a distributor of aid has been com- 
promised. In recent days the UN 
has experienced another setback, 
where the human consequences are 
worse and the failure more com- 
Plete: the orgy of blood-letting in 
Rwanda, where Belgium, the linch- 
pin of a peacekeeping effort, is 
Scrambling to pull out. 

The organisation's bureaucrats 
and soldiers may justifiably argue 
that neither failure was their fault 
~ they were given inadequate 
resources and incoherent mandates. 
But that will not stop blame accru- 
ing to the UN and its secretary- 
general. Just as the UN may once 
have been a convenient vehicle for 
the strategic ambitions of member 
States, it will now serve as a conve- 
nient scapegoat for their failures. 

Mr Boutros Ghali, already a déte 
noire among the Serbs and their tra- 
ditional allies in Russia for ordering 
air strikes, now faces calls for his 
resignation from Moslem countries 
pecaee the strikes patently did not 
worl 


His humiliation in Bosnia is not 
so much a turning point as a land- 


enthusiasm for the UN. As a US 
presidential candidate, he backed 
the idea of a standing “rapid deploy- 
ment force” whose brief showed a 
touching faith im the solubility of 





Idealism gives way 
to disenchantment 


Humiliating failures in Bosnia, Somalia and Rwanda 
have undermined the role of the UN, says Bruce Clark 


United Nations: peace in-pieces 


scientist and authority on peace- 
keeping, the loss of nerve in Soma- 
lia shows that “US policy is flawed 


the same contradiction in US policy 
towards Bosnia as they saw in 
Somalia - the same yearning for 
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all parties have agreed) and enfore- 
ing peace against the will of some of 
the parties. 

The UN - or its leading members 
— failed to observe that distinction 
when they drew up the mandate for 
the former Yugoslavia and allocated 
Money and personnel. To impose 
peace against the will of any party, 
the UN would have needed far more 
firepower on the ground that mem- 
bers were prepared to commit, Mr 
Malcolm Rifkind, the UK defence 
secretary, openly expressed his frus- 
tration in New York last week. He 
described as “difficult to under- 
stand” the US refusal to finance - 
let alone staff - an increased 
ground force in Bosnia. “We must 
not put ourselves in the situation 
where we lack the tools to carry out 
the job,” he said. 

Ironically, the outbreak of recrim- 
ination over UN failure has come as 
the much-maligned bureaucracy in 
New York is finally becoming 
streamlined. The Department for 
Peace-Keeping Operations has, 
under the galvanising effect of the 
Bosnian crisis, started to work more 


effectively. Gone are the days when 
UN commanders in Bosnia would 
complain that nobody in New York 
worked weekends. Insiders say the 
department has become better at 
the things it can realistically do - 
gathering information, planning for 
future requirements, exercising 
broad control over finance and per- 
sonnel ~ and better at delegating to 
commanders in the field the opera- 
tional control that it cannot realisti- 
cally exercise. 

It would be ironic if these 
improvements — initiated during Mr 
Clinton's early period of US enthusi- 
asm for the UN - were now wasted 
because of a politically inspired 
witch-hunt. The president’s love 
affair with the organisation began 
in the immediate aftermath of the 
cold war, when it was tempting to 
believe that all world problems 
could be jointly managed by the 
west and a compliant Russia. 

The fact that Russia has now bro- 
ken ranks with the west over Bos- 
nia - by denouncing the air strikes 
against the Serbs - probably sets 
the seal on that period of optimism. 


ow Russia is trying to 

do what the US, in a 

sense, failed to do - 

tum the UN into an 

instrument of its own 
Policies. It is pressing hard for the 
UN's blessing, and above all for UN 
finance, for the maintenance af Rus- 
sian forces in the unstable southern 
republics of the CIS. Here again, it 
will be essential to bear in mind the 
distinctions on which Gen Rese 
insists if the UN wants to avoid 
fresh blows to its credibility. 

The Russian word for peacekeep- 
ing - mérotvorcheski - means mak- 
ing peace, establishing peace in a 
situation where none exists. And 


Western diplomats at the UN are 
thinking hard about the terms on 





| Aziz] Stephen Dorrell, 

financial secretary 
to the Treasury, 
would conduct a 
——_s— review of the 
“impact of tax and other govern- 
ment policies on savings and the 
flow of funds through the econ- 
omy". For a while, nothing 








generally that passes judgment on 
the wisdom of a board's long-term 
investment programme. It is no 
accident that the manufacturing 
sector, in terms of gross domestic 
product, has shrunk in the postwar 
period, as it has in other western 
countries. Foreign competition is 
often fierce and returns on capital 
commensurately lower unless the 
company concentrates on high 


I am convinced of the 
correctness of high 
payouts and of 
capital-raising where 
necessary 





added value, often technology- 


of any major nation on bank 
finance. It is therefore hardly sur- 
prising that the payout ratio is the 
highest: by contrast, bankers 
abroad insist on stronger internal 
cash surpluses to repay debt as a 
matter of prudence, and so they 
should. J believe many overseas 
companies are actually envious of 
the freedom that the UK's largely 
equity financed corporate sector 
enjoys. 

In the very long term, it is the 
flow of dividends that determines 
capital values and hence returns to 
shareholders: perhaps, in the full- 
ness of time, Mr Dorrell and his 
Treasury team will come to appreci- 
ate better the excellent returns pro- 
duced by British industry. He may 
also become more fully aware of the 
vital discipline on company boards 


anism. The City enjoys a flexible 
capital-raising system, and the pro- 
cess does not constitute “unneces- 
sary and expensive churning”, as 
Mr Dorrell suggests. It not only 
reduces companies’ reliance on 
bank debt, it also makes them less 
vuinerable to the wide swings in 
interest rates that have been a char- 
acteristic of UK economic manage- 
ment since the second world war. 
It is clear the City needs urgently 
to understand the broad scone of Mr 
Dorrell’s review and the potential 
impact it could have on capital 
investment and on savings ~ and it 
needs to respond. It needs to 
address two particular questions: 
will the proposed changes benefit 
industry and the saver? And will 
they increase or decrease the flow 
of savings from the private to the 


























reduced cash available to compa- nies — boards of directors do It driven, areas. The non-manufactur that dividend paymg represents. To corporate sector which is so neces- 
nies and harmed their ability to is for those boards to identify good ing sectors, in contrast, have often cut a dividend usually leads toa fall sary for the continued expansion of 
carry through capital investment investment opportunities and for suffered less competition and have in share price and will diminish the the UK economy? 
prospered accordingly. company’s ability to raise equity 
Mr Dorrell particularly empha- finance and lead to its increasing . 
sises the UK's high dividend payout dependence on bank finance. Paddy Linaker 
ratio. The UK equity market is very 1 am therefore convinced of the 
Jarge in relation to the size of the correctness of high pay-outs and of 
economy and the UK corporate sec- capital raising where necessary, a he author is managing director of 
could all be affected. As the CBI It is, of course, the stock market tor is probably the least dependent process which acts asa filter mech- M&G Group 
——————————— 
because they are cheaper than prime minister and possible 
Double one-way fares. successor to Boris Yeltsin, later 
One of their number who really had the benefit of her views on. 
8 } orm. 
trouble will be ditching the return portion | the dangers of slow-paced ref 
is 30-year-old Graham Bell, until “The graduatist approach can easily 
@ Britain's John Major had an recently the highly rated chief lead to a vicious circle of 
om i economist for Johannesburg generalised subsidies to non-viable 
to compare notes with a fellow brokers Ivor, Jones, Roy. He arrives | activities, continuous budget 
prime minister who came to office at Barings on Thursday to start Geficits, prolonged high inflation, 
on exactly the same day in 1990: his new job as head of the merchant | falling exchange rates, capital flight 
Goh Chok Tong of 5 bank's South African sales and and economic stagnation.” On the 
That's not all the two have research desk in London, A Joburg | subject of the political costs to the 
common. Goh has had a few Office is also planned, serving as likes of in in the 
political problems of his own — the a regional base for business in other | alternative tough-it-out approach, 
odd electoral setback, for example, southern African countries, too. she again chose to play 
and the tendency of his The bank's timing may look to stamm. 
Lee Kuan Yew to deliver stern be on the foolhardy side of brave, 
iooked Wie straying fom is condtoace decved from beating 
ing from his mm 
betas other UK houses fair and square Bloated 
On the whole, however, with of burying the business batchet. into almost every other emerging i Political hacks were distinctly 
Singapore's economy growing at All very neat - but not necessarily | ‘You're right — this satellite photo | market to date. thin on the ground at BBC 
nearly 10 per cent a year and a theory No 10's present incumbent of Gorazdle does show a Serbian Enterprises’ launch party for the 
support for the authoritarian ruling | would agree with. soldier smirking’ publication of Tony Benn's diary 
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count, Major had to meeting on May 5, the BMBA will yesterday. 
acknowledge that Goh’s little local Tradin: laces become the London Investment @ Anne Wibble, formidable Indeed, it seemed largely to be 
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1 today. 
It is understood that the pro- 


A Division of Senior Engineering Group ple 
Chief Buthelezi’s Inkatha Freedom party may take part in poll 


ugh near 


ernment nor the ANC appear to 
have conceded ground in the fan- 
damental issue that has led to 
the stalemate - Chief Buthelezi's 
demand for what amounted to 
autonomous status for the Natal 
province which includes his 
KwaZulu “homeland”. 

Election officials were last 
night investigating the possibil- 
ity of a last-minute amendment 
to ballot papers that would allow 
the inclusion of Chief Buthelezt's 
Inkatha Freedom party. Should 
this not be possible, the agree- 
ment could be in jeopardy, offi- 
clals warned. 

Asked whether Inkatha would 
participate in the poll, Chief 
Buthelezi said that it was possi- 
ble but noted that there would be 
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paign. 
Any deal would allow political 
violence to abate. In March 


nist party chairman who is also 
one of the most influential fig- 
ures in the ANC. Both partici- 
pated in yesterday's session. 

Those close to the talks said 





Japan’s Asia trade s 


Japan 


By Paul Abrahams in Tokyo 


Japan's trade surplus with Asia 
surpassed that with the US for 
the first time during the financial 
year that ended last month, 
according to the Japanese 
finance minii 


ministry. 

The figures demonstrate the 
rapid shifts in trading patterns 
among high-growth countries of 
east Asia, and provide ammuni- 
tion for governments in the 
region that have become increas- 
ingly concerned at Japan's trade 
surpluses. 

The surplus with China, South 
Korea and the Association of 
South East Asian Nations 
(Asean) during the 12 months to 
March 31 expanded 25.) per cent 
last year to $55.95bn while 
Japan's surplus with the US was 
$51J4bn, up 11.8 per cent. 





ever, in dollar terms, the surplus 
Tose 10 per cent to a record 


Japan. 

Meanwhile, Japan's trade sur- 
plus with the US rose 208 per 
cent during March to reach 
$4.96bn, i 


The overall surplus for the 
month reached a record $13.95bn, 
an increase of 4.2 per cent on a 
year earlier. 

The surplus with the US during 
March expanded on a 12.6 per 
cent increase in exports 
to $10.6bn, reflecting stronger 


urplus tops US figur 


demand from the US economy. 
However, imports rose only 6.1 
per cent, as domestic demand 
remained weak in Japan. 

The latest data are a disap- 


GEC Alsthom clinches $2bn S Korean deal 


By John Ridding in Paris and 
John Burton in Seoul 


GEC Alsthom, the Anglo-French 
engineering and 


tract to supply locomotives and 
electrical equipment for South 
Korea's le 


railway. 

Mr Pierre of 
Alcatel-Alsthom, GEC’s French 
partner, said the group had 
signed a letter of intent to supply 
the equipment and technology 
for the 430km high-speed line 
which will link Seoul with the 


also been increased from about 44 
per cent to 50 per cent, GEC Als- 
thom said. 





Bank criticised over Schneider 


Continued from Page 1 


Deutsche Bank yesterday 
rounded on critics of its role in 
the crisis, giving an account of 
how it had reacted after a board 
member received a letter from Mr 
Schneider on April 7 asking for 
further credits and saying that 










Europe today 


France and northem italy will have 


High pressure will build over central Europe 
giving sunny periods from northem 
Germany to Turkey. Another depression 
east of Scotiand will cause cloud and rain 
over the British Isles. Cloud will gradually 
spread eastwards to Denmark, the Benelux 
and western France, but onty Denmark will 
have some light rain this afternoon. Eastem 


on medical advice he had gone to 
an unknown destination. 


“Up until this point in time 
there were no considerable pay- 


Bank group,” the bank said. “It 
was only then that it became 
clear that the group was in acute 
financial difficulties.” 

The bank said that in the fol- 
lowing days it held talks with 
officials at Jargen Schneider AG, 





construction company, 

became the second company 

within the Schneider group to file 
iptcy. 















showers. Portugal and northern and 
western Spain will have sunny spells. 





The westem Mediterranean will have 
abundant sunshine tomorrow. Showers 
developing on Thursday will move north 
during the weekend. Northern Britain will 
continue rainy but the rest of north-west 
Europe will have sunny spelis and will 
become warmer. Germany, tha Alps and 
Potand will have some sunshine, but 
showers will fall over the Balkans and Italy, 
especially later this week. Scandinavia will 
have cloud and sunshine with only an 
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for 27 per cent of group 
sales but just 10 per cent of profits. 
-Even so, the market is understande-- 
bly averse to companies which have « 
* such a dismal record of retaining staff: -- 
The remaining executive directors 


Tecovery and cause the flow of mutual 
fund money to dry up. 

That liquidity concern extends to 
international markets too. On the. 



































choice criticisms to make when Mr 
David Dworkin resigned as chief exec- 
utive after just six months in the job. 














‘$15 now. OPEC's failure to cut produc- 
tion quotas, which the ear. 
ive in oil prices, does not look so ti 




























THE ONLY CONSTANT 
in global fixed income market 
today is the investor’s need. for 
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thing in isolation. Whatever the issue, we always 


any subset of an individual bond market and any. : 
place it in its global context. Our analysts are in ytd 


weighting scheme, Fund ‘managers world-wide’-at 
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Montedison sues 
Price Waterhouse: | » sicsr wets in now vor 


Montedison, the Italian industrial y. is 
claiming damages of more than L1,Qdubn ($5090) 
from Price Waterhouse Haly, part of the interna. 
tional accountancy group, alleging “serious negli- 
gence". Page 18 

Bank of Montreal expands into Chicago 
Bank of Montreal has begun a long-planned expan- 
sion into the rapidly consolidating Chicago banking 
market with the purchase of Suburban Bancorp, 
Page 19 


The upheavaj in financial 
markets in recent weeks failed to 
dent the trading profits of US 
financial institutions Merrill 
Lynch and Chase Manhattan. 

Other US banks, though, have 
already reported sharp falls in 
trading income in the period, 
mainly because of tumbling 
prices in the emerging securities 
markets. 

Merrill Lynch maintained its 
trading income at $667m in the 
first three months of the year, a 


McDonnell Douglas drops 

McDonnell Douglas, the US defence and aerospace 
grou 1p, reported : 38 per cnt drop in first-quarter 
net income, due to unusual gains 2 year ago. 
Page 20 H L ago. 
Australian wine group ta float 

Australia’s rapidiy-expanding quoted wine sector 
is to gain another entrant with the flotation of 
Simeon Wines, the country’s largest supplier 

of contract wine and grape juice and incorporating 
the Burooga Hil) winery in New South Wales. 


Morgan Crucible ends on a high note 

Morgan Crucible, the UK speciality materials 

; §roup, reported an 8 per cent increase in pre-tax 

profits after a strong final quarter. Page 23 

dolinson Fry hit by restructuring 

Jotnson Pry, the UK financial services and invest- 

ment incurred a pre-tax loss of £12.5m 

($18.5m) in 1993 due to the impact of asset sales 

: and a radical restructuring. Page 23 

Reuters ends expensive run 

Shares in Renters Holdings, the news and financial 

> information group, closed yesterday at 484p, their 

’ first day of trading after a 4-for-1 share split. The 
ended Reuters run as the most expensive 


groups 


By tan Rodger in Basia 


Ciba and Sandoz, two of the three 
big Basle-based pharmaceutical 
and chemical groups, provided 


a 5 squeeze on drugs prices in indus- 
’ single share in the FT-SE 100 index. Page 24 jes. Both groups 
Waste rises said pharmaceuticals sales fell 3 


Management 
Waste Management International, the UK-based 


per cent in the first quarter: 
’ environmental services group, saw fi 


ae to SFribn and Sandoz’s 





SFrL8bn. 
Roche, the other big Basle 


drugs played an 
cutting healthcare costs and 
denounced moves by govern- 


By Tom Burns in Madrid 


The field to take over Banesto, 
the failed Spanish financial 
-{ group which is to be auctioned 
pext month, narrowed yesterday 
to three of the largest domestic 
banks: Argentaria, the govern- 
ment-controlled banking corpora- 
tion; Banco Bilbao Vizcaya 


The purchaser o 
far the largest financial institu- 
tion in Spain and a leading Euro- 
pean banking group. 
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Three domestic 


similar level to the fourth quar- 
ter of 1994, though down 12 per 
cent from the record $761m 
reported in the first three months 
of 1993, 

Mr Joseph Willett, chief finan- 
cial officer, said the result 
reflected the fact that Merrill 
relied on orders from customers 
for much of its trading income 
and hedged most of its positions. 

The firm also benefited from its 
broad range of trading activities, 
with higher profits in some areas 
offsetting declines in others. 

Merrill suffered a “modest loss” 


feel 


price squeeze 


ments to cut prices. “The phar- 
maceutical industry is fighting 
disease, not exploiting it.” 

In spite of the squeeze, Sandoz 
and Ciba both forecast further 
profits growth this year. “I would 
be surprised if we were not able, 
as in the past three years, to 
raise our profits steadily,” Mr 
Moret said. Another Sandoz 
director emphasised that 
double-digit profit increases had 


profit this year. 
Both groups said their weak 
sales in the 
first quarter was due partly to 
the strength of the Swiss franc. 
In the quarter Sandoz’s overall 
sales rose 1 per cent to S¥Fr4.27bn 
while those of Ciba fell 2 per cent 


Popular, fourth domestic banking 
group, pointed to the dangers of a 
Banesto acquisition. 

Popular, which like its rival 
banks had examined the Banesto 
offer document, said it would not 
bid because of the “truncated” 


during the quarter in trading 
emerging market debt. he said. 


interest rates on February 4. 
Yesterday, the bank reported 
trading income of $179m, in line 
with the $175m of a year before. 
Mr Michel Kruse, chief finan- 
cial officer, said losses made 
on trading such debt since the 
middle of February had been 


[Merrill Lynch avoids trading slid 


more than offset by profits made 
in disposing of positions before 
this. 


“It was a very tricky environ- 
ment, particularly in the second 
half of the quarter,” he added. 

Last week, First Chicago said it 
lost $54m on emerging market 
securities in the first quarter, 
leading it to report an overall 
trading loss of $25m in the 
period. 

JP Morgan, thought to be the 
biggest trader of emerging mar- 
ket debt, reported trading reve- 
nues of §356m, down from $469m 


_The two companies’ growth record 





to SFr5.58bn. 

Ciba’s self-medication, diagnos- 
tics and Ciba Vision divisions 
showed modest growth while 
sales in Sandoz’s nutrition sector, 
led by Ovaltine and _Isostar, 

25 per cent to SFrésam. 


Ciba’s industrial chemicals 


and “opaque” nature of Banesto’s 
business. It added there was an 


problematic evolution” of its 
future results. 

Popular, which is 54 per cent- 
owned by foreign institutions, 
said while a Banesto acquisition 
“could be a normal risk for our 
colleagues, it represents a high 
tisk for us”. The bank said that 
when it reviewed a possible bid 





Tracy Corrigan and Patrick Harverson explain 
the dangers highlighted by the Kidder affair 


When people . 
prove to be a 


costly liability 


Kidder is not alone on Wall 
Street in having suffered at the 
hands of a “rogue” trader. Three 
years ago, Salomon Brothers had 
to pay hundreds of millions of 
dollars in fines and compensation 
after the head of its bond trading 
desk was found to have faked 
customer bids in auctions of 
Treasury securities. 

The main dangers for a bank 
are that a trader may try to book 
false transactions or use inflated 
valuations for genuine trades ~ 
either to inflate profits or to try 
to cover up losses. 


© guard against phantom 
. trades, banks should have 

“an independent confirma- 
tion function, where the back 
office (which settles trades) has a 
system of obtaining direct confir- 
mation with the purported 
counterparty”, says Mr John 
Hitebins, a partner in the capital 
markets group at Price Water- 
house. This is standard practice 


taking prices fre 
and iain their own models for 
calculating positions, 

In an attempt to bridge — 


Serer ne pot tion of 
ve an apprecial 
the also from 





an accounting ,” explains 
Mr John Tiner, head of financial 


Another consultant described it 


Share price (SFn 
AGO ae ees ats 


a year before. In the previous 
quarter, emerging market debt 
trading had boosted its revenues 


to $606m. 

Mr Willert added that hedges 
used by Merrill to reduce the risk 
from its trading positions had 
held up relatively well during the 
period. 

However. widening yield 
spreads on corporate. emerging 
market and non-dollar debt 
instruments meant that “hedges 
will not be perfect”. 

Chase and NationsBank, Page 18; 
Merrill Lynch, Page 19 





| Ciba and Sandoz forecast profits growth despite 3% fall in pharmaceuticals sales 


Swiss drugs 










interest. 
Banesto was Spain’s fourth 
banking group when the 
Bank of Spain intervened last 
year after an inspection discov- 
ered it had grossly over-valued 
its assets. 

A subsequent audit established 
Banesto had financing needs of 
Pta60Sbn ($43bn), a sum partly 
met by the transfer of the bank's 


i 
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include agricultural chemicals, 
rose 1 per cent to SFri.4bn_ 

Last month Sandoz reported 
consolidated net income up 14 
per cent in 1993 to S¥ri.7bn, 
while at Ciba post-tax profits rose 
112 per cent to SFr1-78bn. Roche 
publishes its 1993 results today. 





banks will bid for Banesto 


entire reserves to provisions and 
partly by a Ptalsobn revapltalisa 


jon. 

The three potential buyers of 
Banesto have unti) April 25 to bid 
for the equity in the bank that is 
currently held by the Deposit 
Guarantee Fund as a result of the 
rescue plan. The fund's share- 
holding represents 73 her cent of 
Banesto's reconstituted capital 
and under the terms of the auc- 
tion the buyer bank must main- 
tain at least 30 per cent of this 
equity over four years. 


e BAT may 


increase 
stake in 
Indian arm 


By Stefan Wagstyl In Calcutta 
and Tony Jackson In London 


BAT Industries, the tobacco and 
insurance group, is considering 
raising its stake in ITC, its 
Indian affiliate, in a move which 
has raised protests at ITC. BAT 
has also proposed focusing ITC's 
activities around BAT"s own core 
areas of tobacco and financial 
services. 

The plans could provoke con- 
troversy in India, where multi- 
national groups are often viewed 
with suspicion. ITC, which is one 
of India’s largest companies with 
a market value of about $2.9bn, 
has interests in hotels, paper and 
edible oils as well as tobacco and 
financial services. 

Mr Seroze Vevaina, ITC's dep- 
uty chairman, said that discus- 
sions between BAT and ITC were 
at a delicate stage. A senior ITC 
executive said: “If our big share- 
holder came and said we want 
you to be a little tobacco com- 
pany now, that would deflate 
morale here.” 


Bat, witich has a 31.5 per cent 
stake in ITC and nominates two 
directors to the 13-member 
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government is not 


foreign groups have bought 
shares in affiliates at discounts 


£37,000,000 
Employee Buy Out 


Greater Manchester Buses North Limited 


Structured, led and arranged by: 


MURRAY JOHNSTONE PRIVATE EQUITY LIMITED 


Equity co- 


nderwritten by: 


BancBoston Capital 


Senior Debt underwritten by: 


NatWest Aquisition Finance 


Junior Debt provided by: 


Greater Manchester Pension Fund 


Solicitors to equity funders: 
Halliwell Landau 
Reporting Accountants: 
Grant Thornton 


Employees and Management were advised by: 


’ Coopers & Lybrand 
Addleshaw Sons & Latham 


Murray Johnstone Private Equity Limited. 
55 Spring Gardens, Manchester, M2 2BY, 
(A subsidiary of Murray Johnstone Limited, a member of IMRO.) 


This announcement appears as a matter of record only. 





By Andrew Hill in Milan 


Montedison, the Italian 

lustrial company, is claim- 
ing damages of more than 
L1,000bn ($611m) from Price 

Waterhouse Italy, part of the 
international accountancy 
group, alleging “serious neglt- 


Sonrees at Miontedisen, 


yesterday that a writ had been 
served on Price Waterhouse 
Tealy. 


Montedison’s new manage- 
ment alleges that the company 
breached international audit- 
ing and accounting standards 





between 1983 and 1992, when it 

was Montedison’s auditor. 
The first hearing in the case 

should take place in Milan on 


“hased on the mistaken 
assumption that it is the audi- 
tors, not the previous manage- 
ment [of Montedison}, who 
were responsible for the delib- 
erate and sevens fraud 

now known to have been con- 
ducted at the highest levels of 


management”. 
The writ had been 
since November last year, 


when shareholders in Ferrugzi 

voted to 
proceed with legal action 
against Price Waterhouse Italy. 

However, the scale of the 
Montedison claim was not 
known until yesterday’s leaks 
from the Milan court. 

Nor was it known that the 
writ would relate to the perlad 
before 1987, when Montedison 
was taken over by the Ferruzzi 
commodities group, then 
headed by Mr Raul Gardini, 
who committed suicide last 
year. 

Price Waterhouse Italy has 
already lodged counter-claims 


in the Milan court, alleging - the 


that the former directors of 
Montedison are “Hable... for 





deliberate fraudulent conduct 
intended to frustrate normal 
auditing procedures” and 


Milan-based companies 
stock market watchdog, | 


tefused to renew the firm's 
authorisation to audit Ferfin's 





Alcatel plan |Insurance side boosts Worms 


to buy into 
Stet opposed 


By John Riding in Paris 


Alcatel Alsthom’s ambitions to 
participate in the privatisation 
of Stet, the Italian telecommu- 
nications group, were dealt a 
blow yesterday when Mr 
Romano Prodi, chairman of 
IRI, the Italian state holding 
company, said he opposed a 
significant role for the French 
group. 

Mr Prodi, whose company 
has a 52 per cent ding 
in Stet, said he did not see why 
Alcatel should be at the con- 
trols of Stet “while we don’t 
have the same rights in 


the formation of a group of 
core shareholders. 

Alcatel Alsthom has said 
that it wants to participate in 
the privatisation of Stet 

ugh a partnership with 
Pirelli, the Italian tyres and 
cables group. 

Mr Pierre Suard, chairman of 
the French energy, telecoms 
and transport group, said he 
was ready to participate in the 
privatisation of Stet, linking 
industry groups, with Italian 
majority controL He said any 
decisions needed to await clari- 
fication of the process for bi 
privatisation, expected by the 
end of the year. 





registration. 






















































Manufacture of Fluorescent Tubes 


By Alice Rawsthom 
in Paris 


Worms, the French holding 
company, last year saw net 
profits rise by 25 per cent to 
FFr714m_ ($122.46m), from 
FFrS7im in 1992, due mainly to 
a strong performance from its 


insurance interests. 
Mr Nicholas Clive-Worms, 
said that the group 
had performed fairly well last 
year and that, as it was ina 
net cash position, Worms was 
considering plans for expan- 

sion. 

He identified one of the like- 
liest areas for investment as 


insurance, where it may add to 
its Athena Assurances busi- 


per cent. The contribution 
from Demachy Worms, the 
bank, rose by 82 per cent to 
FFr7om from FFr78m. 
Worms also benefited from 
the capital gains yielded by 
last year’s sale of its interest in 
Financiére Truffaut, the luxury 
goods congiomerate, to Mr 
Bernard Arnault, the chairman 


ult, 
of the LVMH luxury goods 
group. . 
By contrast, Compagnie Nat- 


Pinault warned over 
La Redoute takeover 


mal 
stock market authorities over 
the terms of its allshare offer 
to buy out the minority share- 
holders in La Redoute, its mail 
order s 

The Commission des 
Opérations de Bourse (COB) 
announced that it had con- 
cluded after an investigation 


fairly of its 
relation to La Redoute’s share 


price, 
Pinault-Printemps came 
fire three years ago from 


. Operates nucleus palm plantation and oil mills. 
. Purchases palm fruit from outgrowers. Produces 

+ emude and red palm oil and palm kernel. Operating 
facility is a mill imported from Holland and installed Soa. guessed 
between 1980-82. Present total output capacity of ° ie 
30 tons FFB/Hour. 


Specialises in canning of local fruit and vegetables 
and production of alcoholic and non-atcoholic 
beverages. Its products include fruit syrup, marmalade, 
. jam, tomato puree, pasie, soup, Schnapps, wine, 
brandy and non-alcoholic beverages. 


Shipbuilding, repair and fabrication and engineering 
work. Services provided include drydocking, ship 
repairs, blacksmith and metaflocking, Facilities are 
drydocks, slipway, plate shop, and stockyard. 
Focilities used since 1964 are in need of rehabilitation. 


Manufacture of Pharmaceuticals in Accra. 


minority shareholders over the 
terms of the Pinault group's 
takeover of the Au Printemps 
retail chain. 


It is extremely unusual for 
the COB to issue a warning to 
a company over the terms of a 
transaction. The last time that 
it did so was in the controver- 
sia] takeover of the Yves Saint- 
Laurent fashion house by the 
Elf-Sanofi pharmaceuticals 
group. 

However, the COB is not 
empowered to force Pinault- 
Printemps to change the terms 
of the deal as it has no author- 
ity to do so in the case of the 
eee 


The Government of Ghana, acting through its agent the Divestiture Implementation Committee, 
invites offers for the purchase of the following enterprises. 


Interested investors are invited to contact the Secretariat of the Divestiture Implementation 
Committee to register their interest and to obtain detailed information on the enterprises. 


Details of requirement for a formal proposal will be provided to prospective investors upon 





135.94. | 


"135.04 


Proposals should be submitted in sealed envelopes, clearly marked and addressed to: 


THE EXECUTIVE SECRETARY 
DIVESTITURE IMPLEMENTATION COMMITTEE 
P.0. BOX C102 
CANTONENTS 
HSE No. F35/5 Ring Road East, North Labone 
(Near Omari Bookshop) 


Tel: 772049/773119 


Fax: 773126 





Rights issue 
from Avesta 
By Christopher Brown-Humes 


Avesta Sheffield, the Swedish- 
British stainless steel pro- 
ducer, yesterday approved a 
SKr5e2.5m. one-for-seven 


rights issue to back an aggres- 
sive investment programme 
and lift profits. 

‘The company plans to spend 
more than SKribn over the 


The largest investments 
include upgrading the compe- 
ny’s melting shops in Avesta 
and Sheffield. 













Joint Venture 
or 
Outright Sale 





Joint Venture 
or 
Quwight Sale 


Outright sale 


Joint Venture 
or Leasing 


Joint Venture 
or 
































INTERNATIONAL COMPANIES AND 


Accountants sued for L1,000b 


n Budgens 


plan above 
cones 


By Andrew Bolger in London 


Aplan backed by Rewe, one of 
Germany's 


food retail- 


proved more expensive than 
anticipated. 


Rewe has a 29 per cent stake 
in Budgens,, the Yo small UE 
retailing chain which yester- 
day said the conversion of 
nine of its stores to Rewe's 
Penny Market format bad 





Storehouse 
chief leaves 
for US post 


By Ned Buckley in London 


Storehouse, the UK retail 
group, saw its shares fall 1ip 
to 218p yesterday after it 
announced that Mothercare 
chief execntive Ms Ann Iver- 
son was leaving to join Mel- 


son, who developed a “fun” 
store concept including 
talking trees and singing 
clocks to revitalise Mother- 
care, is a blow for Storehouse, 
which also owns the BAS 
clothing chain. It comes little 
more than a year after the 
of 


utive 

the US department store 
group. 
Lex, Page 16 





to 1992 

Consolidated tumover FF 40.16 billion + 69% 
Profit on ordinary aciivities before loxation, employee profit-sharing 
and capital gains and losses FF 4.49 billion +1Z1% 
Net profit before capital gains and losses ond minority interests FF _ 2.94 billion +133% - 

profit before capital gains and losses and after minority interests FF_ 2.59 billion +125% ° ht ast 
Net earnings per share ond investment cerlificale FF 4440 “+ 125% SOR 
Proposed dividend FF 10.80 *+125%- 




























sy be Daneman 
The Trenhand, the - eastern" 


Berlin” tomorrow. 
question over why he was - 
behind in payments for seven 
properties bought from the It 
‘Treuhand 25 


ferries itn delayo-t paging : 

.for other properties acquired ..c 

from the ; 
employing 


The properties, em 
over 2,000 workers, - include 










































By Richard Waters - 
in New York : 


After-tax at Chase 
Manhattan mi comfortably 
exceeded market 

during the first quarter as the ~ 
Bene recorded profits on a 


of asset disposals. 

Serre quarter net income was 
more than double the $153m, or 
74 cents a share, recorded in ° 
the first period of 1993, 

The disposals, which 
included real estate assets, . 
loans to devel i 


countries. 
and so-called “Brady bonds”, 
helped push net earnings for 


cial bank to report stronger 
than expected 


» Writes 
Richard Waters. 

The net interest margin on 
NationsBank's underlying 
loans business was maintained 
at 416 per cent, identical to the 
year before, despite increases 
in  uoney. market interest 















GROWTH IN L'OREAL'S CONSOLIDATED RESULTS 




































the LOREAL Group. 


Total 





boaters 


ee) eee) 


ae PreorRINC Sales Ae ae Die 


This year, as in previous years, Mr Lindsay OWEN- 
JONES, Chairman and Chief Executive Officer, has 
invited analysts, journalists and investors lo L'OREAL’s 
Head Office to announce and review the 1993 results of 


Despite a difficul inlernalional environment in 1993, 
UOREAL continued fo record voiume growth and fo 
increase its market shares. Group siralegy remained 
facused on internationalisation of brands, research and 
development and the marketing of innovative products. 
VOREAL's consolidated tumaver amounted to 
FF 40116 billion, representing an increase of 6.9% com- 
pared fo 1992, and 7% on a comporable basis, that is, 
using identical structures and exchange rales. 
sales, which include sales generated 
by agents whose industrial and commercial activities 


BREAKDOWN BY DIVISION OF 1993 
MANAGED COSMETICS SALES: 
FF 43.5 billion (as a percentage] 


[FF 13 bion) PERFUMES AND BCAUTY (22 9%} 


{FF (2 kethon] DIVERSE COSMETICS 25% 


Further Information an the Group worldwide can bo obtained by writing to the Investor Relations and Business 
LOREAL Group, Offica No. A 0.403, sm Ma, EN CXGH FRANCE orb ox N78 



























Gre managed by L'OREAL, reached FF 50.95 billion. 

Net profit before capital gains and losses and. - 
minority interests reached FF 2: 94 billion, an increase of 
13.3% compared to 1992. . 

With a slight increase in minority interests, consoli- . 
dated net profit before capitol gains and losses and after ° - 
minorily interests increosed by 12.5% to FF 2.59 billion. 

Net earnings per share and investment certificate 
increased to FF 44,40 compared lo FF 39.50 in 1992, an: - °° 
increase of 12.5%, 

The Board of Directors of the L'OREAL Group hos - 
decided to propose a net dividend of FF 10.80, on -” 
increase of 12.5% compared to 1992, at the Annual... -. . 
General Meeting to be held on. Tuesday, 31 May, 1994. - os Ag 
This dividend is applicable to both ordinary shares and 
the few investment certificates still in circulation. 
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By Patrick Harverson 
in New York 


Merrill Lynch, the biggest US 
securities house, yesterday 
reported a 21 per cent improve- 
ment in first-quarter profits, to 
a record $372m, or $1.68 a 


The firm maintained its prof- 
its growth in spite of recent 
increases in interest rates, 
which have cut into trading 
profits at all Wall Street firms. 
It attributed its resistance to 
the tess favourable interest- 
rate environment primarily to 


Abitibi 
slides 

deeper 
into red 


By Bemard Simon 


Abitibi-Price, the world's 
biggest newsprint producer, 
continued to post losses in the 
first quarter. However, it 
expressed confidence that 
signs of stronger US consump- 
tion would bring an improve- 
ment later this year. 

The Toronto-based company 
" posted a C$43.9m (0S$31.7m) 
from continuing 


mien 
aoe special 

= stronger, with sales <i 
3 up 7 per cent over the past 
year. 


Consumption of super- 
calendered papers, for 
advertising flyers and 
magazines, was especially 
buoyant, 
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big increases in brokerage 
commissions and asset man- 
agement fee income. 

Commissions rose 20 per 
cent in the quarter, to $86ém, 
reflecting increased investor 
activity in Gnancial markets. 
Asset management and portfo- 
lio service fees climbed 23 per 
cent to $id4m, as client assets 
under management at Merrill 
Lynch grew 13 per cent to 
stand at $164bn by the end of 
March. 


Elsewhere, the earnings pic- 
ture was not as bright. Reve- 
nues from principal transac- 





INTERNATIONAL COMPANIES AND FINANCE 


Emerging markets help 
Coca-Cola to 18% rise 


- when the firm trades 
conics for itself and its cus- 
tomers - fell 12 per cent to 


$e67m, 

Merrill said that although 
revenues from trading in 
swaps, equity derivatives, equi- 
ties, commodities and mort- 
fage-backed securities were up 
over the three months, higher 
interest rates led to lower reve- 
nues from the trading of corpo- 
Yate debt, municipal securities, 
money market instruments 
and nou-US government and 

Investment banking reve- 


Merrill Lynch posts record profit 


nues were much the same as 2 
year ago, at $i44m, as higher 
advisory fees offset lower 
underwriting earnings. 

Other revenues - primarily 
investment gains - rose 72 per 
ceut to $i1ém. 

On the cost side, Merrill's 
noninterest expenses climbed 
8 per cent to $2.2bn, reflecting 
the rise in employee compensa- 
tion payments, which are tied 
to the company’s earnings. 

Yesterday's results had little 
impact on the share price, 
which eased $% to $35% on the 
New York Stock Exchange. 





Canada bank expands in Chicago 


By Laurie Morse In Chicago 
and Bemard Simon in Toronto 


Bank of Montreal has begun a 
lJong-planned expansion into 
the rapidly consolidating Chi- 

banking market with the 
Suburban 


The "Heal will merge Subur- 
ban, which has US$1.3bn in 
assets, with Bank of Montreal's 
Chicago subsidiary, Harris 
Bancorp, with assets of 
$13.5bn, 

Under the agreement, Bank 
of Montreal will pay around 
$246m by exchanging 3.93 of its 
own shares for each of Subur- 
ban's. Based on Friday's clos- 
ing markets, it will pay $73.08 a 
share for Suburban, or about 


Universal 
Foods sells 
subsidiary 
Universal Foods of the US ts 
eelling its frozen foods, bust 


farchase of 


| ness to ConAgra, the 





fied foods group, 
reports Milwaukee. 


“Consistent with our 
long-term goals, we are also 
aggressively pursuing a num- 
ber of acquisition possibili- 
ties,” Mr Guy Osborn, chair- 
man, said: 


Are you dealing in over $1m? 
Fast, Competitive Quotes 24 Hours 


- - If on 071 815 0400 or fax 071-329 3919 
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17 times 1994 earnings. 
Suburban Bancorp owns 13 
community banks in Chicago's 


of Haxris Bank, one of the five 
largest banks in the city of 


Chicago. 5 

The deal is the first big 
acquisition for Harris since the 
Bank of Montreal a year ago 
unveiled Plans to triple its Chi- 


it is competing for acquisi- 
tions with large expansion- 


minded regional US banks, 
which view Chicago as one of 
the largest and most profitable 
banking markets in the coun- 


try. 
Bank of Montreal will file a 
ee 
Commission in 


and Exchange 
Washington relating to the 
shares it will issue to pay for 
the acquisition. A official said 
yesterday the bank would 
probably seek a listing on a US 
stock exchange later this 


year. ‘ 

Au Canada's six big banks 
are eager to expand their 
operations in the US, especially 
in the corporate market. So far, 
however, they have been dis- 
couraged by the high prices 


Bank of Greece 


DM 1,000,000,000 
T't-% Besrer Bonds of 1993/1998 


PY vacionat | 


Banco Nacional S.A. 


DM 100,000,000 
85% Bearer Bonds of 1994/1997 


international 


DM 1,500,000,000 
6'/.% Bearer Bonds of 1993/2003 


PanCan lifts 
spending on 


exploration 


By Frank McGurty in New York 


Coca-Cola yesterday said an 
“exceptional” performance in 
emerging markets helped it 
achieve an 18 per cent inerezse 
in net earnings in the first 
quarter. 

The results suggest the US 
company is regathering pace 
after several years of lack- 
lustre growth. 

The world’s largest soft- 
drink company said strong 
sales in Poland and China, as 
well as in such “leading edge 
markets" as Mexico and Aus- 
tions in the European Union 
and Japan. 

For the first three months of 
the year, the company posted 


net income of $521m, or 40 
cents a share, against $442m, 
or 35 cents, in the correspond- 
ing period of 1993. 

Net operating revenues 
advanced 10 per cent to 
$3.35bn, compared with $3.05bn 
a year earlier. The improve- 
ment was struck on a 7 per 
cent worldwide gain in unit 
case volume, exceeding the 
company’s projections. 

The results overseas were 
particularly impressive in view 
of continuing economic weak- 
ness in many important mar- 
kets. International unit case 
volume climbed by more than 
& per cent, due largely to 2 33 
per cent rise in north-east 
Europe and in the Middle East. 

By contrast, growth in the 
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EU was an anaemic 2 per cent, 
with a 3 per cent decline in the 
UE. In Japan, unit volume 
inched 1 per cent ahead. 

The importance of the over- 
seas markets, which account 
for 8) per cent of Coca-Cola's 
revenues, was underlined by 
its performance in India, where 
the company began operating 
at the end of last year for the 
first time since 1877. In the 
first quarter, it sold 12m cases, 

In the US. sales volume 
jumped by 7 per cent, better 
than forecasts of around 4 per 
cent. 


The results were a little bet- 
ter than analysts had expected. 
In early trading on Wall Street, 
the stock was marked up $% to 





Nabisco finalises takeover 


By John Barham 
In Buenos Alres 


RJR Nabisco, the US food and 
tobacco group, has finalised its 
takeover of EM Terrabusi SA, 
one of Argentina's biggest food 
companies, after a long court- 


$242m last year, a 25 per cent 
increase over 1992, while its 
pre-tax profit rose 69 per cent 


DEE ERSTE 
Ssterreichische Spar-Casse - Bank Aktiengeselischait 
First Austrian Bank 


DM 150,000,000 
5 °/:% Bearer Bonds of 1994/2001 


EUROPEAN INVESTMENT BANK 
DM 500,000,000 


6% Bearer Bonds of 1993/1397 
with Deferred Rate Setting 


© 


Republic of Portugal 


Unibanco — Unido de Bancos Brasileiros S. A. 


DM 260,000,000 
8'4% Bearer Bonds of 1994/1997 


Headquarters: D-60261 Frankfurt, Germany. Tel: {68) 1362 -37 73, Fax: (69) 1362 - 30 97 
Intemational Presence: Alma-Ata, 


Copen 


Amsterdam, 
in, Dublin, Geneva, Gibrattar, Grand Cayman, 


Toronto, Warsaw, Zurich. 





to $129m. It holds one-quarter 
of the big cookie and cracker 
market and has Argentina's 
best-selling pasta brand. 

Nabisco bought 70 per cent 
of the company from members 
of the controlling family. The 
remainder is still held by the 
public. Neither side disclosed 
the value of the transaction, 
but analysts im Buenos Aires 
believe Nabisco paid between 
$245m and $250m. 


This was the largest take- 
over of 2 private company by 2 
multinational since Argentina 
embarked on a market-oriented 
apeatiae programme in 


The last year has seen a 
surge in acquisitions by com 
panies from the US, Europe, 
Chile and Brazil. Buyers have 
focused on the food industry 
because Argentina is a large, 
low-cost agricultural producer. 


The Council of Europe Resettiement Fund 
for Hetional Retapees end Over-Popeistion in Esrope 


DM 1 


: 100,000,000 
Option-Strangle-Notes of 1294/1996 


Sante 


National Bank of Hungary 


DM 7,000,000,000 


8% Bearer Bonds of 1994/2004 


IKB Deutsche Industriebank £7 


Aaatngneciacalt 


DM 500,000,000 


Floating Rate Notes of 1994/1999 


Floating Rate Notes with Cap of 1993/2003 
Certificates 


and 20,000 Floor 


Kaufhof Finance B.V. 


DM 100,000,000 
Bearer Bonds of 1994/2004 
with alternating coupons (fixed/variable/fixed) 





* Garman know-how in eae Pombin 


Atlanta, Bangkok, Barcelona, Beijing, Bombay, Brussels, Budapest, Buenos Aires, Cairo, Caracas. Chicago, 
Hong Kong, istanbul, Jakarta. Johannesburg, Kiev, Londen, Los Angeles, 
Maxico City, Milan, Minsk, Moscow, New York, Osaka, Paris, Prague, Rio de Janeiro, S80 Paulo, Seoul, Shanghei, Singapore, 


Luxembourg, Madrid, Manama {Bahrain), 
St. Petersburg, Sydney. Tehran, Tokyo, 
Commerzbank is a member of SFA 





Heron International Finance B.V. 
(the “Issuer”) 


Notice of separate adjourned Meetings of 


‘ the holders of the outstanding £205,639,369 © 
Th per cent, Senior Bonds due 1995-1997 of the Issuer 
1 (the “Senior Bondholders” and the “Senior Bonds” respectively) 


and 


the holders of the outstanding £50,239,743 
10 per cent. Junior Bonds due 2000 of the Issuer - 
(the “Junior Bondholders” and the “Junior Bonds” respectively) 






By Martin Dickson 
in New York 


McDonnell Douglas, the US 


NOTICE IS HEREBY GIVEN defence and aerospace group, 


1 that the separate Meetings of the Senior Boadholders and the Junior Bondholders convened by the [ssucr for 3ist March. 1994 by the Notice dated 9th 
March, [994 published in, among others, this newspaper on that dare (the form of which is set out in the Explanatory Smaement referred to below) were 
adjourned through lack of a quorum; : eda ceaiees 
that an adjourned Meeting of the Seaior Bondholders convened by the Issuer will be held at the offices of Alen & Overy st New' c 2 
GAD on Wednesday, 4th May, 1994 at 10.00 a.m, (London time) for the purpose of considering and, if thought fit, passing the Extrsordinary Resolution 
of Senior Bondholders set out below, which will bc proposed by the Issuer as an Extraordinary Resolution; and ia get 
thar an adjourned Meeting of the Junior Bondholders convened by the Issuer will be held at the above venue on the same dare commicricing al 10.01 am. 
(London time) (or so soon thereafter as the adjourned Meeting of Senior Bondholdcrs referred to above shall have been concluded or fu 
for the purpose of considering and, if thought fit, passing the Extraordinary Resolution of Junior Bondholders set out below, which will be proposed 
the Issuer as on Extraordinary Resolution. : > 

Extraordinary Resolution of Senior Bondholders x! 

“THAT. subject to the obligation to pay interest due on 3ist March, 1994 on the Senior Debt. 2s defined in a Trust Deed dated 24th Sepicmber, 1993 made 

between the Issuer (1), Heron Imemational N.Y. and various other Heron Head Office Division Companies (2) and The Law Debenture Trust Corporation p.l.c. 

{the “Trustee” as trustee for holders of the Senior Bonds snd the Sunior Bonds (3) (the “Trust Deed™), owing to the Signatory Banks (as defined in the Trust 

Decd) being deferred by the Signatory Banks until 30th June, 1994 (the “Deferral™) on the terms described in the copy of the Explanatory Statement (the 

“Explanctory Statement”) produced to this meeting and for the purpose of identification signed by the Chairman thercof by amendment to such documentation : 

and by such other means as the Trustee shall agree, this meeting of the holders of the outsmnding £205,639,869 7% per cent. Senior Bonds due 1995-1997 of the = 
Issuer constituted by the Trust Deed hereby:— , 52 49 : 
(1) assents to the modification of the terms and conditions of the Senior Bonds as printed on the reverse thereof and in the Fifth Schedule to the Trust Deed. 
by the deletion of the first sentence of Condition 5() thercoF and the substitution therefor of the following:— i 
“The Senior Bonds bear interest on their outstanding principal amount from day to day from and including 30th July, 1993 at the rate of 7% per 
ent, per annum, payable on 30th June, 1994 (the “First Interest Payment Date”) in respect of the period from and including 30h July, 193 to but 
excluding 3ist March, 1994 (the “First interest Period”) and thereafter in arrear on 3ist March in each year in respect of a full year {each such 
date, together with the First Intercst Payment Date, an “Interest Payment Dace”). In addition to the interest payable in respect of the Senior 
Bonds on the First Interest Payment Date in respect of the First (nterest Period, the Senior Bonds shall bear interest (“Additional Inzerest™) from - 
day today from and including 31st March, 1994 to but excluding the First Interest Payment Date al a rate of 74 per cent. per annum on the amount 
of interest which would otherwise have been payable on 3ist March, 1994 but for the modifications made to these Conditions and the Trast Deed 
pursuant to an Extraordinary Resolution of the Senior Boodholders passed at a meeting of the Senior Bondholders heid on 3ist March, 1994 and 
such Additional Interest shall be payable by the Essuer on the First interest Payment Daze.” : 

and assenis to all such modifications of the terms and conditlons of the Seaier Bonds and of the provisions of the other Relevant Documents (2s: 

in the Trust Deed) consequential to such modifications to Condition 5(1) as are set out or described in the Explanatory Statement 

mssents to:- : 
the extension of the term of the Post-Implementation Date New Money Pacilities (as defined in the Trust Deed) {in the amount of a maximum of 
£14.5 million) to 30th June, 1994 on terms agreed with the New Money Leaders (2s defined in the Trust Deed) and set out or described in the 
copy of the Explanatory Statement produced to this Meeting and signed for the purposes of identification by the Chairman thereof and on the 






ago was suffering under a 
‘| heavy debt burden, also 
reported that stronger-than- 
expected cash flow’ of more. 
' than $430m had allowed it to 
cut further its aerospace debt 







basis that interest in respect of indebtedness under such facilities will accrue and be charged during the period of such extension on the same with generic drugs company 
basis as currently applies; ; Mylan in a move which signals 
the deferral to 30th June, 1994 of the payment of fees under the Deferred Standfast Fees Arrangements (as defined in the Trust Deed) on the basis a drive by US 

that interest will be charged in respect of amounts outstanding under the Deferred Standfast Fees Arrangements during the period from and ies to pharmaceuticals 
including 3lst March, 1994 to but excluding 30th June, [994 at a rate agreed with the persons to whom such fees are due as set out or described in companies bapa range 
the copy of the Explanatory Staternent produced to this Meeting and signed for the purposes of identification by the Chairmen thereof and to be of products they 

payable on 30th Junc, 1994 together with such fees; ‘ : * Under the exclusive arrange- 
the continuation of the security and priority rankings currently afforded 10, respectively, the Post-Implementation Date New Money Facilitics ment, Lilly will have the rights 
and the Deferred Standfast Fees Arrangements pursuant to the Head Office Medium Term Arrangements {as defined in the Trust Deed) during to sell Mylan's anti-ulcer com- 
the extensions of the terms of such facilities and arrangements 2s contemplated in sub-paragraphs (i) and (ii) above, the priority and ranking pound, Cimetidine, to its own 


afforded to the Post-Implememation Date New Money Facilities for the avoidance of doubt to cxtead to alt further advances made thereunder 


and the respective priorities and rankings for the avoidance of doubt also to extend to interest accruing; ir ‘ 
and assents to all modifications ofthe provision ofthe Relevant Documents or the Head Office Medium Term Restructuring Agreoment (ax defined in ne ee ue hopes - 
the Trust Deed) as are set out or described in the copy of the Explanatory Statement produced to this Meeting and for the purposes of identification strengthen its relationships 
signed by the Chairman thereof including without limitation any such modifications as may be neccssary to give effect to such extension, deferral and i lina: 


continuation of security and priority rankings; 

assents to the Deferral and to the payment of additional interest at a ratc of 74 per cent. per annum on the amount of interest which would otherwise have 

been payable on 3ist March, 1994 to the Signatory Banks in respect of the Senior Debt owing to such Signatory Banks but for the Deferral on the basis. 

set out or described in the copy of the Explanatory Statement produced to this Meeting and sigoed for the purposes of identification by the Chairman 

thereof and assents to all such modifications of the provisions of the Relevant Documents and the Head Office Medium Term Restructuring Agreement 

38 are necessary to give effect to the Deferral and such payment of additional interest, 

sanctions every abrogation, modification, compromise or in respect of the rights of the Bondholders and the holders of the Coupons 

‘appertaining to the Bonds in bearer form oc the rights of any other person against the Head Office Signatory Companies (as defined in the Trust Deed), 

whether such rights shall arise under the provisions of the Relevant Documents or the Head Office Medium Term Restructuring Agreement or 

otherwise, involved in or resulting from the modifications referred to in paragraphs (1), (2) and (3) of this Resolution; and ; 

authorises and requests the Trustce to concur in the modifications referred to in paragraphs (1) to (4) inclusive of this Resolution and, in order to give 

effect thereto, farthwith to execute a Supplemental Trust Deed in the form of the draft produced to this mecting and for the purposes of identification 

signed by the Chairman thercof with such amendments (if any) thereto as the Trustce shail require, to concur in and execute and do all such other deeds, 

instruments, acts and things as may be necessary to give effect to such modifications and to give all such waivers, consents and approvals under the 

Relevant Documents or the Head Office Medium Term Restructuring Agreement as may be necessary or appropriate in connection with the assents, 

sarictions and modifications referred to in this Resolution.” 

Extraordinary Resolution of Junior Bondholders . 

“THAT, this meeting of the holders of the outstanding £50,239,743 10 per cent. Junior Bonds dué 2000 of the Issuer constinited by a Trust Deed dated 24th 
Seprember, 1993 (the “Trust Deed”) made between the Issuer (1), Heron international N.V. and various other Heron Head Office Division Companies (2) and 


By Martin Dickson 


Time Warner, the US 
entertainment group, yester- 
first-quarter net 





i 







serigraph th at tbe Eighth Schedule ws tue Tsee Dood ts Catania’ Reaannies otces Senter Een Ba in Ba et eee of ae of $54m, compared with 

paragraph 18 of the Eighth Schedule to the Trust Deed, the Extraordinary Resolution of the Senior Bondholders sct out in the notice of of Senior $124m. a year ago. It registered 

Bondholders dated 9th March, 1994, sanctions cach modification, extension, deferral, payment, continuation, abrogation, compromise and arrangement a Slight rise in operating earn- 

Extraordinary Resolution and hereby authorises and requests the Trustee to execute and to do afl such documents, acts and things as are ings as strong growth in its 

‘authorised and requested by the Senior Bondholders in paragraph (5) of that Extraordinary Resolution.” film and publishing businesses 

The Extraordinary Resolution of the Senior Bondholders set out in the notice of meeting of Senior Bondholders dated Sth March, 1994 Is identical to the were partly offset by dips in 
Extraordinary Resolution of Senior Bondholders set out above. cable and music. 

Further Details The group said combined 

Details of the background to, and the reasons for, the Extraordinary Resolutions and details of the proposed modifications of the provisions of the Relevant earnings before interest, taxes, 


Documeats and the Head Office Medium Term Restructuring Agreement (both as defined in the Trust Deed dated 24th September, 1993 made between the 
Issuer (1). Heron International N.V. and various other Heron Head Office Division Companies (2) and The Law Debenture Trust Corporation p-Le. (the 
“Trustee”) as trustee for the holders of the Seator Bonds and the Junior Bonds (3) (the “Trust Deed”)) are contained in an Explanatory Statement dated [5h 
March, 1994 prepared by Heron Intemational N.V. (the “Explanatory Statement”) copies of which are availsbic for collection at the specified offices of the 
Paying Agents sct out below. 

‘The attention of Scnior Bondholders and Juntor Bondholders is in particular drawn to the quorum required for the adjoumed Meetings which is set out in 
paragraph 3 of “Voting and Quorum” below. 

Copies of the Trust Deed (including the Terms and Conditions of the Senior Bonds and the Junior Bonds) and the draft Supplemental Trust Deed referred to in 
the Extraordinary Resolution of the Senior Bondholders and of certain other relevant documems are available for inspection by the Senior Bondholders and the 
Junior Bondholders at the specified offices of the Paying Agents set out below. 

Tn. accordance with normal practice, the Trustes expresses no opinion on the merits of the proposed modifications but has authorised it to be stated that, on the 
basis of the information set out herein and in the Explanatory Statemeur, it has no objection to the respective Extraordinary Resolutions being submitted to the 
Senior Bondholders and the Junior Bondholders for their consideration, 


: Voting and Quorum 
(a) Bearer Senior Bonds or Junior Bonds 
A holder of one or more Senior Bonds or Junior Bonds in bearer form (“Bearer Boris”) wishing to attend and vote at the relevant adjoumned Meeting in 
Person must produce at such Mecting cither the Bearer Bond(s), or a valid voting certificate or valid voting certificates issued by a Paying Agent relative 
to the Bearer Bond{s), in respect of which he wishes to vote. 
A holder of onc or more Bearer Bonds not wishing to atrend and vote at the relevant adjourned Meeting in person may either deliver his Bearer Bond(s) 
‘orvoting certificate(s) to the person whom he wishes to attead on his behalf or give a voting instruction (through Euroclear or Cedel S.A. of on a voting, 
instruction form obtainable from the specified offices of the Paying Agents set out below) instructing a Paying Agent to appoint a proxy to attend and 
vote at such Mecting (or. if applicable, any further adjoummed such Meeting) in accordance with his instructions. 
Bearer Bonds may be deposited with any Paying Agent or (to the satisfaction of such Paying Agent) held to ixs order or under its contro! (which shall 
include being blocked in a securities account at Euroclear or Cedel S.A.) until the time being 48 hours before the time appointed for holding the relevant 
adjourned Meeting but not thereafter for the purpose of obtaining voting certificates or giving voting instructions in respect of the relevant adjourned. 
Meeting. Any Bearer Bond{s) so deposited or held will be released at the conclusion of the relevant adjoumed Meeting (or, if applicabic. any further 
adjourned such Meeting, untess the relevant voting certificate is cancefled before the time appointed for holding any further adjourned such Meeting or, 
13s ihe case may be. the relevant voting instruction is cevoked by the time being 48 hours before the time appointed for holding any further adjourned 
such Meeting). : 
Registered Senior Bonds or Junior Bonds 
A holder of onc or more Scnior Bonds or Junior Bonds in registered form (“Registered Bonds”) wishing to attend and vote at the relevant adjourned 
Meeting in person may do so whether or not he produces to the Chairman of such Meeting the Registered Borui{s) of which he is the registered bolder, 
A holder of Registered Bands not wishing to attend and vote ag the relevant adjourned Mecting in person may by a form of prozy in English (oblainabie 
from the specified offices of the Paying Agents sct out below} signed by the holder or, in the case of a corporation, executed under its common seal or 
signed on its behalf by an attomcy or a duly authorised officer of the lion, appoimt 3ny person as 3 proxy to act on his or its behalf in connection 
with such Mecting (or, if opplicable, any further adjourned such Meeting). To be valid a form of proxy (together with the power of attorncy (if any) or 
ather authority under which it was executed or a notarially certified copy of such power or authority) must be delivered to the specified office of the 
Registrar or any of the Transfer Agents (being also the Paying Agents set out below) not less than 48 hours before the time appointed for holding the 
relevant adjourned Mecting. 
Any holder of Registcred Bonds which is a corporation may by resolution of its directors or other governing body authorise any person to act as its 
Riptesertative (hereinaficr called a “representative™) in coanection with dhe relevant adjourned Meeting (or. If applicable. any ferther adjourned such 
evting). 











Hungarian 






Fotex, the private Hungarian 
retail group, has raised $70m 
new capital through the largest 
international equity offering 
by an east European company. 
CS First Boston, global co- 
ordinator, said the offer had 
been fully subscribed. Fotex 
raised $54m through an inter- 
national placement in 1991. 
The current offer was taken 
up by institutional investors in 
Europe and the US, including 
CSFB’s own recently-launched 
$200m Central European Fund. 
Mr Gabor Varszegi, Fotex’'s 
chief executive, principal 
shareholder and eastern 
Europe's richest individual, 
subscribed to the new issue 
and maintained his holdings at 


24 per cent. 
Fotex and CSFB had planned 















Voting certificates issued, and voting instructions given, for either of the Meetings convened for 3ist March, 1994 will be valid for the relevant 
adjoumed Mecting unless they are. in the case of voting certificates. cancelled before the time appoimed for holding the reicvant adjourned Mecting or, 
im the case of voting instructions, revoked or amended by the time being 48 hours before the time appointed for holding the relevent adjourned Mecting. 
‘The quorum required at the adjourned Meeting of Senior Bondholders and at the adjourned Meeting of Junior Bondholders is in each case two or more 
Persons present holding Senior Bonds or Junior Bonds, as the casc may be, or voting certificates or being proxies or representatives whatever the 
Principal amount of the Senior Bonds or Junior Bonds so bed of represented by them. 

Every question submitted to the adjourned Mcctings will be decided on 2 show of hands unless a poll is duly demanded by the Chairman of the relevant 
adjourned Meeting or by the Issuer or the Trustee or by any person present holding a Senior Bond or a Junior Bond, as the case may be, or a voting 
certificate or being a proxy or represearative, wharever the principal amount of the Senior Bonds or Junior Bonds 30 held or represented by him. Ona 
show of hands every person who is present in person and produces a Bearer Bond or voting certificate or is a holder of Registered Bonds or is a proxy or 
representative shail have one vote. On a poll every person who is so present shall have ane vote in respect of each £1 in nominal amount of the Senior 
Bonds or Junior Bonds. 2s the case may be. so produced or represented by the voting certificate so produced or in respect of which he is the registered 
holder or a proxy or representative. . 

‘To be passed, an Extmordinary Resolution of either the Senior Bondholders or the Junior Bondholders requires a majority in favour consisting of not 
less chan three-fourths of the votcs cast. If passed. an Extraordinary Resolution of either the Senior Bondholders or the Junior Bondholders wil be 
binding upon all the Senior Boadholders or Junior Boadholders, as the case may be, whether or not present at the relevant adjoummed Mecting and 
whether or not voting, and upon all holders of Coupons appertaining to the Bearer Bonds. 










By order of the Board of Directors 


of Heron Intemational Finance B.Y. to raise between $80m and 
Registered Office: $100m, but adverse market con- 
Beznidenhoutseweg 33, 2594 AC The Hague, The Netherlands ditions curtailed their ambl- 


Duted: 19th April, 1994 








i ‘arsaw 

Principal Paying Agent ‘Other Paying Agents cate canal a 
‘The Chase Manhattan Bonk. N.A. Chase Manhattan Bank Luxembourg S.A. (Chase Manhattan Bank (Switzeriand) 

Woolgate House 5 Rue Piactis 63, rut du Rhone : 


Coleman Street L-2338 Luxembourg Grund 1203 Geneva 


London EC2P 2HD 
Banque Bruxelles Lambert $_A. 
4avenrue Mamix 
B-1050 Bruxelies 


THIS NOTICE IS IMPORTANT. IF SENIOR BONDHOLDERS OR JUNIOR BONDHOLDERS ARE IN ANY DOUBT AS TO THE ACTION 
THEY SHOULD TAKE, THEY SHOULD CONSULT THEIR STOCKBROKER, SOLICITOR, ACCOUNTANT OR OTHER PROFES- 
SIONAL ADVISER WITHOUT DELAY. 








equity offer nets $70m 


FT CURRENCY EXCHANGE RATES 


supplied directly to your PC. For more information 
Tel: +44 71873 4613 Fax: +44 71 873 4610 


[McDonnell Douglas down]! 
38% as airliner sales fall - 


The | improvement ” came 
despite an 18 per cent drop in | 


. Pevenues, to $2.953bn -from © 


$3.617bn, the result of a 53 per . 
cent drop in commercial 








have also held talks among. 
themselves which could lead to 


a co-operative agreement to - 


‘sell each others’ products to 
health maintenance organisa- 
tions and other managed care 
customers. ‘ 


Lilly's move, which drove its . 


share price $1% higher to $49%, 





Time Warner trims 








cable industry prices last Sep- 
tember. The - significant 
strengthening of the balance 


sheet during the past year had |. 


helped improve the earnings 
per share figures. 

The Warner Brothers’ film 
business produced a record 
$117m of earnings, up 10 per 
cent from a year before. 

HBO record earn- 


produced 
ings of $6im, up 11 per cent, |. 


but the cable business saw a 
drop to $244m from $255m 
because of the new govaern- 
ment regulations. A second 
round of government price reg- 
ulations will go into effect 


earned $147m, down from 
$160m, due to marginally lower 
US record sales and losses 
from start-up ventures in cable 
music programming and direct 
marketing. . 


retailer’s 


general nervousness among 
investors. 

‘The size of the issue was also 
limited by Mr Varszegi’s reluc- 
tance to issue shares at a dis- 
count. The deal was priced 
only marginally below the pre- 
vailing market rate, at Ft607 
($488), giving a ratio to pro- 
ae 1994 earnings of about 

Fotex is listed on the Buda- 


and Frankfurt. The group's 
ADRs trade in New York and 
Fotex plans to apply for a Nas- 
daq quotation. 

Fotex said it would use part 
of the proceeds to complete the 
$30m purchase of Keravill, 
Hungary’s largest chain selling 
consumer electronics and 
household appliances. 

Audited net profit rose 38.2 
per cent to FtS45m ($10.3m) in 
1983 and turnover grew 83.4 
per cent to Ftl5.8bn. Mr Var- 
szegi forecast a doubling of 
both sales and profits in 1994, 
due In roughly equal measure | 
to acquisition and organic 
growth. 




















imgs of $168," compared with | 
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Lilly also yesterday reported 3 
a5 per cent increase :in ‘first- aati 
quarter sales, to $1.64bn, com- gol 
pared with a-year before. Oper- piss 
atts income. grew by. 2. per Cn 

However, net income for the eager 
period fell as a result.of a pos 
higher. tax rate. and a $56m. pe rus 
charge related to the recall of a guy acae 
some of the company’s anti- ” last: . 5 {econ 
bioties. Aftertax profits were | to stronger- volume of" a ests 
$390.7m, or $1:14 a share, down | conditioners’-and~microwave pista 
from $362.6m, or $1.27m (before } ovens. .. sb pee sat 
the eae “of accounting | - auc 
changes) year before. Asa 

Worldwide pharmaceutical | - pana 
sales grew by 3 per cant. - wie aed F 
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san, 
ing shipments — 
“While our loag of $m gon. Ito bid 
tinues to’ reflect the impact 
excess world aluminium inven- fate B: 
a -35 per .cent. improvement ies for 11 
over our 1993. first quarter,”. Ss Socth \ 
said Mr aad to te 
olds’ ¢ Ma parties, 
Aluminium Prrament 
quarter fell to, ms from: 
from. 352,000. 5 De govern: 
abuninium ships fie bank: 
dropped to 55,000 tonnes, ember, Th 
70,600- tonnes,. The company ies - 
Teceived-an average price of 61 bee eureredt 
cents a pound for primary alu ke 
~~ 







Be Telefonaktiebolaget L M Ericsson: 
Co * UM Bien lagi Company) 








The Aasual General Moesing of the Company will be heid at the Vicwocia 
Hall, the Stockholm Fair at 5.00 p.m. on Tuesday May 10,1994 
. The following iterns will be on the Agenda of the meeting: -” 
1. To present the Annus} Report and the Auditocs' Report - é 
2. To present the Consolidated Acconnts and the Anditoes' Report 


4. To approve the Profit and Loss Statement and the Balance Sheet 

4. To approve the Consolidated Profit and Loss Statement ; 
Consolidated Balance Sheet forthe Group) -- .- --. ot 

5. To discharge the members of the Board of Directors and the 
Managing Director from liabili . ne 

isa 4 : : : 

i To deme te sormectadon pep othe eect an 
‘0 ine the remuncration tothe ‘the: 
Board of Directors and to the Auditors oy Aas 

9. To dleet members of the Board of Directors and deputy membay. 

10. To clect Auditors aad deputy Andiices Ey o sare Ota 

. Toresolve that the Company shalt be a public Compan: ‘5 propdsed: 
inthe government bill 1993/94:196 and to resolve that tue Actnaezof 
Association be changed as a consequence thereof 1 

12. To approve the Beard of Director’ proposal to 
Company's Articles of Association (so iat no iminii 

13, SPY Anditors will be requicedy x ee: 
ny other matter which according to, the Campany's Act an: 
Actcles of Association shall be dealt with ate igecing nee 


Sharchotders insending wo participate in'the Anaual Gendsil’ } r 
shall give notice of aendence 1 to the Head anes Ore. 
Company, Corporate Legal Affairs, S-126 25° Stockia 
tel nos: +46 (0)8 719 3444 of 719 4498 between 10,00: aad 
4.00 pn. daily, not larer than on May 5, 1998, at 4.00 p.m. _. 









































































































Participate in thc Mecting. The shareholder is requested tn inform the 
agent in due time before Friday 1 Fogisteation: 
must have been made. meee ale open ac ar al 













‘The Board of Directorshas proposed May 16, 119, asthe gecord fac 
payment of dividends, Provided this is day fo 
is expocted to be dispatch a by Vand approved, the dividend 









May 24, 1994, 
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in fry! Another — |Combined net losses at 
qu Australian ° 
tty wine group |Randgold group increase 
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RANDGOLD _ Gold mining companies’ reports for 


the quarter ended 31 March 1994 




























































































for market By Mark Suzman Overall ore ¢ milled increased had to be Put aside to cover 
Johannesburg slightly to 2. tonnes [rom expected costs for clean-up San 5 
‘ 223m tonnes last quarter, but after the collapse of a slimes Durban Roodepoort Deep, Limited 

By Nikdd Tait in Sydney The four gold producers in the gold output dipped further to dam. , ena aemonts 
4 f __ | troubled Randgold stable had 8.758kg from 8,S4lke. Further provisions are possi- a 

ustralia’s rapidly-expanding | another disappointing quarter At East Rand Proprictary ble as third-party claims are 
quoted wine sector 1s to gain | as expected productivity gains Minos, expected productivity made, but the company Catt enced 
another new entrant with the | failed to materialise and the improvements resulting from belicves it has adequate insur- some of z 
flotation of Simeon Wines, the | group had to make provisions the introduction of a seven-day ance to cover these. = Pri] 
country’s largest supplier of for claims after an accident at week proved unattainable and = Durban Roodepoort Decp St eee aos 
contract wine and grape juice | its Harmony mine. The mines’ the scheme had to be scrapped improved slightly, tuming in 10 veering nets 
and incorporating the Buronga combined after-tax oss asa result of excessive fatigue an after-tax loss of R1.56m 370a1 Reverse. 2 
a iG winery in New South pave to R21.52m ($5.9m) on the part of pineece es: compared with R6.82m, but Mr gat St . PY ed 

les, with R17.29m in the Nonetheless, ERPM was the Turner said new capital expen- waar sent eee 

Simeon Wines has been | December quarter. group's only mine to stay in diture and development was 798 Sapmamoed ey — & & 
formed as a holding company Mr John Turner, chief execu. the black, with after-tax profits “absolutely essential” for sur- peakielmas mes 
by Orlando Wyndham, the | tive, Said overall yields had of R3.19m following a loss vival and that the mine would - % Sema ae 
South Australian wine pro- | remained lower than expected. of R26.87m In the previous request further state aid. OM aa ed 
ducer which ts owned by | Combined with long-standing quarter. Blyvooruitzicht reported ‘an BM Stepper hires ina 
France's Pernod Ricard. | forward sales contracts at gold At Harmony, the group's big- after-tax loss of R2.67m com 3658 RUNCAL RESULTS Ors} ae 
Orlando is injecting Buronga | prices significantly below spot, gest mine, an improved alter- pared with R2.s5m, reflecting a us Ge 8, 
Hill into Simeon, along with | this prevented the group from tax profit of R9.67m, compared continued decline in yield to 148 Worang fay ——— aay 
three fully-developed vine- | taking full advantage of the with R897m, was transformed 5.66 grammesjtonne from 6.19 a7 aco aes eens Sed tau ua ase Gig Te Ace) 
yard x he Boba arr Will | improved gold price. into a R183m loss after R28m grammes/tonne. Se eal mentieenenlaian aa 
and Cowra, which is due to be eine . 3 Figg om enennteeradon set = _ #0, 38 
develo; “a 
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=ieacue: a |Share issue to fund expansion Pc eee em, 

le 00} at 
tach. Orlando Wyndham wii fener is mor. manana re eye 
retain 5.8m deferred participa- | By Louise Lucas In Hong Kong the Eastern Harbour Crossing of Citic Pacific. They were mo oon Rae 
(On afl of hese contracts onty the US Golsr prices have bees secarec. A Rand/S defer conversion 
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tlon ordinary shares in| _ and the Shanghai Tunnel. issued at HK$23, representing a 
Simeon, equivalent to an 18.8 | Citic. Pacific, the Hong Kong The Western Harbour Cross- discount of around 3.36 per 
per cent holding once all notes | listed arm of the Beljing invest- ing is scheduled for completion _cent to the clasing price ou Fri- 
are converted. At the tsaue } ment company, has issued around mid-1997, when it is day when the transaction was 
price, and on a fully-diluted | HK$3.82bn (US§492.2m) worth expected to account for an completed. 
basis, Stmeon will be capital- | of new shares to fund a series average cross harbour flow of —_ Following the deal, Citic HK 
ised at AS61L6m (US343.3m), of tunnel and property acquisi- 69,000 vehicles a day, increas- marginally loosens its grip on 
a tions ing to 160,000 by the year 2023. the Hong Kong listed arm, 
the fnmds raised would help to | chest for further capital expen- ‘The total budgeted project cost down to 4278 per cent from 
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expand the winery's capacity | diture. is BK$7.5bn. 43.04 per cent, East Rand Proprietary Mines, Harmo: Mi ining Company 
and finance the vineyard The acquisitions are to be Two Hong Kong properties, Of the new Citic Pacific a 8 e 7 shits ny Gold c Pp 
development. At present, the | injected into Citic Pacific fram one luxury residential and one shares, 66m will be swapped || Limited Limited 
Baronga winery has an j parent Citic HK under a series industrial, are also being with Citic HK and a further ‘Regletrasoe Na. CHO077348 Regispation No. 05238232106 
= crushing capacity of | of stare aseet swans, which wettobed into oe Pacific, Senet ot a worth ct echt aa a ahs aac oe OPED ONIN PAA Ot Oe OR acai 
tonnes. sees the Hong Kong listed arm at prices which represent HK$231 for capi- 3 
The recent export | raise its stake in the Western a 10 per cent discount to mar- tal expenditure and to pay ireuaeanaeg Reem Sete oenarmaneeun eee seats aL 
success of Australian wines - | Harbour Crossing, one of the ket valuations calculated by down debts. Sroedeae : 2 ase Underpotes aperstions 137 asia <0 
particularly in the UK — has | most important projects in the independent valuers. Directors of Citic Pacific also Gey poked -.9 ~~ "3 ae Seas Som out oe 
put the industry under pres- | new airport programme, to 35 +The naw shares represent aid they had shelved plans to Reveous = Pkg mt 28725 pevenne - eg seasz srost 37 ag0 
sure to .expand to meet | per cent from 10 per cent. It around 825 per cent of the spin off Dah Chong Hong Hold- = Smo Benes 7m “| OM 
demand. As 2 result, a number | also takes strategic stakes in enlarged issued share capital ings, the motor distributor. even RA ri) 2221 Rowen Anite an 126.08 ane 
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also in the process of jaining | By Patrick Bium in Vienna share rising to Schi.56 in Feb- | By Christopher Brown-fhumes ———— mm gt Reem 22 52 BS 
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latest market entrant announced.a operat- cen’ eastern Europe m a _ ee a AAG RAO cern _ 28 OD = 22900 
should refer. to the Bible. | ing. . profits, Cn six and . recently signed = ee si desta - any «eee sen Ss eS + SS 
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ings reflected an increase of 7.8 garian gas supply company. 
“These 


represent 
- a preparatory step in a process 
The improvement was ‘which we hope will lead to 
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hieved : Ud winter EVN tak tak CAPITAL EXPENOCYURE ee intima maaan 

and poche! so aecae results Tere ot ees Ean” bai —"- a See ere Cape erences sen nt nun fess ck mowed A? nk 

for the full year, the company Mr Rudolf Gruber, EVN chair- For and on betat! of he board, For md 00 benatt of Se board. 

said. . eon et ae man. 19 Amt 1984 0.4.6 LANG, Memegiog rector 19 Apa 1004 0, CROCKER Lamaghiy Oectt 
The positive results were Last week EVN was awarded 

reflect 





ted in a 6S per cent a AA+ rating on its senior 









tise in value. of EVN unsecured long-term debt by 
shares on the Vienna stock Standard & Poor's, and a Aa3 NOTES 
exchange, with the price of a rating by Moody's. naaiaiaa 
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COMMERZBANK OVERSEAS FINANCE N.Y. 
7% YEN 5,000,000,000.- Bonds of 1989/1994 


Redemption as per April 21, 1994 
According to § 5 of the Terms and Conditions of the Bonds all 
Bonds will be redeemed at 10.73662% of the nominal amount. 


‘The Bonds will be paid at 
Commerzbank Aktiengeselischaft, Frankfurt/Main 
The Bonds shalt cease to bear interest as per April 20, 1994, The 


Notice is hereby given that for the 

interest period frota 18th April 1994 to 

18th October 1994, the rate of interest For advertising d ils or 

for further information, 
lease contact 













lark Sa coupon as per April 21, 1294 will be paid separately. 
O71- 873 3211 Curagao, April 1998 Commerzhank Overseas Finance N.V. 








Wells Fargo & Company £200,000.000 

US$100,000,000 MFC Finance No. 1 PLC 

Floating rate subordinated | |" Mortgage Backed Floating Rate Notes Dus October 2023 

notes due July 1997 In accordance with the Terms and Conditions of the Notes, 

The notes wil bear interest at respect of the subject Notes wre eafolowsrs 
are BS. 

4.3125% per cnnum for the i 

interest period 19 April 1994 

80 19 July 1994. | 

Interest payable on 19 July 

1994 will amount to USS102.01 

‘per US$10,000 note and 

US$545.05 per US$50,000 note. 

Agent: Morgan Guaranty 

Trust Company 


JPMorgan 
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One of the potentially most profitable yet Jeast known areas ef Trading, 
ys WorldWide Flzancial Markets. Contact Mickacl Laarie Partnership Ltd | 
H Financiat Services Dept. (vember of SFA) Tett 074 493 7850 or Fax G71 499 6279 





As the official: body in the market the - individual bonds. All accessible in printed 
International Securities Market Association ~ -or electronic form. No.wonder we're the 
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By Frank MeGurty in New York 
and Sara Webb In London 


US rate rise unsettles potential Eurobond issuers "|= 


By Antonia Sharpe 


An unexpected rise in US 
short-term interest rates yes- 


Managers said several borrow- 
ers had been close to launching 
mothballed Eurobond issues 
but were unsettled by the mar- 
ket volatility which was trig: 
gered by the Federal Reserve's 
action. 


“The US rate rise bas closed 
the sterling fixed-rate market 
for the week, and probably the 
other currencies too,” said one 
syndicate manager. 

L-Bank, the recently re- 
named state development 
agency of Baden-Woarttemberg, 
was putting the final touches 
to its long-awaited D-Mark 
global bond offering yesterday 
but today’s planned launch 
was in doubt after the US 
news. Prior to the rise, market 
talk on the five-year issue, 


which could raise between 7 7 00s we | ve ‘yet to be’ . otys: >" 
WORL® BOND PRICES. 


Coupon Date 
‘Austrais 9.600 08/03 
Beighum 7250 04/04 
Canada * 8500 08/04 
Denmark 7.000 12/04 
France BIAN 8.000 06/98 
CAT 6.500 04/04 
‘Germany 6.000 0803 
tly . 8500 01/04 
Japan * No119 " 4800 08/89 
No 157 4500 06/03 
Netherlands 5.750 01/04 
‘Spain 10.500 10/03 
UK Gits 6.000 08/99 
6750 «(11404 
‘US Treasury * 5.875 tao 
6250 awe3 
ECU (French Govt) 6.000 = od/04. 
Landon, mid-cey 











the German government 
agency for redevelopment, is 
thought to be keen to raise 
DM1L5bn though an offering of 
10-year Eurobonds but is 
waiting for L-Bank’s larger 
Offering to be out of the way. 
Greece is also looking to tap 
the D-Mark floating-rate mar 
ket next week. 

By contrast, Sweden is 


Day's Week Month 
Prica change Yield ago 90. 
108.1900 +0060 807 803 7.13 
98.7000 0.760 7.29 7.15 7.05 
88.1800 “0.950 825 799 7.40 
99.3700 -0650 7.08 GA7 
1064900 -0550 694 578 &70 
91.0600 ~0.800° 678 665 G18 
978000 -0500 633 623 611 
67.6000 -0840 BA7t 888 10 
108.1610 +0220 840 948 849 
102.6310 -0.070 298 4.00 4.06 
826500 -1.150 665 G40 B12 
108.2500 -1550 915 893 6.89 
93-80 -9092 740 7.19 663 
83-01 $192 7.73 7.84 7.24 
109-18 6922 7.89 7.82 7.40 
11 9782 711 BBO a4i 
66-12 3482 720 725 685 
825700 -0800 7.06 693 G88 


NOTIONAL FRENCH BOND FUTURES (MATIF) 


Open Settpdoa Change = High 


Low = Eat. vol Open int. 





aun 122.94 8612202 74 12284 (121.94 211,843 125.628 
Sep 122.14 121.24 O74 122.14 = 121.24 514 12,168 
Dec 121.44 420.44 O84 12144 «121.44 2 36 
@ LONG TERM FRENCH BOND OPTIONS (MATIF) 

Stike won CALLS nm PuTs ——— 
Price May Jun Sep May dun Sep 
123 020 O63 1.02 +7 1.58 - 
1 O08 0.30 - 198 224 . 
125 02 0.14 - - - 4.05 
126 . ao7 027 - 357 . 
127 = 0.04 - = 493 . 


@ NOTIONAL GERMAN BUND FUTURES (LIFFE” 0M250.000 100ths of 100% 


Open Seitprice Change = High 


Low Est. vol Open int. 


un 9647 95.47 OBT «= 6.57 = 95,33 162008 201193 
Sep 9525 8520 0.85 95.85 95.30 3 
W1_BUND FUTURES OPTIONS (LIFFE) 044250.000 points of 100% 

Sinke CALLS a es PUTS 

Price dun Sep Jun Sep 
9500 1.10 1.42 oes 1.22 
9550 oat 116 0.a4 1.46 
9600 067 0.35 4.10 1.78 


Est vol, rot, Cals 14828 Puts 16482. Previous day's open int, Celle 271555 Puta 248776 


@ NOTIONAL MEDIUM TERM GERMAN GOVT. BOND: 
0M250,000 100th of 10036 


Open Settprice Change High Low Est vol Open mt. 


dun 100.70 = 100,58 O19 


100.70 «100.57 20 2055 


increasing the discount rate, at 
which the centrel bank lends 


money to banks. 
Near midday, the long bond 
again began to retrace its 


losses, pulling the short end off 
its session lows. : 


™ European government bond 
markets plummeted as news 
emerged of the rise in US 
short-term interest rates. Bond 
futures contracts lost between 
a point and two points on the 
port levels which then trig 
gered further selling by inves- 
tors. While most of the activity 
took place in the futures mar- 
kets, the steep fall pulled cash 








the rise in Canadian govern- 
ment bond yields to attract 
investors to its C$200m issue of 
five-year Eurobonds which is 
due to be launched today via 
Daiwa. The bonds are likely to 
be priced to yield between 20 
and 80 basis points over 
the five-year area of the Cana- 
dian government bond yield 
curve, 


Spain is reported to be seek- 
ing advice from four or five 
firms on an. Ecutbn issue of 
10-year Eurobonds. Price talk 
on this issue is around 15 basis 
points over the yield on the 
French government’s Ecu 
OAT. 

Among yesterday’s issues, 31, 
the UK venture capital com- 
pany which is earmarked for a 
partial flotation later this year, 
took advantage of steady mar- 
ket conditions in the morning 
to raise £150m through an 
issue of five-year floating-rate 
notes (FRNs). 

The discounted margin at re- 


italy 


bond prices down too. 

“It was a bit of a meltdown,” - 
said Mr Steve Major, bond anz- 
lyst at Crédit Lyonnais. a4 

Europe opened on 4 fairly 

aeson digested the 
ing a3 in 
implications of the Bundes- 
bank’s small easing last week. 
“Investors are reconciling 
themselves to the fact that the 
Bundesbank is going to con 
tinue with its slow pace of eas- 
ing, cutting three or five basis 
points from the repo at a 
time,” said one bund trader. 


While the Bundesbank's . 


interest rate cut last Thursday 

several other Euro- 

suit, there Was disappointment 

that the Bank of France iaft its 

intervention rate unchanged at 
5.90 per cent me 

The French notional bond 


offer on the notes of 25’ basis 
points over : 
described as reasonable and 
syndicate managers said the 
notes sold quickly with around 
two thirds going to UK inves- 
tors. When the notes’ were 
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1@ NOTIONAL ITAUAN GOVT. BOND (STP) FUTURES 


(LUFFE)” Lira 200m 100ths of 100% 


Qpen Sat price Change 
dun 11400112200 -1.27 
Sep M816 114.77 1.29 


‘High Low = Est. vol Open Int. 
114.18 111.91 = 6084384880 
11316 «112.19 55 1873 


@ ITALIAN GOVT. BOND (BTP] FUTURES OPTIONS (LIFFE) Lira200m 100ths of 10096 


‘Strike * CALLS 





Price Jun » Sep 
211200 165 | MS 
11280 1.20 222 
‘11300 1.08 2.01 


Ext, vol, total, Cais 4909 Puts 2008, Previous day's open iat, Colin 77406 Puts T7767 


Spain 








Ppurs 





@ NOTIONAL SPANISH BOND FUTURES (MEFF) 


Open Set price Change 


High Low = Est, vol, Open int. 


dun 9980 «88220 «6-149 20 72,845 = 108,882 
Sep 98.80 100.20 1.31 96.89 96.69 10 104 
UK 
3 _NOTIONAL UK GELT FUTURES (LIFFE)" 250,000 32nda of 100% 

Open Sett price Change High Low Eat. vol Open int. 
all 108-19. 106-13 “1-31 108-28 © 108-12 93128 «144576 
Sep = 105-18 1-31 = = 0 198 
@ LONG GILT FUTURES OPTIONS (LIFFE) £50,000 64ths of 10096 
‘Strike comaaameanmcenecnents CALLS errrmwrerern PUTS 
Price Jun Sep Jun Sep 
106 1-47 221 1 253 
107 1-15 1-68 1-53 326 
108 O64 14 2-28 402 


Eat vot, total, Calls 1050 Puts 1750. Previous day's pen ine., Cals 83777 Puts 60717 


Ecu 
8 ECU BOND FUTURES (MATIF) 


Open Setprice Change 
Jun 68.24 88.92 038 


High 
80.34 48.70 2,300 7824 


_US TREASURY BOND FUTURES {CBT} $100,000 22nda of 100% 


Open Latest Change 


un WOL2T «108-14 0-07 
Sep 103-26 10315 9-00-06 
Dec 103-00 102-24 001 
Japan 


biagh Low — Est. vol. Open int. 
104-26 104-00 361,087 413.840 
10228 103-10 4,396 45,266 

103-00 «102.22 32,908 


*ANESE GOVT. BOND FUTURES 





Open Giese Change 
un 112,23 - - 
" UFFE concracts traded on APT. Au Open interest 


High Low Est. vol Open int. 
19223 (111.60 2414 0 
figs. ore Yor previous cay 


UK GILTS PRICES 
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Libor was . 


“futures “contract om the Matif 
opened at 123.94 and fell to a 


low of 121.94 after breaking 


“The European markets were’ 


: Griven by weakness in the US, _ 


and in the near term we can 
éxpect to see technically 


‘driven trading. All the markets — 
‘are breaking’important sup- 
port levels, and this is trigger. - 
- ing stoploss selling,” sald Mr 


Ifty Islam, bond strategist at 
Merrill Lyne! 

The German government 
bond market fell sharply too:- 
the Liffe bud futures contract 
opened at 96.47 and quickly 


reached the high of the day at - 


96.97 before drifting lower. But 
news of the Fed tightening 
gent the futures contract down 
to a low of 95.36, after which it 


freed to trade, they rose from. 
their re-offer price of 99.725 to 
99.75. The offering replaced an 
£125m FRN issue which 31 
@ Standard & Poor's affirmed 
its double-A rating on the long 
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Strength shown in final quarter continues into current year 
Morgan Crucible rises to £66m 


By David Wighton 


Morgan Crucible, the speciality 
mat group, reported an & 
per cent increase to f64m in 
pre-tax profits for the year to 
January 4 after a strong final 
rn pn fasaeC acca 
ruce , Managi 
director, said that a “very 
changeable” year had ended on 
a high note with the trend con- 
tinuing into the current period, 
“Some improvements in 
demand are beginning to show 
through in the UK and Austra- 
lia and the worst of the reces- 
sion on the Continent now 
appears to be over." Mr Farmer 
also hinted that a decision was 
close on the future of Holt 
Lloyd, the car care chemicals 
subsidiary where profits 
almost doubled to £7.7m 
(£4.1m) on sales of £99m. 


_ iit was sold the way [ want 
it would not dilute earnings 
this year,” he said. 

The group, which generates 


85 per cent of turnover outside * 


the UK, increased sales by 16 
per cent to £793.3m (£684m). 
Excluding the impact of 
exchange rate movements and 
acquisitions, the rise was 6 per 
cent with order intake up 6.5 
per cent. 

Operating profits rose by 15 
per cent to £81.1m (£70.7m), 
showing underlying growth of 
just under 3 per cent. The 
interest bill jumped to £15.9m 
(£9.3m) but should fall this 
year, 

Operating margins slipped to 
102 per cent (16.3 per cent) but 
Mr Farmer said that price 
increases were now sticking 
and predicted that margins 
could recover to between 13 


and 14 per cent in two to three 
years time. 

All the group's four divisions 
reported higher profits includ- 
ing thermal ceramics which, in 
spite of “very difficult” condi- 
tions in continental Europe 
during the first half, contrib- 
uted £22.3m (£20.8m). The car- 
bon division, which made 
£17.3m (£15.6m), did not experi- 
ence the downtin an the Con- 
tinent until the secand haif. 

Earnings per share rose 7 per 
cent to 20p (18.7p) and the divi- 
dend ts held at i2.6p with a 
Proposed final of 6.85p. 

Operating cask flow nearly 
doubled to £112m and there 
was a net cash inflow of 
£200,000 compared with an out- 
flow of £55.6m in 1992, 


@ COMMENT 
Thanks to its international 


expansion Morgan Crucible 
has had a less traumatic time 
in this recession than a decade 
ago and with 39 per cent of its 
sales in the Americas and 9 per 
cent in cast Asia it looks pretty 
well-placed for the 1990s, It is 
already reaping the rewards in 
China, where it got in ahead of 
the crowd, and is cow planning 
a green field carbon plant in 
Vietnam. Despite this contin- 
ued investment it is finally 
generating cash and with a 
sale af Holt Lloyd likely to 
raise more than £30m fears of 
yet another rights issue have 
at last been tatd to rest. The 
shares have bubbled up in 
response, adding another 1p 
to S6tp yesterday. They may 
settle now given the premium 
rating of 17.5 on top of the 
range forecasts of £73m for 
this year. 





Eastern Elect 
completes 5% 
share buy-back 


By Michael Smith 


Eastern Electricity, the 
regional! electrictty distributor 
based in Ipswich, has com- 
Pleted the purchase of 13.5m 
of tts own shares, representing 
5 per cent of the total equity. 

It bought 4.2m shares yester- 
day at an average price of 
675p. The shares closed. 8'sp 
Up at 656p, 

The average price of the 
13.5m shares bought was 663p. 

received permission 

for a5 per cont share buy-back 
at its last annual meeting. 

.Other regional power compa- 
nies are Ukely to seek similar 
authorisations at their AGMs. 


£110,000 bonus 


for TI chairman 


Sir Christopher Lewinton, 
chairman. of TI Group, was 
last year paid a £110,000 per- 
formance-related bonus a3 the. 
company saw pre-tax profits 
increase 43 per cent. 

The bonus, on top of a 
£50,000 increase in basic sal- 
ary to £358,000 and £37,000 
benefits-in-kind, took Sir 
Christopher’s total package to 
£705,000, excluding pension 
contributions ‘of £35,000. 


Harmony Property in £7m 
mixed portfolio expansion 


By Tim Burt 


Harmony Property yesterday signalled another 
stage in its transformation from a pubs and 
restaurant company with the £7.05m acquisition 
of a mixed commercial and retail portfolio. 

‘The transaction, funded from cash reserves 

borrowing, follows two months of 
talks between with Mid-Century Trust, the pri- 
vately-owned property developer. 

Mr Lewis Davis, Harmony's managing direc- 
tor, said the acquisition - involving offices and 
retail outlets in Luton, north London and South- 
ampton - would almost double the value of 


and modest 


Property assets to about £20m. 


“We've sold a number of lussmaking pubs and 
we're now developing the property side, that’s 


where we have expertise.” he said. 

A weak performance from the group's two 
hotels and 13 pubs, however, led to pre-tax 
losses of £323,000 in the six months to Septem- 
ber 26, against a £344,000 deficit last time. 

Turnover fell from £3.09m to £225m, although 
reduced interest payments contained losses per 


share at 0.5p (0.95p). 


Mr Davis said the group, which has not paid 
dividends for several years, should be in a posi- 
tion to do so next year. 

The shares were suspended on the USM yes- 


terday pending a transfer to the Official List. 


£265,000 settlement 


Guinness offshoot chief 
receives £670,000 pay-off | for Hillsdown director 


By Paul Taylor 


_Mr Crispin Davis, former 


managing director of United 
Distillers, the Guinness spirits 
division, who resigned from 
the group in October by 
mutual agreement, will receive 
cash and non-cash benefits 
worth £670,000 over the two, 
years to October 1995. 

Details of the compensation 
package for loss of office are 
contained in the- Guinness. 
group -accounts. Under the 


terms of the agreement Mr 
Davis will remain available for 
consultation by the company. 
His departure, after little 
more than a year as head of 
UD, was said at the time to be 
due to a personality clash with 
Mr Tony Greener, Guinness's 
chairman and chief executive. 
Mr Greener was the highest 
paid Guinness director in 1993, 
receiving £648,000 in total 
remuneration. Sir Anthony 


By Maggie Urry 


Hilisdown Holdings paid 
compensation for loss of office 
of £265,000 to Mr Simon Mof- 
fat when he resigned as 
finance director in April last 
year. The amount was 
revealed in the group’s annual 
report, published yesterday. 

Mr Moffat had been 
recruited as finance director 
only the previous June, but his 


appointment had “not worked. 


out as envisaged by either 


Norcor 

planning 
flotation 
by June 


By Maggie Urry 


Norcor, a corrugated board 
maker based in Norwich, Nor- 
folk, is planning to float on 
the stock market by dune. It 
hopes to raise sufficient new 
money to repay £17.5m debt, 
while loan notes totalling a 
similar amount are likely to 
be converted into equity. 

Once floated, the group 
should be capitalised at 
between £35m and £40m and 
be ungeared. However, Norcar, 
originally Norwich Corru- 
pated, plans to spend £5m to 
£6m on a complete rebuild of 
one of its four machines over 
the next two years, which will 
require debt finance. 

UBS, the sponsor to the 
issue, is also the parent of 
Phildrew Ventures, one of Nor- 
cor's largest investors follow- 
ing a £36m management 
buy-out in 1989. Phildrew and 
other backers will retain their 
shareboldings in the group. 

Norcor is the second largest 
force in the “sheet feeder” 
market, buying paper, making 
corrugated board and selling it 
to box manufacturers. 

Profits have been fairly 
static through the recession, 
with operating profits of 
£3.85m in 1993, compared to 
£3.76m in 1990. But interest 
charges have kept the group in 
losses over that period. 

The MBO failed to meet 
profit targets and was refin- 
anced in 1991, with a £2.5m 
equity injection and debt res- 
cheduled. 


ele’ Hillsdown said at the 
ime, 

The report aiso showed that 
Mr David Newton, chlef execu- 
tive, received a total of 
£412,000 for 1993, compared 
with a salary of £262,000 in 
1992 plus a bonus of £490,000 
that year which related to his 
five year stint in Canada. 

Str John Nott, chairman 
since April 30, received 
£124,000 during the year plus 
pension contributions of 


Johnson Fry £12.5m in 
red after restructuring 


By Simon Davies 


Johnson Fry, the financial 
services and investment group, 
incurred a pre-tax loss of 
£12.5m in 1993 due to the 
impact of asset sales and a rad- 
ical restructuring, but showed 
a sharp improvement in oper- 
ating profits. 

The company sold its LIT 
America business last July, 
resulting in a book loss of 
£7.8m, and a £19.9m goodwill 
write-down. 

Totat exceptional losses 
amounted to £22.7m in 1993, 
obscuring operating profits of 
£12.2m, which compared with 
£28m in 1992. 

As a leading sponsor of busi- 
ness expansion schemes, John- 
son Fry benefited from the 
spurt of interest before such 
schemes were phased out at 
the end of 1993. 

{t raised 486m for the 
schemes last year, L 


Board claims 
countered in 
Regina dispute 


Mr Shiraz Malik-Noor, the 
Major shareholder of Regina, 
who is pushing for reinstate- 
ment on the board of the 
USM-quoted royal jelly com- 
pany, has sent a second letter 
to shareholders countering the 
accusations of the current 
e 

Mr Malik-Noor is involved in 
a fight for control of Regina’s 
board. 


His opponents are Mr Paul 
Geoghegan, chairman, and Mr 
Tony Shakesby, finance direc- 
tor. They have sent three 
letters urging shareholders to 
vote against Mr Malik-Noor. 

Mr Malik-Noor wrote that 
the decision to sponsor a costly 
US polo tournament was made 
jointly with Mr Geoghegan and 
Mr Shakesby, who have critic- 
ised the move as a waste of 
money. He also said that inter- 
est on loans to Regina by a 
connected company was agreed 
in arms-length negotiations 
which did not include himself. 

The appointment of Mr 
Malik-Noor and two non-execu- 
tive directors to the board will 
be voted on at an extraordi- 
nary meeting on April 25. 


Bross profit of £15.8m, up from 
£6.6m. This income will not 
recur. 

Last year was a watershed 
for the group, which had 
started 1993 as LIT Holdings, 
the heavily indebted parent 
company of the lossmaking 
LIT America business. 

Following the $23.6m 
(£16.1m) sale of LIT America 
and the radical capital recon- 
struction, it now has a profit- 
able core business, negligible 
long-term debt, and a market 
capitalisation increased from 
£3m to £45m. 

Johnson Fry Property now 
has a £903m portfolio, resulting 
from BES property schemes, 
and this will contribute man- 
agement fees during the 5 year 
lives of the funds. [t contrib- 
uted £2.24m (£982,000) in 1993. 

The investment management 
side made £1.08m (£372,000). 
Fees should rise this year, as it 
gets a full year contribution 


from its two utilities invest- 
ment trusts, and other new 
products. 

The company will consider 
the resumption of dividends 
next year. Losses per share in 
1993 came to 103.1p (8.1p). 


What a difference a year 
makes. Johuson Fry is now a 
cash rich company on the look- 
out for opportunities to expand 
by acquisition, when a year 
earlier it was a financial 
wreck. But last year's outcome 


profits of £5.5m in 1994, putting 
the shares on a p/e of 11.5. A 
discount to the sector is justi- 
fied, given the lack of a mean 
ingful track record, but after 
falling 5 per cent to 283p yes- 
terday, the shares offer specu- 
Jative yalue. 


Low voids level helps 
LAIT rise to £1.52m 


London & Associated 
Investment Trust, the shop- 
ping centres group, announced 
a 37 per cent in pre-tax profits 
for 1993. The company said the 
advance was the result of man- 
aging the'rent roll with a low 
level of voids. 

On turnover of £3.92m 
(£3.56m) profits were £1.52m, 
against £1.1m restated for 
FRS 3. Earnings per share 
were 1.48p (0.9p) and the divi- 











Since the end of the year 
LAIT has acquired Dagenham's 
main shopping centre, taking 
its number of shops to 580 and 
the value of its portfolio to 
£60m. Gearing at the year end 
was 35 per cent, which ts 
expected to rise to 51 per cent 
after the purchase, 
@ Bisichi Mining, LAST's 42 
per cent owned associate, 
Teported 1993 pre-tax profits of 
£40,000 (£161,000) after making 
a £125,000 provision mainly 
against investments in South 
Africa. Turnover was £406,000 
(£358,000). 

Losses per share were 0.04p 
(1.29p earnings). The final, sin- 
gle, dividend is 0.68p (0.63p). 


ome Ss 
ing 
payment dividend year year 
may 38 0.63 0.68 0.63 
June 25 1 15 14 
July 1 - 03 . 
July 19 Ws 18 14 
Aug 37 0.53 0.64 0.58 
duly 6 6.85 12.6 12.6 
June 4 13,85 5 441 


FINANCIAL IZVESTIA 
TALKS BUSINESS TO 300,000 
INFLUENTIAL RUSSIANS 


EVERY THURSDAY. 


Financial Izvestia is an 8-page weekly business 


newspaper produced by the Financial Times in partnership with 
{zvestia, Russia’s leading independent daily. 


Izvestia every Thursday. 


Printed on the FT’s distinctive pink paper, it accompanies 


Drawing on the huge editorial network of both 


newspapers, it brings up to the minute, accurate, national and 
international news to 300,000 decision makers in Russia. 
News from around the world that impacts upon the Russian 
market, making Financial Izvestia an essential and unique 
business tool for those shaping the new Russia. 


To find out more about advertising to these influential 


people call Ruth Swanston at the Financial Times in London 
on 44 71 873 4263 (fax 44 71 873 3428), Stephen Dunbar- 
Johnson in New York on { 212 752 4500, Dominic Good in 
Paris on 33 1 42 97 06 21, Sarah Pakenham-Walsh in Hong 
Kong on 852 868 2863. 
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De Beers Consolidated Mines Limited 
{ineorpamsed in the Repablis of South Alzica) 
Regiategtion No. 1L/00007/06 
NOTICE TO MEMBERS 


Notice is heraby given thai the one hundred and sbah annual genera! mesting of members of De Baers Consolidated 

Mines Limbed wil be held at the Head Office of the Company, 3¢ Stockdale Street, Kimberley on Friday. 20 May 1204, 

‘et 14.15, for the following business: 

- %& receive and consider the annual financial statements of the Company and of the group for the year ended 
‘St December 1693; ‘ 

- to elect directors in accordance with the pravisions of the articles of xssociation of tha company; 

- to consider and, f deamed ft, to pass, with or without modification, the lollowing resolution as an ordinary resokulon: 

“That the directors ba and they are héreby authorised fo alot and issue af or any partion of the unissued deterred stares 

of five cents each in the capital of the Company at such time or times, ia such person or persons, company or 

companies, and upon such terms and conditions, as they may determine.” 

A member eniitied fo atiend and vote at Ihe meeting may appoint & proxy te altend, spent and vote in his stead. A proxy 

feed not be a member of the Company. if required, forms of proxy are avaliable trom the Head Cifice and the office for 

the London Secretaries of the Company. 

The register of members of the Company wil be closed from Friday, 13 May to Friday, 20 May 1994, both days inclusive. 

Holders of Inked deferred share warrants to bearer who desire to-attend in person or by proxy or fo vote at any 

general meeting of the Company must comply with the regulations of the Cornpany under which share warrants to 

bearer ara Issued. 


By order of the board 
AW. KETLEY Secretary . 
36 Stockdale Street, Kimbertey, South Ahica 19 Apet 1994 


Centenary Depositary AG 


(lacrrporsed ender the Lewy of Setrreriand) 
(the Depositary") 
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NOTICE OF ANNUAL GENERAL MEETING OF 
DE BEERS CENTENARY AG 
‘Holders of Centenary depositary receipts ara hereby notified that De Beers Centenary AG (‘the Company”) has given 
notice to Rs shareholders convening its lourth Annual Genera! Meeting which wil be held at the Grand Hotel National, 
Luceme, Switzertand on Tuseday, 10 May 1994 a1 12.15. c 
‘The agenda and motions for te meeting ara as tolows: 
AGENDA AND MOTIONS 
1. To receive the reports of the Auditors and Group Auditors for tha financial year ended 31 December 1993. 
2. To received and adopt the Report of the Diractors. the annual Snanciai statements of the Company and of the group 
a8 at and for the year ended 31 December 1993. 2 
‘The [oflowing motion will be propased as Resolution No.1: 
That the Report of the Directors for the year ended 31 December 1993, together with the annual financial statements of 
the Company and of the group a3 at and lor the year ended 31 December 1993 respectively, be and they are hereby 
approved and adopted. 
3. To approve the allocation af balance sheet profita as recornmended in the Report of the Directors and to 
dactare a dividend of SFr 7 - par share (equal ta 7 cantimas per Centanary depositary receipt). 
‘The lotiewing motion will be proposed as Riesohution No.2: 
That the afocation of balance sheet profs as recommended in the Report of the Directors ba accapted and approved, 
incheling the decteration of a dividend of SFr 7-per share (equal to 7 centimes per Centenary depositary receipt} 
payable on 25 May 1904 to shareholders ragisterad 28 such in tha Company's register of sharaholders on Friday, 25 
March 1984, 
4, To ratily and confinn the actions of all person who held office as member of the Board of Directors. 
‘The fotiowing motion wil be proposed aa Resolution No.3: 
That the actions of all persons who held office as mambers of tha Board of Directors of tha Company during the year 
ended 31 December 1993 be and they are heraby ratified and conSrmed, 
5. To elact additional directors and to re-elect those directors of the Company retiring in accordance with the Articles of 
Association and regulations passed pursuant thereto. 
‘The following motion wil be proposed as Resolution No.4. 
That Mr G.F.H, Bume and Sir Chippendats Keewick ba elected and that Baron Edmond de Rothschiid, Sir Evelyn da 
Rothschild, Mr H.F.Oppenheimer and ir N F Oppanhalmer be re-elected as members of the Board of Directors of the 
Company for a period of four years, until the conchision of the annual general meating to be heid in 1998. 
8-To re-start Delain Pre Goldy Crab} ax the Auctaoss and Gra Auciors respectively of fhe Company. 
‘The following motion will be proposed as Resolution No.5. - 
‘That Deloitte Pim Gakiby GmbH be and are hereby re-alected as the Aucitors and Group Auditors respectively af the 
(Company for a period of one year, untill the conclusion of the Annual General Meeting to be held in 1995. 
The Report of ta Directors (including the proposais of the directors relating to the allocation of balance sheet profits 
‘and declaration of a dividend), the annual financial statements af the Company and of the group, and the Auditors’ 
‘and Group Auditors’ reports will be posted to registered Centenary depositary receipt holders together with this Notice 
‘and wil also be available to receipt hokders at tha Head Office of the Company and at the offices of the Transfer 
Secretaries of the Depositary. 
receipt hokder is enttied to attend and to speak at the Annual General Meating either In 


‘Satisfaction of the Depositary. Receipt holders wishing to aitend the maeling by proxy may obtain forms of proxy 
from the Depositary or its Transfer Secretaries and proxy must be lodged with the Transfer Secretaries no later than 
12:15 on Friday 6 May 1994. 

Proxies for deposited shares a6 contemplated in article 689d of the Swiss Coda of Obligations ara hereby requested to 
Notify the Depositary by no later than 12:15 on Friday, 6 May 1994 of the amount {and kind) of Centenary 

receipts they represent. Proxies for deposited shares are deemed to be thoee institutions which are subject to the Swiss 
Federal Act on Banks and Saving Banks of 8 Novamber 1934 as weil ag professional asset managers. 

Each receipt holder is entitled to one vote In respect of each Centenary depositary receipt held. The votes attaching to 
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although first-half profits were ee ee ee In the year fo Deceniber 31.” 
E here was a large 
aus re ae on to - its. of £152,000 (£57,000) “before 


Macfish, compared with shares HCG Lloyd’s net 
Net interest payable fell suspended asset value at 1014p 


from £1.9l1m to £1.14m, 
lower 


reflecting . 

The tax charge rose from | Shares in Usborne were reported a net asset value of 
£1.76m to £3.1m. However, the | suspended yesterday at 19%p 1014p per share as at Decem- 
1992 figure included an excep- | after the group warned of sub- ber 3L. Zsa 3 
tional UK tax credit of } stantial interim losses follow- _ Net revenue for the period 
£886,000. ing problems on the pig pro- from incorporation on May 27 
duction si 
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per share. : - Warner Estate Holdings “haa 
share increased from 31.8p to | results, expected next month A final dividend of 0.3p is Nooete 18 tacos fren Pe sevond half: 
D. i mmended. _. te London Properties for 

























roposed, bringing 
Voting instructions must either be: 4 for the year toipp-(49). 
a ames a = tate pig production activities ukcy, Donaltron Iniwreational retail outlet tir looatiogs: °° 





from the impact of the weak yesterday reported a sharp set- throughout England and: 
Creston to P rofit market. back in anal profits. Wales. Their current ot rental 4 
In the half year to December The conditions, combined The Kent-based electronic income totals more than 214m. 


the property concern, achieved | tivity, bad contributed to sub- decline over the 1993 year - Sunset + Vine . 
Fe restated for_a ee” 
losses. Pre-tax profits of | activities. change in the treatment of £2m 1 expansion 


Hokiers of Centenary depositary raceipts in registered form wishing to attend the meeting may be required to produca 
thelr depositary receipt certificates or safa custody racelpt Issued by an approved bank at the meeting and 
(0 establish their identity to the satisfaction ol the Depositary. 

Holders ot bearer Centenary depositary receipts who desire to aitend the Annual Genera! Meeting or who wish to 
@xercise thelr voting rigitts must comply with the conditions prasently in force relating to the issue of bearer Centenary 


Tha register of receipt holders will be closed from Tuesday, 3 May 1994 to Tuesday, 10 May 1994 both days inclusive. 






































property 
Co-ordinated Land and | accounting sys' broacicasi e 
Estates, acquired last June, | of which the extent of the cent to £67.9m (£53.3m) ae set ‘ 
offset by losses of £129,000 ou | decline was not immediately although directors stressed casting Company of the 75. | .. 
continuing operations. recognised. that the increase was largely As part-of the deal Mobile — 
Turnover moved ahead to The group’s main grain trad- attributable to currency influ- will be contracted to'supply. 
£2.84m (£2.4m). Earnings per | ing activities had been unaf- ences. “In reality sales were facilities for NBO ‘European: . rety 
fected by the problems, there Sports coverage... .. 


PITMAN PUBLISHING 
1994 How to use the financial pages 
to make better and more informed 


THE QUEEN'S 4 investment and business decisions 













Wednesday 4 May 1994 in the case of the De Beers Centenary AG meeting and Monday 16 Mey 
1994 In the case of the De Beers Consolidated Mines Limited meeting. Datalls of the procedure 
of 





















‘Transfer Secretaries ar any of their Agents fisted below. 





Conevhdaied Share Fegitara Lined Borcays Regis 
‘Firat Floor, Edura 




















‘The 1998 snnuad reports and accounts are being posted today and holders of linked units in bearer form may obtain copies from 
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Ana nn eek, geen atone Se 
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gcovunl of the above easted Compazy wo the eres of toe Company's Mae pea Bete Seen ete ae Sec de publicise the achievement are many, An award winner will undoubtedly gain a better £20.00... no 2 

bv E25.51R086. . accoant by £1,061,000. Pos nemeace Gs beet a on a Netto: standing within the businesa community and this could open now doora by attracting new fo ass wee 
AND NOTICE ts farther given that the said AND. NOTICE 1S FURTIIER CHIVEN tha: the DestshahGarclAok 176 7 sib cil mm ®tecie 
Poiea ie Ginvated tebe mend befare Me sami Petinon is diccesed to be heard beSoce Ms. 0} NAREU clients, customers or contracts. Publicity will let your current customers knew of your success mm ma ate, 


Registrar ‘(Comms of Juuice, Registrar Backhey at dus Courts of Feslice,  Dercor 
Seon tarde CIA SLL ve Wedncaly te Ria Bei Bra Come fo 





and can also act as "thank you" to suppliers and employes. ORDER NOW FOR FAST DELIVERY. 


‘To onder simply complese 2nd retem this coupon to: 





























 Skurkchier of te mel Company ANY Creditor of Sharchalder of the wsid ‘The Financial Times has supported the Quecn’s Awards since their introduction and has iteelf Kate Satkiid, Pitman Pablichiog, 128 London, 
confine ot ie Sab declon of Sar Gri cnt of te Sad atom CONTRACTS & been the proud recipient of the award six times. Over the yeara we have carried more FAX yor rr wi apa en 1) 0057 ee 
ee tthe Keg oon pane A sincere rover sty Lesa TENDERS advertisements from proud winners than any other national newspaper. : YES. presse nsh me ———.copies of The Financial Times - - 
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Cee Ce eee ore OF lee icesscabmeacd sais on paymest of dhe FOR SALE BY TENDER to coincide with the official announcement on the Queen's birthday. Postage and 
Dated the 14th day of Apdil 1954 regulated change for the 4.1998 “BOLLS ROYCE” SILVER UK: aid £2.35 ger onder Ep nf 9 ite 
currgan cuance BIATED ef da of Ap 904 10 seis SUR so The weekday Financial Times reaches: Rest of World: at £15.00 frm book, £7.50 per book thereafer ; 
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Far a copy of the brochure on how award winners can promote their companies most effectively 
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Waste Management up |CentreGold up 
12% in first quarte 


By Bronwen Maddox, 
Environment 


waste’ Management Inter- 
national, environmental 
services group, saw first quar- 
ter pre-tax profits rise by 12.4 
Per cent to £38.7m, despite 
1 Europe's slowness in 
recovering from recession. 

Mr Edwin Falkman, chief 
executive, said that volumes in 
northern Europe in January 
and February had been below 
expectations, partly hecause of 
bad weather, but that the 

was “ 


pushed up turmover by 9 
percentage points. However 
WMI, which is the UK 


movements cut turnover by 
some Ellm. 

Italy, one of last year’s main 
disappointments, contributed 


~ 





oe 
*| 


improvement at Hong Kong 
and UK acquisitions accounted 
for the sharp leap to £4.7m 
(£1.8m) in payments to minor- 
ity interests. That held the rise 
in earnings per share to 6.4p 
ip). 

Mr Falkman said: “we con- 
tinue to look at making strate- 
gic acquisitions, particularly in 
Germany and the UK. The 
weak economic conditions cre- 
ate good acquisition opportuni- 
ties”. 


See Lex 





DCC plans I£25m flotation 


By Tim Coone in Dublin. - 


DCC, the Dublin-based industrial holding: 
company, is to seek a quotation on the London 


8 


Dublin. stock exchanges in 
through a placing of new equity. 
Mr Jim Flavin, group chief 
“The primary 
listing and so we are fairly 


we are planning to raise, but it will not be.over : 


1e25m (224.31n).’ : 
Following a 5-for-1 share split last month, 
there are now Tim shares in issue, 95 per cent of 


which are beld 
pec 


’ Sir Anthony Gill earned last 


year while acting as both 


The Board of Directors of 
cessary, for the 2nd June 1994 
4 asa 
‘of Banca di 


executive 
of the flotation is to get a 
arly relaxed over the sum 


 |Natv 
0 large com 


A] GRUPPO CASSA DI RISPARMIC a ROMA 4 
‘Notice to the hoiders of A warrants and 
: 8 warrants originating a a 
international 1997-1996 Bonds with Ranca di Rome 
Banca dt Roma has convened an extraordinary 
for the Tst June 1994 as a first convening, and, it ne- 


May or June 
said: 
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cRppees 
te 


By John Gapper, 
Banking Editor 





an 
‘on the 


second 80. 
Roma Hokding Rake S.p.A, (100% controled} 







For the period 
A erie 
to Ju 
the new rate has been 









THE PRINCIPAL, 
iG AGENT 

PA OGENAL . 
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G i 
Av.E.Reuter | 
‘TuxemBourc.—_ | 


\Ottice in Roma, Via Merce Minghattl, 17 - Paid up Capital Lire 1.675 ba- 
Gruppo Crecitizio Cassa oi Fusparmio @ Flana. 
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Flavin expected the company to be of 
to overseas investors “wanting to take a 
of the: Irish market”. About 54 per cent of 

ise in Ireland with 45 per per cent in 


’s operations are concentrated in five divi- 
energy, print and publishing, com- 
tribution 
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borrowing companies with 
£25.9bn in debt to conclude 


trend towards giving rapid 

decisions on loan proposals, 

retaining “a relatively lengthy 
assessment process”. 


- credit 


It added that. the relatively 
high proportion of high risk 
lending to large companies -by 
the other big clearing banks 


indicated that they were rely- 
ing too heavily on the assump- 


24% at £2.6m 


By Paul Taylor 


New product launches, higher 
US sales and the growing popu- 
larity of personal computer 
software in CD-Rom format 
helped CentreGold, the com- 
puter games publisher and dis- 
tributor, offset margin pres- 


‘The shares, which 
at 126p, slipped by 

at [Mp. 
Mr Geoff chief execu- 
tive, said the results were 
i company 


were placed 
2p to close 


passed on to consumers. As a 
result operating profits from 
publishing slipped to £1.38m 
(£1.45! 





Whitecroft nets 
£6m on option sale 


By tan Hamilton Fazey, 
Northen 
Whitecroft, the Cheshire- 
light fittings, 
medical bres mani 
has made nearly £6m cash 
profit by selling an option on a 
Stockport retail centre. 

The money will further 


after the sale of a property 
development at Hillsborough, 
Sheffield. . 


The option to buy the Stock- 
port centre a condition of 


Confederation 
Life Insurance in 1991. It was 





West checks cut risk on 
ompany loan book 


E 









INVESTMENT OPPORTUNITY 


Copltal New Delhi. 
HARYANA BREWERIES LID. 
18Kns. from Delhi ; 
National Highwoy -1 


HARYANA CONCAST UD. 
134 Kia, from Delhi border on 
National Highway - 10 





The State Goverment of Haryana and the Haryana State industrial 
Corporation Lidl Intend to divest thalr equily stake 


expansion 
Nafional Highwaysin close proximity fo major marketsandthe National 
© 10,097 Sq. mits. 


A complete information package 
noted address upon payment of $ 200/S 150 by Cashier's Cheque/ 
Bank Deaftfavouting HSIDC Licl and Poyobla ot New York/Landon (as 
appropriate): 


weet” Calle Parada, Bombay 400005 Telex 11-85515 SCM IN 


‘The lest date for the receipt of the binding bids woukd be the cose 
* of business hours on fhe 31st May, 1994, 


Hx) 
recta cach 












Beer Plant, installed 

50,000 HL, Soles 2s. 123m 
(US $ 392m) Lond 

81,000 §q, mits. Bulltup space 


Mini Steel plant Soles Rs. 395m 
(USS 126m), Lond 
163,927 Sq. mizs.Bull up space 
12,000 Sqmtts. 

may be obfained from the under 


Phones (91-22) 2184704, ., 
1-22) 2187166 & 
Fox = (91-22) 2188332 





“Ss 
is system 
Cans & 
‘Wave Charts, Beta Analysis 
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in Whitecroft’s books at 


Hickson chief’s 
payments jump. 
to £183,000 


David Wighton 
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Ths announcemen: Sppears as a matter of ecard only. 


e5PS 


The Electricity Supply Pension Scheme 


through its managers 


ESN Pension Management Group 


has received an implied long-term rating of 


AAA trom standard & Poor's Corporation. 


This transaction represents the first rating 
of anon-U.S. pension fund. 


The undersigned acted as adviser in this transaction. 


SD n 
Goldman, Sachs & Co. Bae 


Approved by Goldman Sachs Inernabonal, a member ol SFA. 


March 1994 





Thus announcement appears 23 a matter of record onty. 


&52S 


ENG 


The Electricity Supply Pension Scheme 

has guaranteed a ‘ 

$105 million Commercial Paper Programme 
issued by its wholly owned U.S. subsidiary 

Eastern Realty Investment Corporation 

rated 

AA=1+ irom Standard & Poor's Corporation 

and 


P-1 from Moody's Investors Services. 


The undersigned acted as adviser and 
commercial paper dealer in this transaction. 


cae 
Goldman, Sachs & Co. ea 


Approved by Gokiman Sachs International, 2 member of SFA. 


ff electricity 


021 423 3018 


BULL or BEAR? 
(The answer's in the stars.) 

Find out bow astrology could improve your financll predictions. 
BUTE cay ose? ane the Markets" describes the world's most 
w successful form of cycles analysis 12 (90 pages with 
detailed diagrams and shows you how to 
Become a rising star of the stock marke. 

Available from all good bookshops 21 just £9.99. a 
AN bmprint of WasperConioahablitbers Aquarian 


= Seance Peefesccaal beatent Commrmeny Piacioatcs 
Seems LOR Ui Seer mo Feeice Joes TES 


FT Surveys 






Aluminium producing 
countries are at odds about 


aged to join in international 
efforts aimed at reducing world 
output by between 15m and 
2m tonnes a year. 

This subject will top the 
agenda when the six comniries 
and the European Union — 
which agreed to make the cuts 


7 








‘- Glltime Jow of 472 US cents a. 
Some analysts suggest the 


rising price might result in 


‘some companies either not 


going ahead with planned cuts 


or reversing those already - 


made. With this in mind, Can- 
ada will be pressing at this 


week's Brussels meeting for | 


it” or precise 


more A 


“Tt is understood that Russia 
has made a first stab at pres- 





Peru’s mining giant offers 


tempting challenge 


Sally Bowen reports on the problems and rewards awaiting Ceiitromin’s new owner 


early 1,000m above sea 


for 90 years, yet proven 


inherit four hydro-electric 
power stations, 270km of rail- 


Chief interest has come from 


BASE METALS 


LONDON METAL EXCHANGE 


Britain's RTZ, Mexico's huge into $19m profits in 1992. 
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going concern”, with 1991 and refin 


ery 
losses of $174m transformed former, Cerro 
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As Development Corpora- 
tion loan, is almost the only 
major recent investment — 
making up in ingenuity and 
commitment for the absence of 
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_ {Rubber pact negotiation: 
set to resume in the autu 


consumer rubber pact are to 
resume in the autumm after the: 


MARKET REPORT - 


plan and threatening legal 
. The near July position closed 


$9 down at $1,437 a tonne after - 


touching a low of $1,428. 

‘The COCOA was roused from. 
its torpor by a lively New York 
market. Traders said there was 
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1- Rotten 1 admitted getting 
puted nn, SS. 1. 

4 Soldier got order to duck (8) . : 
9 Standing by Lawrence. after - - 
soldiers turned up Es 

10 Posts as it’s not folded (8) . 


12 Choke: a device which. con- 
trols acceleration 
18 Cook last of cheese after grat- 
Ing....<) 
1S which smells 
16 Token ae hn | 
20 Rider takes American girl to Shia 3 
21 Te ng Grains thet 
cert finale (4) raat | Meine 
25 Refined tea, «) Tea eee 
26 Workman ‘aboot to return Hagin 
25 She ood Gp to a comary aatel 


ie 


girl 

Hit old Bob on. a three- 
wheeler (6) - 

30 Untidiness which doctor 
attends to? (6) 

31 Colours on a bottle (6) 
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stonla is an encouraging . 
E Place for those who 


Mees argue that the dissolu- 
tion of the Soviet has 
released much frustrated 
energy which allows the world 
to face the 2ist century with 


tn leas than three years, 2 
small group of youthful politi. 
cians, academics, 


Taking advantage of Russia's 
internal turmoil after the failed 
August ted coup, Estonia, 
together with the other former 

Soviet Baltic states, promptly 
ceclaren independance and 

m moved great 
and determination to eae 
new constitution and a 


closely with Russian reformers 
in the Gorbachev-era Supreme 
Soviet, reinforced economic 
reforms by the introduction on 
June 20, 1992 of an independent 
national currency, the Kroon. 
Its value is fully backed by the 
new state's steadily rising gold 


’ and hard currency 


reserves, 
Multi-party parliamentary 
and presidential elections in 


: old prime minister. His 
“Fatherland Coalition” of cen- 
tre-right parties also secured 


unteer national reserve. The 
army is commanded by an 
Estonian-American former US 


— 
mainly with Israeli weapons 


following a $47m arms deal. 
ey ea, after 

of domination by Baltic 
—————-— Germans and Swedes, gad sub. 
* jected to nearly 300 years 


‘ 
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Small is beautiful 


Liberated from 50 years of Soviet rule, Estonia, smailest of the 
Baltic states, is revelling in its new-found freedom to rediscover its 
historic traditions and adapt them to a modem, democratic way of 

life, writes Anthony Robinson 


ern Baltic, believe that strong 
fences make good good neighbours. 
Not everyone is amused. 
Estonia's reluctance to extend 
maine rights to former 
Soviet milit 
some other categories among 
the ethnic Russians who now 
make up 29 per cent of the 
population, has attracted the 
ire of Viadimir Zhirinovsky, 
the Russian chauvinist, and 
others, 


To which Mrs Marju Lauris- 
tin, the minister of social 
affairs replies: “Such uch people 

ethnic Rus- 


are demanding for 
sians in Estonia Tights and 
carmot 


in 
Given that Estonia’s main 


in Estonia, dating 


back to the Czarist period and 
the younger, better-educated 
business people for whom 
Estonia is an excellent place 
from which to do business with 
neighbouring Russia. 
One prerequisite for acquir- 
ing nationality eer Proof of mint 
ability. 
The Council of Europe judged 
this a not unreasonable 
request, given that ethnic Esto- 
nians, who make up 65 per 
cent of the papulation, wok a a 
distinctive language related 


Finnish and Hungarian. 
ts most Estonians, full 
requires that the 
2 500 Russian troops who 
remain from a once 100,000- 
strong Soviet occupation army, 
leave by August 31, 1994 - the 
Sewmine with Moscow 


months of difficult 

conducted by Mr Juri Luik, a 

government high-flyer who has 
just swapped the defence port- 
folio for the foreign affairs 
ministry. But in later talks 
Moscow withdrew this promise 
western ‘strong. pressure from 


Despite the second thoughts 
in Moscow, the Soviet with- 
drawal is virtually complete. 
Only the erred brain reac- 
tor remains to ited at 
the pis Sovietera av naval and 
nuclear submarine training 

at Paldiski on the west 
coast, The huge military air- 
field at Tartu has been aban- 
doned, as has the nuclear fuel 
plant at Sillimae, all once 
staffed only by non-Baltic 
Soviet citizens. 


Only 1,000 specia) assault 
troops in a barracks, 500 
metres from Toompea castle, 
the pastel pink parliament 
building in the centre of the 


old town, remain vaguely men- 
acing, apart from the paratroop 
units just across the 
border in Russia’s Vitebsk and 
Pskov 

There is less and 


Estonian in per- 
petuity by the 1920 Tartu 
remains outside the de 


facto border of the new Esto- -- 





: poate 
chev, the last Soviet president, 
. ,wamed Estonians and other 
ag emoenseee ee Baltic 
states that divorce would mean 
economic disaster. 


“well 0 over 90 per cant of 
Estonia’s foreign trade was 
conducted with the then Soviet 
Union which supplied energy 
and raw materials as well as a 
wide range of intermediate 


The World Bank and other 
institutions warned that 


noone 
bi for 

ore up for hidden Soviet sub- 
sidies and shoe against leav- 
ing the rouble zoxe. 


th it looked as 
For a time from 


the 
thou fee a might be ret 





eed to seek - 





100,000 tons of a ee of from 
Finland p ted thousands 


trom freezing to death ~ liter- 
ally, in the case of the old and 
infrm. 


But right in the middle of 
Estonia's annus horribilis an. 
event of crucial importance 
took place. On June 20, 1992 
the central bank initiated mon- 
etary reform by ae 


: pegged to 
fixed rate of 1DM-8 EEK. Up 


to 1,600 roubles per person 
were exchanged at 10 roubles 
for one kroon, equivalent to 
the D-mark-Rouble parity on 
the day. 
Since then, the kroon's fixed 
rate with what is 
stili Europe's strongest cur- 
rency bas been the ee ae 
anchor of economic policy. By 
adopting a currency board sys- 
tem Estonia’s monetary 


reformers effectively put the 


economy back on the gold , 


standard of yore and laid the 
‘basis for what has become one 


“Wt THE ECONOMY 


Reforms at a high price 


Inflation last year was 
reduced to 36 per cent, eco- 
nomic growth is on a rising 
track and foreign trade dou- 
bled in volume. 

Finland 





workers in the old-style state- 
owned enterprises, many of 
them ethnic Russians, have 
seen their incomes fall. An 
estimated 20 per cent of the 
1.6m population live on or 
below the poverty line. 
Official statistics may tell 









* » Population: 1.6m cf which sound 35% aro other: 
Ruszans or othor former Soviet nationahbes: lte 


Inguges. me 


‘Basicaly industrial, but agiculture 1S important; now mowng 

Gut Of recession. 

¢ Most important minerat: olf shalo. Lange reserves af peat 
Emestone snd dolomites. 


‘d¥icuft in come aross due to large ‘stanes. 
°° GDP In 1993: +96; forecast bo rise 4-5% in 1954, 
* trflation 1903 (CP: 35.6% 
© Currency. Estonian Kroor: exchange rate fred since 
shone 20, 1992 at EEK B-OMt; (21 Stg = EEK 208: 
USS$1 = EEK 13.97, 


budget planned for 1995, mcome EEK 5.682m. 
© Central ‘Spending: EEK 4,674m (remainder 
by loca! autnonties). 


and prosperity of Estonia and 

the other Baltic states hinges 

largely on the degree to which 

the St Petersburg area can be 

integrated economically into 
become 


nian state. The actual frontier 
remains the old Soviet admin- 

ive dividing line between 
the Russian and Estonian 


and freely with it. After 50 
t ing the mer- 


years spent 

its of submitting to Soviet 
forces without firtug a shot in 
1840, many Estoniaus are 
determin 


It will probably remain so for Finland has replaced Russia ed never again to suf- what could one of the 

fu as the top trading partner. But fer the subjugation which fol- fastest-growing regions in 2ist 

has signalled its determination all Estonia’s gas and much of lowed the infamous Molotov- century Europe ~ the Baltic 
to keep the frontier where it is Its of and raw materials still Ribbentrop pact on the eve of basin. 








by building a big, modern cus- comes from Russia while 90 per the World War. 
toms and frontier post at Ivan- cent of the traffic through Tal- They see their future in the describe the Estonia he expects 
across the river foes by tie tana of the ce 
from the largely Russian- IN THIS SURVEY ; tury, Mr Laar, the prime minis- 
Narva toe. oma Page Ri: Profile ; border tow rage Be en me ; he areen io ntry that 
on tts " 7 Se bed ines :, ; on > kas eveloping coun 
A similarly permanent- oa ae ene : looks to Europe, is part of 
looking border post is cur- but maintains its own 
rently being built by the Rus- linn port is linked to the for- closest integration into west- identity.” 
sans on the south-eastern mer Soviet hinterland. St ern defence and economic — That looks well within grasp, 
der where the main Riga-St Petersburg, Russia's second structures, starting somewhat Russia abides by the 
Petersburg highway crosses city and the former reluctantly with half-way rules of decent international 
the Estonian line. capital, is partially lit by elec- houses like Nato’s “partner- behaviour and honours the 
Already much of the reduced tricity from Estonia's oil-shale ship for progress.” of a small neigh- 
volume of trade which crosses fired power stations. But there is also a widely bour which can never be a 
the borders is private, not — Estonians will never be able spread conviction running threat but could serve Russia's 
inter-state. Estonia was to to ignore the giant on its door- from President Meri-through- interests well as a friendly, 
the Soviet Union for over 90 step. The trick is working outa out government and soci- independent state and efficient 
per cent of its trade, three way of living more creatively ety that the future stability trade partner. 





& KANSALLIS-OSAKE-PANKKI 


TALLINN REPRESENTATIVE OFFICE 
MEMBER OF THE KANSALLIS BANKING GROUP 


only part of the story, how-. 
Lauristin, the 


ever, Ms Marju 
minister of social affairs, esti- 
mates that income from wages 
and salaries only accounts for 
55 per cent of average family 
income. Part-time jobs spe- 
cially in the fast-growing ser- 
vice sector hetp make up the 
difference. 


changas in ts emal aconomy, 
in small economy, 
however, unemployment has 
been kept low — 
although employment in tle 
official, still largely state con- 
trolled sectors of the economy, 
has fallen steeply, 

Soviet 
850,000 jobs, but only 635,000 
official work-places remain. 

this in the 
old economy of large textile 
and engineering plants, oil 
shale mines and beat 


Kansallis was the first foreign bank to quote Estonia’s new 
currency the Kroon. The representative office that was opened in 
Tallinn in January 1994 is the most recent addition fo the bank’s 

network of international resources. 
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Aulis Rautio Tapio Aho 
Chief Representative VP, Area Manager 
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Aleksis Kiven katy 3-5 
FIN-00500 Helsinki 
Tel: +358-0-163 9010 
Telefax: +358-0-163 4213 


Tallinn Business Center 
Harju 6 
EE 0001 Tallinn 
Tel: +372-6-310 551 
Telefax: +372-6-310 552 





This year, 155 out of the 
remaining 500 industrial 
enterprises have been 
Prepared for sale by 
tender, reports Anthony 
Robinson 

hen the Estonian gov- 

ernment decided last 


compassing 
priority issue, it was not inter- 
cote in re-inventing the bicy- 


from 
has been responsible for selling 


virtually complete, with the 
exception of rural land and 
property where restitution and 
_ legal problems are still 


ee scale privatisation 
only started to take off in 

August last year with the cre- 
ation of the Privatisation 


operation for potential inves- 
“the i i 


explains Mr Vai- 
is the one-stop 
which » carries out the 
privatisation programme 
through tenders.” 


oreigners accounted for 

more than half the 

EEK2,540m ($195m) of 
new investment in the Esto- 


US imvestors include 
PepsiCo, although the largest 
US investor is a company 
owned by Mrs Tivu Silves, an 
Estonian entrepreneur with 
subsidiaries in the US. 

Swedish companies, eager to 
secure a lower cost production 
base invested EEK3im in 94 
enterprises although their 
presence is actually greater 
because many Swedish compa- 
nies, including Asea Brown 
Boveri, operate through their 
Finnish subsidiaries. 
























Fast developments in the region 
offer interesting uppurtunities 
from foreign irade to invest- 
ments, Meeting the demands of 
growing market Hansabank 
offers full service package und 


The decision to proceed with 
privatisation as fast as possible 
was an all-party decision, over- 
whelmingly 


PRIVATISATION 


The pace is beginning to quicken 


ous forms of mass privatisation 
through vouchers, in 
the Czech Republic, Russia and 
elsewhere, as well as simple 
auctions to hi: bidders. 
“Privatisation is an eco- 
nomic exercise. It is not about 


for reform and ownership -acce 


transformation, and includes 


representatives from the 
finance and economy minis- 
tries, the central bank and six 


political parties. 
As Mr Schmidt makes clear, 
the Estonian way eschews vari- 


the Estonian 
Beano da, bowever 


servicemen, : 
Paying in potentially serntogly 


orrhe authorities have -algo 
drawn up 4 list of over 20 séo- 
tors which are currently 


OR HERBERT SCHMIDT ADVOCATES A "THIRD way" ‘FO PRIVATISATION - 


= | Key role for Treuhand’s. man in Tallinn. 


As a nation that spent many centuries 
under the tatelage of Teutonic land 


owners, the Estonians tend to 


admirers of most things German. 
government, 


And the 


with the 


task of parcelling or Ee Estonia's state 
lustries but fairly, has 


looked for advice to Berlin — 
shape of Treuhandanstalt, 
privatisation 


Public 1 life. 


the German 


agency. 
This makes Dr Herbert Schmidt, 


Treuhand's man in Tallinn, one of the 


in the 


Since taking up bis job in autumn 
end above ll bp 


enabling Estonia to sell itself to the 
world — even ak'a tins of instability im 


“We have kept investor confidence, 
ite Zhirino is i 


Italy comes fourth with 
EEK2am, but all of 
that is accounted for by one 
big investment, the HTM Sport 
Estonia ski boot and accessory 
factory. 


3 the Tist 


i omnpantes 
while the bulk of t the E 
invested by UK companies Ms 
accounted for by Shell, the oil 
company. Russian entrepre- 
neurs invested EEK7.9m in 76 
companies. 

Several big projects are in 
the pipeline however with 
Sumitomo Bank of ane 
involved in financing the big 
new container and oil port at 
Muuga, just outside Tallinn. 

ae foreign investments 


= MA $10 trvestmant by the 
Finance 


International Corpora- 
tion (FC) in a = project to 
modernise and clean up the 1m 
tonne a year Kunda Nordic 
Cement piant. Kunda is jointly 
owned by the Estonian govern- 
ment and Atlas Nordic 
Cement, controlled by Euroc of 
Sweden and Switzerland's 
Holderbank. 





£) HANSABANK 


Please contact Ms. Mari Saraskin Financia} fdarkets Oiision Tel. +372-6-310 338 


elaborate range of criteria to evaluate. 


loyment. 
He is frank about Estonia's ia’s possible 
drawbacks, which makes him. 

plausible than Luton poe talks about the 


resources 
ip acca alee cb cshaea a 
of the manufacturing tha’ 
artificially 


defence sector, may now wither away. 
Bruce Clark 





Top trading 

In the first nine months of 1993, 
showing the volume in million 
kroons, and percentage of total 
Country EEK m. % 
41. Finland 3,506 23.92 
2 Russia 2815 1921 
3. Germany 1424 272 
4. Sweden 1,376 9.39 
5. Latvia 746 «=6§.00 
6. Holand G16 420 
7. Lithuania «2 3.36 
& Ukraine 397 771 
9. Japan 352 «6240 
10. Denmark 49 = 2.38 
41. US 311 213 


12 UK 216 «(1.48 


Q Modernisation of the tele- 


600,000 lines. Joint venture 
between the Estonian 
ment (51 per cent) and Tele- 


plant to produce 80,000 electric 
cookers, 


Anthony Robinson 


PLANNING TO INVEST IN THE GROWING BALTIC MARKETS? 
YOUR FINANCIAL PARTNER IS ALREADY THERE! 






Heagauarters: Hansabank, Levalaia 12, Tatlnn EEQ100, Estonia 
Tel: +372-6-310 321, +372-6-310 315, Fax: +372-6-510 410, Tix; 173005 haba ee, S.W.LF.T.: HABA EE 2X 


access to major business areas. 
Combining the expertise in local 
market possibilities, framework 
and trends - 

Hansabank is your reliable 


financial partner. 








employ anyone with experi- 
ence in the previous state 
banking system, and to concen- 
trate resources heavily in two 
directions - staff trainmg and 
ae of the art computerisa- 


The banking hall is super- 
modern and functional. The 
larger Estonian companies and 
































































Tin, Silves, " Fallinn’s aa 
ei snrs piven entrepre- - 

thanks ]-neur, first became. famous t 
thesialty aa abag Sik eee ee 

chant. After graduating from. . 
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companies despair 

of getting payment through’ 
conventional 

See ern 






























-term capital project finan- oil, cement and other indus- 
cing and in any case the bank- tries or modernising telecam- 
ing system is still too small. munications, is beyond the 
The local banks. 


the 23 private banks put wa 1992, the European bank 

together is around EEK5,000m, for Reconstruction and Devel- tn 
while the total equity base is opment (EBRD) ‘stepped into market of only Lém people is 
only EEK450m, around $40m. 


finance emergency oil ship- limited to the odd representa- 

“As the central bank limits ments and ensure diversifica- tive office. Given the balanced 

loans to any single customer to tion of supply away from tradi- budget and the automaticity of 

tional Soviet sources. It works the currency board system, 

taken together closely with the Estonian there is no deficit to 

could not raise more than $20m Investment Bank, in which it spur the development of a 

for an investment project. At is a shareholder alongside the money market, although the 

loans Nordic investment bank and Bank of Estonia has started to 

the Bank of Estonia. issue certificates of deposit : 

e h Sumitomo bank of oven. i. which are sold at auction with | |. 
ment projects, like developing playing an important role close 3 







































the new container port at financing port modernisation. tates ax mesriacoeal ooiee "| 
Muuga, modernising and The International-Finance Cor- The short-term nature of the 

reducing pollution in the shale poration has also announced bulk of deposits is another rea- Mee 
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A business market place for international companies from East 
and West. 

The Helsinki Metropolitan Development Corporation was founded 
fast year to promote the internationalisation of the business structure . 
in the Helsinki Metropolitan Area. 

The HMDC offers office space, communication, resources and other. 
services to assist Eastern and Western companies planning to 
locate their activities in the Helsinki Metropolitan Area. - ic 

if you want to know how HMDC can help your business, please call: 
Helsinki Metropolitan Development Corporation Lid (HMDC) — 





















Address: Katajanokaniaituri 5 

FIN-00160 Helsinki, Finland 

Tel: Int. +358-0-169 3119 
Fax: Int. +358-0-169 3804. 
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estoration of the rights 

and liberties of the 

inter-war Estonian 

republic the obsessive 

goal of all politically-aware 
Estontans - gtasnost, 


once the 
great achievement of the Gorb- 
achev era, made it possible, 
after nearly 50 years of silence 
— to debate the 1999 Molotov- 


The government was always 
regarded as transitional but 
became even more so after the 
failed August 1991 coup in 
Moscow which was immedi- 
ately seized upon a5 an occa- 
sion to declare full indepen- 
dence from Moscow and set up 
a constitutional assembly to 
draw up a new constitution. 


Debate on civil rights of ethnic minorities 


Crucial political conundrum 


199) and the new document, 
hae Tejected the authoritar- 
jan presidential model of the 


ia. pre-war constitution in favour 


of parliamentary government, 
was approved by referendum 
in June 1992. 

The first elections under the 
new constitution took place in 
September 1992 and the pro 
patria, or Fatherland front, a 
loose alliance of conservative 
and Christian democrat 
groups, led by Mr Mart Laar, a 
young former academic, 


emerged as the largest single .. 


grouping 
100-seat Riigikogu (parlia- 
ment). 

Mr Laar became prime min- 
ister of the five-party conserva- 
tive coalition government 
formed after the elections. He 
used his party's swing vote to 
break an inconclusive outcome 
to the presidential elections, 
which took place at the same 
time, and ensure the election 
of Mr Lennart Meri as the first 
president of the restored Esto- 
nian republic. 

Mr Meri, a well-known film- 
maker and historian, is the son 
of the foreign minister of the 


inter-war republic, and was 
among 100,000 prominent Exsto- 
nians deported to Siberia after 
the Soviet takeover in 1940. He 
lacks the formal powers 
enjoyed by Konstantin Pits, 
tha last pre-war president of 
Estonia, but enjoys high pres- 
tige as a canny observer of 
Russian affairs and elder 
statesman in 4 government 
whose mi average ape 
hovers around 30 years. 

Last year, President Meri 
obliged the government to 
revise its nationality laws to 
take into account objections of 
discrimination against Rus- 
sians, voiced by the Council of 
Europe, and caused a Murry 
early this year when he pro- 
tested against the January gov- 
ernment re-shuffle which, he 
feared, would distract atten- 
tion from the worrying signs of 
resurgent Russian nationalism 
and talk in Moscow of restor- 
ing Russian influence over the 
Baltic states. 

Given Estonia’s recent bis- 
tory, and the colonial nature of 
Soviet dominance throughout 
the Baltic states, a crucial 
Dolitical conundrum concerns 





Mert Lasr: former academic who 
became prime minister 


the civil rights of ethnic minor- 
ities, mainly Russian speakers, 
who make up 35 per cent of the 
population. 

All the current members of 
parliament are ethnic Esto- 
nians. Automatic citizenship, 
and therefore full rights to 
vote and participate in politics, 
Is limited to those whose fami- 
lies were resident before the 
waves of Soviet-inspired immi- 
gration after 1540. Non-citizens 
were able to vote in local elec- 
tions last year, but were not 


eligible to stand as candidates 
for election. 

_More than half the popula 
Gon of Tajlinn, and ovet’.90 per 
cent of the inhabitants of 
Narva, the eastern border city, 
are Russian speakers and over 
10.000 former Soviet army and 
KGB officers have set up their 
retirement homes in the repub- 
lic. The latter in particular are 
openly viewed as a potential 
fifth columa by many Esto- 
nians, including 

The government offers to 
help defray the removal 
expenses of non-Estonians 
wishing to leave and an esti- 


their families, have left over 
the last 18 months. 

Most Russian-speakers, 
including an estimated 80- 
100,000 “old Russians” from 
Czarist days, want to stay in 
what is expected to become a 
stable and prosperous democ- 

racy. They have been granted 
reaicice permits for the next 
five years and the offer of citi- 
zenship conditional on learn- 
ing basic language skills and 
demonstrating loyalty to the 





President Lennart Meri: a well-imown fim-maker and historian 


Estonian state. Dual citizen- 
ship is not allowed. 

Acute observers like Mrs 
Marju Lauristin, the minister 
of social affairs, notes that 90 
per cent of Russian speaking 
children, hitherto segregated 
into Russian speaking schools, 
are now seriously studying the 


Estonian language - “for Esto- 
nians the issue is not blood, 
but the survival of their lan- 
guage and culture,” she under- 
lines. 

Mrs Lauristin is a social 
democrat in a government 
whose overall conservative 
philosophy is deeply influenced 


by Thatcherite notions of 
self-reliance and the virtues of 
thrift and bard work, Taxation 
and other policies are 
expressly aimed at encourag- 
ing the emergence of a large, 
stable, property-owning 
class, concentrating social 
assistance on the really poor 
and introducing self-financing 
health and pension schemes. 
For many, Estonia's determi- 
nation to achieve the prosper- 
ity of its Scandinavian neigh- 
bours by the turn of the 
century is symbolised by the 
top priority given to Grst estab- 
lishing and then sustaining a 
convertible, gold-backed, inde- 
pendent national currency. 
Significantly, plans for the 
new independent Kroon were 
first drawn up in 1987 when Mr 
Siim Kallas, the president of 
the Bank of Estonia, was not a 
banker but a member of the 
Supreme Soviet of the Soviet 
Union working closely with the 
Russian reformers whose star 
is now waning in Russia itself. 
He saw that Soviet reforms 
would falter without serious 
monetary reform, doubted that 
Russia's reformers had the 
strength to push through what 
was required, but was con- 
vinced that Estonia alone 
could succeed. Two years of 
os have proved him 


Anthony Robinson 
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“{ce-free ports and new ships 


Ambitious renewal plans. 


Important developments 
are under way at. 
deep-water ports of 
Tallinn, Muuga and 
Paldiski, reports 
Anthony Robinson 


hortly after Peter the 
Great wrested contro! 
over the eastern Baltic 
from the Swedes at the start of 
the 18th century, the Russian 


Paldiski i 
Esfonia, and St Petersburg 
itself. 

For 60 years, Paldiski was a 
Soviet navy training base and, 
eventnally, a nuclear subma- 
tine port, off limits to Esto- 
nians aud tucked away behind 
sentries and double files of 
barbed wire. Now the doors 
and windows of Paldiski’s 
bleak, Soviet-era, prison camp 
hang agape, a clutch of trawl- 
ers lies rusting at anchor, the 


On a bleak January after- 
noon, the last trucks loaded 
with ripped-out cables and any- 
thing else of value, were being 
loaded on ed a ee 
before heading off to the Rus- 
sian enclave of Kaiimingrad. 
formerly Kénigsbi 


wilt have been removed — 
oe ey es aueered ha 
pour and 9.5 metre draught, 
will be both ator des endl 
potentially ripe. for develop- 
amet 4 harbour 
given the area’s natural 


Deatiy, « yacht basin and toa. 


‘et the real focus of. Estom- 
ia’s maritime and entrepdt 
enterprise are the ice-free, 
deep-water ports of Tallinn and 
nearby Muuga. The dry bulk. 


Tel: 372 2 438 206, 





General Agent for Scania trucks, buses 
- and genuine spare parts in Estonla 


AS ESTOSCAN — 


—— 
Narva Foad 7, TALLINN EE0001 ESTONIA 


St Petersburg, by compari- 
son, is poorly equipped and 
rouch shallower as well as dan- 
gerously polluted and poorly 
guarded, a high pro- 
portion of Russian trade 
including mineral shipments 
by rail from as fer afield as 


he harbours and the new 
. Estonian shipping lines 
carved out of Morflot, the 


- help ‘to keep the current 
account in surplus. 

These activities form the 
basis for future development of 
a largely service-based econ-- 
omy for the capital city and its 
entrepét trade with the former 
Soviet states and the rest of 
the world. To this important 
extent, the real. potential of 
Tallinn will only be reached 




















” Fax: 372 2 438 978 


former all-union Soviet ship-- 





when Russia itself is ‘more 
and 


Soviet dissolution. It has 
embarked on an ambitious 


grades, were 
Teserved for Soviet (meaning 
non-Estonian) citizens. 

“Under market conditions 
the port is already being ron 
very differently,” he says. 


traditions will be n solid basis for 2 

good co-operation in order fo market 

our producis oa export markets cast 
and west. : 

Wo ate looking for distributors for’ 
such co-operation. ‘ 
Picase coniacs us: : 

339 Parnn Road, EE 0100 Tailisn, 
Republic of Estonia 

Tek 3722446707 - 

Fax: 3722 555 233 


M@ FOREIGN TRADE 





Shift in direction from east to west 


Estonia's foreign trade 
more than doubled. last 
year, but Russia remains 
an important partner, as 
Anthony Robinson 


potential for rapid growth once 
this can be placed on an ordi- 
nary commercial basis. St 
Petersburg. with more than $m 
inhabitants in the city and its 


foreign trade into the 2ist cen- 
Estonia's experience over the 


-last three years demonstrates 


that a combination of political 
independence, a strong cur- 
rency and a rational, market- 
determined price structure can 


lead to dramatic shifts in both 





_Value of foreign trade 


age 
a i 
i 





Exports Imports: 
EEKm. EEKm. 


industries have been clesed or 
cut back, and a geographical 
shift in trade from east to west. 

Both aspects have been 
helped greatly by the physical 
proximity of Finland, only 
80kms across the Gulf of Fin- 
land, and the cultural and lin- 


ery - went to Russia alone and 
over 90 per cent to the Soviet 
Union as a whole. 

Total dependence on Soviet 
oil and gas ensured a similar 
pattern of imports with Russia 
alone accounting for 46 per 
cent of imports. 

In” 1993, Estonia's foreign 
trade more than doubled to 


‘ around EEK20,000m ‘(over: omy 
* $1,450m). Detailed figures for 


the first nine months show 
that exports, at EEK7.143m 
grew by 218 per cent compared . 
to the same period in 1992 
while imports grew 240 per 
cent to EEK7,515m, leaving a 
small negative balance of 
EEK372m. 


Mion Kroons, 


#100 meres 


Kong of the Baltic.” 
The move of Estonian 





JSFMAMJJASON 
: 1993 
Source: East! Pank/Bank of Estonia, 


is expected as Estonia, with its 
excellent Se eeprater ports, 
resumes’ its old Hansa league 
trading habits and the econ- 


expands, . 

Given the small overall’ alia" 
of the economy, the biggest 
potential for growth lies in 
shipping services and the 


touch of irony, and some 
immodesty, the port of Tallinn 
likes to bill itself as the “Hong 





lependence, in t 
icone behave like western 
and encouraged them to 
seek’ help with re-tooling, par- 


Baltika, a Tallinn company 
staking out a claim to be the 






Tel: 372 2 427148 


| Freedhg capacity 0tors por dey 
Fish meal plant 50-60 tans perday 





KND MARAT Group 


large and qualified knitwear producer from Estonia 
Laulupeo 2, Tallinn E0105 Estonia 


Telex: 173861 MARAT EE 
YOU ARE WELCOME TO VISIT OUR STAND 


SIX "MOONSUND" TYPE LONG-RANGE 
FREEZER-CANNING TRAWLERS (1986-1990) 





Light industry benefits from innovative drive 


cent last year) and as soon as 
it feels able, the company 
hopes to launch its own labels 


Fax: 372 2 432924 








+ Estontan Fishing Co -OOKEAN 
Fanc +f3722}498 190 
Tek B72 2457 212 













sortium, HTM ~ took a 90 per 
cent share in the joint venture 
that was created last summer 
out of Salvo, an Estonian busi- 
ness that once made helmets 
and other plastic goods. 

With annual production of 
400,000 pairs of ski boots, 
nearly 8 per cent of total 














information abaut-the: 


world output, the Estonian 
plant expects to handle more 
aud more of HTM’s product 
Tange — including ski bindings 
and diving equipment. 
Neither Baltika nor BGM 
makes much use of local raw 
materials or equipment. 
Estonia may be fall of ailing 






In Estonia, 
we mean business 


Take part in privatizing Estonia's 
emerging economy — 


The Estonian Privatization Agebeyuses | international tenders fo attract 
investors from all over-the world'to btiy largé Estonian enterprises. 
We are also expanding ‘the range of other méthods: of} Poetiaation: 


The purpase: of Estonian privatization is to encourage ‘ecbnomic 
growth. We want fo méitch Jocal investment opportunities with 
Ss technology, knowhow and’ inarket ‘ullets.abroad to" create a 
rapidly developing freeymarket ecorionay. 
The government of Estonia: -welcomes-foreiga investment, arid 16 
prove if we aioe the most aggressiye free 





Thera is isa a grest obpérnuily to gst first-hand 

6: privatization process and 
investment envirsoment i Estonia from our 
representative. af. CEETEX 94, Earls Court, 
London, May 9. 


CEETEX. Where Estonia meets the world. 








42, ia 


Ravelo 6 Tel. +372.2-454 490 Fox +358-49-104 100 
£EOTGS Tallinn 4372-2454 460 +358.49-106 101 
Estonia 4358.49-106 103 +372.2.454 450 





rent emcees | in Europe. 





EESTI ERASTAMISAGENTUUR 
ESTONIAN PRIVATIZATION AGENCY 
ESTNISCHE PRIVATISIERUNGSAGENTUR 



























































































In the Russian-speaking border town of Narva, where Slav and Nordic worlds meet, old resentments are never far 


oe ee : : Sais ies z 

ravel to Narva from the , ager Ns ene 
siumat An acutely sensitive hot spot 2 

eer the oe eer ye ees : : 
monotony o aj Nee aes ; * 
wildings, by the paucity of speaking community should Narva, where only 12 per cent apparatus. 5 he warned that the Russian . ‘ ; 

shops cafes or anything ever break down irretrievably, of residents have qualified for © Less than half the 12,500 minority would reserve the — 
else to relleve the dullness of this is where the break will Estonian passports. workers at Kreanholm, a giant option of “self determination’ 
the scene. But the sensations come. Although Estonia has con- textile factory, are gainfully . if its rights were trampled 
are qui t when you  Justover the river— andthe vinced several pan-European employed. It has become virtu- 

the ver and border - lies the Russian for- bodies that its laws do vio- 
enter the town from Russia tress town of Ivangorod, which _ late human rights, the de facio 
under the awesome shadow of in Soviet times formed.a single situation 1s a peculiar and 









version 

and would not disgrace a Estonia's biggest internal prob- ~ nian policy. = 

depressed Belgian mining lem can be seen in sharpest For many members of the - 

town. relief. minority, discontent over their 
Narva has often been a nodal Since language skills have legal status is assuaged by rel- 

point between the Slav and been made a criterion of Esto- ative material well-being. A 

Nordic worlds. In TNO, Peter nian citizenship, more than Russian factory worker in Tal- 


: uranium, has work 
Estonian origin. And if rela- “immigrants” and their fami- 1,000 of Its 5,006 employees. Its 
tions between the Estonian lies form the overwhelming best hope probably lies in mar- 
authorities and the Russian- majority of the population of keting high technology medical 


™@ AGRICULTURE 


Farmers bring home the 


fi lance, Estonia’: Estonia better equipped to face 940,000 three years ago. . 
eae hue the brave new capitalist world Last year, farm gate prices in 
than most parts of the former both those sectors were barely 
seem to tell a story of communist empire. But the half the international level. picturesque - 
disaster. Yet the sector economic disintegration of the Only now is the market tight- gone a very limited break-up } the acrid. air and remember 
is recovering steadily Viuatiy al agricultural tase ora ef Righanallty cheese aro and public cumpanics’ | on the omer ferile lowlands of 
. rb ers igh-quali are public companies. on once. le 
from the shock of Soviet with Russia — was, at least in finding it difficult to obtain No one denies the difficulties | north-eastern Estonia. 
collapse, and it ts the short term, a body blow. ilk of the right grade. in the way of privatisation. | By the laws of market eco- 
already contributing Tt was not so much the loss Western experts see special: Many pre-war family farms | nomics and in the light of 
substantially to the of revenue from Russia, which ist meat and dairy products - have been gobbled up by. ental common sense, 
bic’ was modest enough, as the blood sausage, gourmet expansion in forestry, and | the layer of shale which under- 
republic's economic instant creation of a huge cheeses, milk powder -aspro- some have been divided | lies the entire region should 
tumround, writes mountain of surplus farm pro- viding Estonia’s best hope of between collective institutions. | have been left where modern 
Bruce Clark duce which depressed prices on gaining a long-term foothold in Most pre-war farming families | man found it — a few metres 




























ingrad. The economic disintegration of the Soviet Union BY ow, the strips have thing at almost any price has 
Under the Communist s; merged into huge fields, and it | had a happy side-effect. 

tem, too, Estonia oa an was, at least in the short term, a body blow would make little economic | Where most er 
dairy products to Russia. Its for more than 20 per cent of duction for its own sake. But And us 
agronomists prided themselves total exports, more than any they will gradually adapt.” among experts is that, given } are o r § 
on keeping in touch, through other single sector, and quality Yet two question marks the political will, all these diffi- | ble to political and economic use of shale - consumer prod- tage se s 
their contacts in Scandinavia, control and packaging are hang over the future of Esto- culties can be overcome. Since | pressure from Moscow, ucts such as shampoo and ciency in power while minim... 
with ail the developments in more and more closely aligned nian farming. One is the struc. the the pre-war land registries | Estonia can satisfy all its elec- detergents. While the moun- ising dependence.on Russia in: ... 


it 
rest of the Union. Compared Tallinn by bargain-hunting reverting to private farming, which are of course linked to 
other Soviet regions tourists from Helsinki. and of restoring as far as possi- the wider issue of relations : 
where nature had been much So Estonian farmers will ble the title deeds of pre-war with the eastern neighbour. Estonians make good He believes he has founda waste - 
kinder, the Estonians' use of have need to be even more farmers and their descendants. ‘The absence of an inter-gov- | inventors, The small Estonian ii 
fertiliser was far more efficient canny than usual if they are to The legal procedures by which ernmental trade agreement | community in Sweden has pro- 
and their veterinary know- securea firm niche in the west. former owners can reclaim with Russia rules out any | duced several talented innova- 
outstanding. Output of some of Estonia’s their land do exist, although revival of the old state-to-state | tors and Estonia's Johannes - 
The Danish-bullt slaughter- key products has plunged since they are in need of refinement. arrangements; but with capi- | Hint - whose efforts were lems. 
house at Rakvere, capable of independence. Milk production And yet the privatisation pro- talism flourishing in both | rewarded with a criminal case In a discovery for which he 
handling 600 cows a day, meets is projected at 600,000 tonnes cess has been curiously slow. countries, it cught to be possi- | and a grisly death in prison - recently filed a US patent 
the highest international stan- this year, down from 1m in In Soviet times, Estonia had _ ble to revive the old trade on a | had one of the most original application, Mr Pungas has 
dards, as does the dairy prod- 1991, and the grain harvest is about 350 large farms, either strictly private sector basis. scientific minds in the former made an environmentally 
ucts factory at Viru. forecast at no more than state-owned or collective. After There are two questions in | Soviet Union. friendly fertiliser out of oil- 
All this should have left 550,000 tonnes, down from two and a half years of inde the minds of Estonian official- Mr Toom Pungas is another shale waste, mixed with pigs 
i standard-bearer of Estonia's slurry - another pollutant that 
inventing tradition. A florid, is turning the Baltic into a 
genia) figure whose looks dead sea - plus an activator 
reflect the Estonian farming produced by Medina, an Ameri- 
stock from which he springs, can biotechnology company. 
Mr Pungas rose to considerable The oil-shale tips, Mr Pungas 
a ing Estonian } prominence in the Soviet scien- points out, are a hazard which 
produce if they want to? tific world. will need to be neutralised, 
Estonian eggs have returned In the 1980s, Moscow put him anyway. His proposal is to cre- 
to the St Petersburg market, | in charge of a sensitive govern- ate soil-enriching virtue out of 
and Russian tariff barriers on | ment project seeking to reduce a poliution-fighting necessity. 
Estonian fish have failed to | - from x staggering seven The alkalinity 


ace ctu eee: ene et| A nation of talented innovators 
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V6 Estonia Boulavard, Taltinn 620101, Estonia 
Phone: 372- 2- 443802 Fex: 372- 6- 312182 Telex: S27- 173272 ESCO EE 


fi 



















































| } 
1 
| 
1 
i 
Ww | ise 
, fi I native Estonia where he heads ' ie 
‘Ups at Yous # SOMME | | matie one. And indeed, there | the local inventors’ Union and ues 
| | are some suspicious minds campalens, vigorously for the ieee 
i who attribute slowness adoption of tough pat Ws. d a 
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MARKET REPORT 


By Terry Byland, 
UK Stock Market Editor 


abruptly challenged when the 
ish goverament bond market 


moved to tighten intervst rates 


range ‘during the session. 


which market makers are 


Storehouse 
hit by 
sellers 


High strect retailer Storchonse 
was hit by the departure of 
another senior executive, 
which prompted a sharp fall in 
the shares and a change in 
stance from a number of bro- 
kers. Analysts said the resigna- 
tion of the Mothercare division 
chief executive was a particu- 
lar blow, given the impressive 
performance by Ms Ann Iver- 
son in improving the baby ond 
children clothes business, 


Arbitrageurs enjayed huge 

























The recovery of cunfidence in the 
London stock market, extended in 
carly trading yesterday, was 


lapsed after the US Federal Reserve 


quarter df a point. Equities reversed 
their initial yaing to close with a 
fail of 30.0 on the FT-SE 100 Index, 
which ‘moved through a 53 point 


here was uo great rush to sell 
equities, although: stock index 
futures suffered heavily, with the 
June contract on the Footsie Index 
wiped off the screens at one time, 
while the September contract quota- 
tion beeame a “fast market" - in 
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obliged to deal at quoted prices. 
Once the shock was over, equity 
strategists expressed surprise at the 


i 2 1 5 he 

market's violent reactiun to a move ee sores va Confederation of British industries don. 1,600 
by the Federal Reserve which has awn Moy 12 doz indicated that retail sales had In Spite of the day's setback, ana- 
as been widely predicted: many US Cat Gootngs “a ane slowed last month. Official statis. iysts were hopeful that the UK mar- 
Brit- strategists have warned that Fed- ‘ccome Day? ae tics showed that UK producer prices ket could remain firm - but only if 
col. eral funds rate was likely to be 3 May 23 An 13 had risen by only 0.1 per cent in gtobal bond markets can hold safely 


bya = the Federal Open Market 


tee. 
at the day's low, its 90.1 


closed. 
not 


taised before the next mevting of 


The FT-SE Index closed virtually 


taking it to 3,138.2, with the impor- 
tant support Jevel of 3,150 brushed 
aside. London's dismay deepened as 
Wall Street opened lower befure ral- 
lying to show a 27 point loss in 
Yendon trading hours: New York 
bonds and equities resumed their 
downturn after the UK market 


The setback in UK stocks was all 
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which is seen as one of the 
group's key growth areas over 
the next few years. 

One stores analyst said: 
“Any senior resignation like 
this is bound to make people 
jumpy, but with Storehouse it 
seems to he becoming a habit." 
The group has had four finance 
directors since 1989 and three 
chief executives smce 1988. The 
shares retreated 11 to 2isp 
with turnover a hefty 9.2m. 

Among those shifting stance 
on Storehouse was Hoare 
Govett which went from 
“undervalued” to “hold”, ree- 
ommending investors turn 
their attention instead to 
Sears. Coincidentally, Sears, 
together with Next; were being 


strength to frallty, Christine 
writes. 












mooted as potential bidders for 
Laura Ashley, the fashion 
retailer which last week lost its 
chief executive, Analysts said 
that such a move would cost in 
the region of £285m and had 
the drawback of inheriting 
Laura Ashley's troubled US 
business. The takeover talk 
kept the shares of all three 
groups steady, with Laura Ash- 
fey slipping 4 half-penny to 
T9p, Next improving a penny to 
238%p and Sears remaining at 
126%p. 


Eastern Elec. firm 
Eastern Electricity was one 

of only a handful of FT-SE 100 

constituents to make any sub- 
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cut but was pushed into 4 tail 
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the more disturbing for traders 
because, in the carly past of the 
session, the market had shown sig- 
nificant confidence in prospects for 
a base rate cut in the very near 
future, A trading programme werth 
nearly £60m was identified at mid- 


This was largely based on Fri- 
day's disclosure that domestic infla- 
tion has remained low, but was but- 
tressed by further economic data 






stantial progress yesterday, the 
shares advancing strongly to 
close 8% higher at 656p follow- 
ing turnover of 4.7m. 

The rise came as the com- 
pany paid a big premium to 
complete its share buy-back 
programme. Yesterday Eastern 
bought 4.1m shares at 675p a 
share . 

Eastern received shareholder 
approval to embark on a share 
buyback programme involving 
13.5m shares last August. Yes- 
terday's deal produced an aver- 
age buyback price of 553p a 
share for the whole re-pur- 
chase programme. 

Other regional electricity 
stocks made good progress at 
the outset of trading, helped by 


TRADING VOLUME 


™ Major Stocks Yesterday 


published yesterday. 
The latest survey of opinion in 
the distributive industry from the 


March, below expectations. 

Bath reparts raised hopes in the 
Market that base rates might be cut 
quickly in order to foster economic 
recovery. Market analysts belteve 
that the decision to cut rates could 
come this week, if the March retail 
Sales statistics, due on Thursday, 
show further weakness. 

These views took the Footsie 
ahead by 23 points in early deals, 
although this gain was soon clipped 
back when bond markets across 
Europe began to soften as the US 
dollar eased, But London was still 


Gains reversed following Federal Reserve move ~' 


business, 


ongoing speculation that the 
whole of the electricity distri- 
bution and generation sectors 
may benefit from increasing 
speculation of potential stake- 
building and merger activity 
which could take place before 
the Government's golden 
shares in the companies disap- 
pear in March 1993, 

Also helping to drive the sec- 
tor was a story that the 
National Grid, owned by the 12 
“recs” was being prepared for a 
public Hotation next year. 


Budgens upset 

A profits warning from Bud- 
the discount food 
Yetailer, was the signal for a 
retreat among other smaller 
operators. Budgens said that 
trading profits were likely to 


some 10 points up when news of the 
Federat Reserve move flashed 
across the trading sereens in Lon- 


Footsie stocks made up around 63 
per cent of the day's total of 683.5m 
shares. On Friday, 695.8m shares 
were traded, worth £1.32ba in retail 


FT-SE-A All-Share index 


1.650 


establish themselves at now levels. 
Rumours of renewed heavy losses 
among bond traders circulated yes- 





NEW HIGHS AND 
LOWS FOR 1994 


NEW HIGHS (671. 
GANKS (f) BUILDING & GIETAH FR CAP Los, 





BA, Do 6.?8pc Prt, Qumle Beez. Tar, 
‘Vobcpaagen, EXTRACTIVE [KOS (3} Conasd. 


1688 ——_—___+-—___1—_____ 
Soute FI Grphee 





Fe may 


oor 


M Key Indicators 
tadices and ratios 


31 











terday. FT-SE 1¢0 3138.2 ©30,1 FT Ordinary Index 24963 086 -20.8 
The FT-SE Mid 250 Index fell 10.6 FT-SE Mic 250 3814.0 10,6 FT-SE-ANonFinspfo 20.68 = (20.79) 

to 3,814. Seaq volume increased FT-SE-A 350 1596.5 12,8 FT-SE100Fut Jun 9138.0 400 
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between stock index contracts Worst performing sectors 
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over one million patients.” The driven sharply higher in recent 
shares fell 17 to 5S8p with 6.3m sessions by a strong oil price 
traded. and a firm Wall Street, turned 

Elsewhere, Wellcome fell 10 easier yesterday as US inves- 
to 528p in spite of a report that tors took fright at the prospect 


the companies AIDS treatment 
would remain the cornerstone 


higher 
And there was talk that some 


of combination therapies. broking houses had adopted a 

thKline slipped 5 much more cautious view of 

to 359p in the ‘A’s. the oil stocks after their recent 
A two-way pull in Associated big gains. 

British Foods saw the shares ‘The majors bore the brunt of 


shade 2 down to 596p. The 
Shares came under pressure 
early on following weekend 
press speculation that the sale 
of the Bakers Oven business 
could make as little as £9m, 
rather than the £30m pencilled 
in by some analysts. However, 
more positive talk later in the 
session revived rumours that 


some hefty selling, which 
mostly emanated from New 
York, with BP settling 4 easier 
at 386p and Shell 3 down at 

Dp. 
jyde Petroleum, marginally 
confirmed mar- 


AB Foods was interested in three and a half per cent stake 
buying some of the food busi- in the group. 

nesses of Allied Lyons. Last 

week, Dalgety was said to have bullish about the market debut 
been telling analysts of its of Ashanti Goldfields this after- 
interest during a company noon and the probable impact 
visit. Dalgety shares were the flotation will have on Lon- 
steady at 458p. Allied slipped 3 rho, the UK conglomerate 
to S8Ip. which will retain a 43 per cent 

Royal Bank of Scotland was stake in Ashanti. 

the only leading bank to Talk ate yesterday 
escape the Wall Street-led suggested that Ashanti shares 


decline in the market, with 
Credit Laing said to 
have been behind some strong 


at 404p after tumover of 39m 
shares, 
Caradon, the building mate- 


rials company, jumped to 380p 
early in the session, on buying 


will commence 

$20 a share. Lonrho Me 
higher at 154p after turnover of 
&7m, 

A recommendation from 
Hoare Govett helped Wake- 
bourne, the computer 
company, jump % to 3%p. 


stimulated by 2 Kleinwort Ben- peter John, Chis Price, 

son buy recommendation ¢tyistine Buckley 
ee ‘Steve Thompson. .. Ze 
net 7 higher ai baat er re 

Oil shares, which have been i Other statistics, Page 29 
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S Barly in the day, Frankfurt ler this year: “We only needed 
ec e as and Paris were climbing on the one more friendly day,” said [3 ie -ertears 
Tise of the cyclicals, and inter- Mr Benischeck, ruefully. : 
est rate hopes respectively. As it was, interest-rate sensi- Apr 18 : _ THE EUROPEAN SERIES 
® However, their enthusiasm tive and volatile stocks wera Homychangss Opn 10:30 12.00, 120013001400 15.00 age 
weakened after the US Federal marked down in the afternoon: rrsecwosack 100 148202 tamer 149058 147017 va7ecg 1a7noe. 14rzs0 wuss, 
ens Reserve indicated another rise Deutache Bank lost DM$ from F1-SeGxebeck200_ 100000 14070 WUT) iA? tesroe. eno 160521 148238 ~~ MADRID 
in short term interest a close of DM778.50, already Ais e ta tae i2 or tt : 
rates,writes Our Morkets Staff. down DM1 on a day still over- Fr-ce euuvock 100 unas 8617S ares naar. iaoor ss On ° 
ing scheme at its Kidder Pea- was having a shadowed by the Jiirgen  Frse exotak 200 140543148281 MSR index 
Wall Street body brokerage subsidiary. good day before the Fed inter- Schneider affair and Volkswa- Se 1000 PSO maging 100- HI2OK 20 SERN Lanting 1 HET a0 eS D 
——_—_———__-——___A decision by Banc One fered. The Dax index rose 28.38 gen ended at DM538 after - 7 © : 
Us stocks followed the bond Columbus to raise its prime to 2,228.78 with cyclicals driv- DM545 in the afternoon and a James Capel, in contrast to marked slowdown in. the re 
market in steep decline yester- ending rate by 50 basis points ing the market higher in spite session rise of DM20 to some other brokers, issued an nderparformance of France Sip 
day morning on the announce- to 6.75 per cent had little of a mixed performance in DMS539.50. overweight recommendation relative to Europe, an indica. depressed enough by domestic = to LA851 and Stet 1234 
ment of a further tightening of impact on the banking stocks. banks, It peaked at 2,23420in With Daimler, the general on France, arguing that inves- tion perhans that investor sen- : the 38 per cant to L5852., 
monetary policy, writes Frank By early afternoon, it was the post bourse before the US lem was compounded by tors will move from the inter- timent is already The scandal surrounding ‘was closed 


_ McGurty in New York. 


By 1pm, the Dow Jones 
Industrial Average was 36.29 
lower at 3,625.18, while the 
more broadly based Standard 
&Poor’s 500 was down 3.47 at 
442.71, Declining issues over- 
whelmed advances, 1,545 to 571 
in brisk trading. 

In the secondary markets, 
the American SE composite 
dropped 3.71 to 434.58, and the 
Nasdaq composite 6.06 to 
T2191, 

The market was jolted into 
life by the 10am announce- 
ment by the Federal Reserve 
that it would “increase 


The action is a to 
result in a small boost in the 
overnight inter-bank lending 
rate, the third increase since 
the Fed warned of a shift to 
more “neutral” credit condi- 
tions in early February. As in 
the past, the move triggered a 
sharp response in the US Trea- 
sury market, where the bench- 
wark 30-year government bond 
led the yield curve in hasty 
retreat. 

Blue chips immediately 
plunged 45 points on the news, 
with other market indices 
showing similar levels of 
decline, But as bonds began to 
firm near midday, share prices 
reversed course and began to 
recover some lost ground. 

Cyclical stocks, which shot 
up in the weeks before the 
Fed's initial policy move, con- 
tinued to suffer the most. 
Alcoa gave back $1 to $48, Gen- 
eral Motors lost $1 to $57% and 
an Signal dropped $1% to 


General Electric was marked 
down $1% to $95%. The com- 
pany announced at the week- 
end a $350m charge against 
first-quarter earnings after 
uncovering a fraudulent trad- 


WORLD STOCK MARKETS 






















steep 


uncertain if any of the coun- 
try's biggest lenders would 
match the increase. Shares in 
the bank’s parent, Banc One, 
slipped $% to $344. 
Digital Equipment, down 
$1% at $21%, continued to feel 





Canada 


Toronto stocks continued to 
Slide at midday as interest rate 
worries affected sentiment. 
The TSE-300 composite index 
was down 39.4 at 4,200.6 in vol- 
ume of 29.4m shares valued at 
C$30am. Declines led advances 
398 to 193 with 269 issues 


unchanged. 

All 14 sub-sectors posted 
losses at midday, led by pre- 
cious metals which plunged 
263.26 to 9,387.80. 


Brazil 


Sao Paulo turned lower in mid- 
day trading after the 
announcement from the US 
Federal Reserve. The Bovespa 
index was off 320 at 14,114 by 
1pm 

Midday volume was 
Crz808.8bn ($727.1). 








SOUTH AFRICA 

Tadustrials edged higher as tri- 
lateral talks took place 
between the government, the 
ANC and the tnkatha Freedom 


The overall index lost 7 to 
4,961, industrials shed 25 to 
5,756 and the gold index added 
4 to 1,945. Lonrho improved 25 
cents to R12, Anglos slipped 
R2.50 to 2208.50 and SAB put 
on Ri to 883.50. 


Tokyo funds give 


By Michael Morgan 


sian markets, largely 
neglected after the 
surge to their January 
peaks, returned to focus last 
week with sharp rises 


recorded in Kuala Lumpur and 


The advance resulted from 
renewed demand from Japa- 
nese funds for some of the 


eign & Colonial notes that 
Kuala Lumpur moved up 
strongly at the beginning of 
the week as a result of 
increased foreign participa- 
tion. F&C adds that Japanese 
investment in Malaysia 
slaurped by 73 per cent over 
the last three years, although 
Tokyo remains the market's 
biggest investor, with part of 
the reason for the decline 
being the shift of funds 






Fed blunts enthusiasm i in n Frankfurt 


DM10.5bn to DM11.9bn. The 
FAZ index, up 9.74 at 846.88 by 
midsession, was just 8.79 short 
of the life high it touched ear- 


ASIA reas 





The Nikkei 225 index rose 
112.78 to 20,277.36 after a low of 
20,222.44 and a high of 
20,194.60. It rose in the morn- 


foreign investors, but after- 
noon profit-taking eroded some 
of the gains. 

Traders said that investors 
were turning their attention 


minister, would be named 


minister, 

Mr Yasuo Ueki at Nikko 
Securities said that the Nikkei 
would move between 20,000 
and 21,000. Although the down- 


boost to 


probl 
an S&P debt rating down- 


side was limited, he said, due 
to buying by foreign and some 
domestic institutional inves- 
tors, companies facing a high 
yen would continue to sell into 


Volume was 388m shares 


8.12 to 1,643.24 and the Nikkei 
300 gained 1.48 to 300.91. 
Advances led declines es me 
374 with 174 unchanged and, 
London, the ISE/Nikkei 50 
index rose 2.12 to 1,344.17. 

Large capital steels were 
traded actively. Kawasaki 
Steel, the most active issue of 
the day, rose Y10 to Y385 and 
Nippon Steel gained Y10 to 
‘Y¥360. Shipbuilders were also 
bigher, with Mitsubishi Heavy 
Industries up Y11 to Y691. 

In spite of the rise in the yen 
against the dollar, blue chip 
high-technology stocks were 
also bought, with Hitachi up 


region 











Gumi Y10 to Y499 and Mitsui 
Marine and Fire Y18 to Y859. 


due to an rebound, 
retreatod. Telkoku Of declined 
Showa Shell 





BANGKOK continued its 
strong advance adding a fur- 
ther 2.4 per cent as foreign 
investors returned to the mar- 








‘ ABN-Amro losing . ¥12.00 to 


Shedding F1 3.00 to si30 and 


from Friday's 1.14bn pesos. 
HONG KONG was active in 


HSBC following xewspaper’ 


articles over the ay divi 


fant Banik, had loot subetantil 
amounts of money in the bond 
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day's | 


ing fell 1.8 per cent, - 

TAIWAN was helped higher 
by financial stocks . which 
pushed the weighted index up 
104.382 or 1.9. per cent to 
5,690.13.. Turnover was 


Tgsiaba bn. against Saturday's 


: ee major banks, which 
went ex-rights on Saturday, 


ended moderately higher: 


- Chang Hwa rose T$4 to TS151,. 


and First Commercial and-Hua 
Nan both rose T$3 to T$162 and 
T$188 respectively. 

KUALA LUMPUR rose in, 


an early general election. The, . 


Composite index climbed 16.60.. | 


or L6 per cent to 1,050.26. 


226,000 tully pald-up - 


NOTICE OF MEETING FOR HOLDERS OF ORDINARY SHARES 
Noticeis hereby given to all ordinary shareholders that on 12 May 1994 at 9.30 a.m. an Ordii 


HSBC lost “HRS 50 to 
¥06$90.50, and in London trad- 


and Extraordi 















































3,860.92." 
CHINA ‘oma 
‘slowly ‘following. a “rally. 
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ary: inary SI 
regional markets. Tokyo, towards and take Pisce iT ne onareast in Via Bertola, 34 far the first call and, if necessary, thera will be a.second call for.19 May. 1994, athe, bas 
itself, China Indochina. same time place, to discuss resolve the following ‘Kamae : : 
at the start of last week fol- an 13 per cent decline from Bowing 1 
lowing the resignation of Mr peak early in January. ‘or lie 1) Reports by the Board of Directors and Statutory Auditors; the balance of the fiscal year ending 31 Decor 155; relative recline tum vc. 
Borie vathougt a. brine ion Point on April. as 2) Appointment of the Auditors to review and cartify the balance sheet for the three years 1994 through 1996; - tae 
minister, although the out- eficiary early last week 3) Amendments of Articies 2, 3, 5, 7, 8, 9, 11, 13, 14, 15, 16, 17, 20, 21, 22,24, a 7 
ms sr coy ato i of v3 oe = ) Hep lena ae Md peal .22, 24,25, 26,28, 30, 31, 33, 34, of the Company By. Laws: Suppressisnt, - 

y investors some program buying 4) Merger to incorporate into SIP - SOCIETA’ ITALIANA PER L' ESERCIZIO DELLE TELECOMUNICAZIONI companies IRITEI: \- niltho 
with the launch of fresh US investors. S.p.A. ITALCABLE - SERVIZI GABLOGRAFICI, RADIOTELEGRAFICS E RADIOELET TRICI I - Socket per AzionL SOGIETA omarion ATE Fleer. 
savestmeat Baleares at the : malaysian shares traded MARITTIMA per Azioni (S.LR.M enor) ‘eee per Scag per te Comunicazioni Spaziaft; increase of share capital for the.. Rea 
start of a new financial year. counter in Singapore merger, amendments o! es jomination) a ‘of the Com, -Laws, del & 

Tokyo bas risen by almost also surged amid romonrs of and consequent resolutions and delegation of powers; ue nie Doda, ie om ne aera ee aes 
20 per cent this year while the possibility of a Malaysian 8) Resolutions according to Civil Code Article 2364, n. 2 and 3. re 
oe non tae bars el election being called NOTICE OF SPECIAL MEETING FOR HOLDERS OF SAVINGS SHARES moors 

ttracti peeled is 
once again, have fallen by In Europe, Italy registered Notices hereby siven to al shareholders of savings ings shares that on 13 May 1994 al 9.30 a.m. a special meeting wil take ptace ta Turi teak of 
the cmuourit: the week's si t advance ee espn \@CeSSary, will be a second call for 14 May’ One ore ae ei callfor20 May 1994, erthe: Stay 
tear h an the wool week's big- as post el pagel euphoria con. same time place, ISCUSS and resolve, according to atari DA law 7/6/1974 n. 216, the follawing Triage 
t winner although the tinued. A surge of demand by 9 — WH —__________________ : 
advance did not quite make up individual domestic investors fuer 20d 108 16 Commit, The Fiounciet Tinos Lnited, Goldmann, Sacha & Co,sad - Merger to incorporate into SIP ~ SOCIETA’ ITALIANA PER L'ESERCIZIO DELLE TELECOMUNICAZIONI p.a. of the companies IRITEL. Pts sere 
for decli een in the swamped the market's Telema- SpA. ITALCABLE - SERVIZ] CABLOGRAFICI. RADIOTELEGRAFIC! E RADIOELETTRICI - Societa per Azioni, SOCIET/ A THALIANA HADIO ites 
peevios Your watts sae lnrote artes ot Tae seers cane od aa SE ani Sl ns sans oc ees Ef eae 
still 21 per cent short of its day, bringing a halt to the resolutions. mene ® fe fern ee repens eecounsing and fecal from 13.1994 Sls ior 
high for the year seen on Jan- Sy 3 tredinu. ties, huge colames of pein with turnover surging * * * ahi A a Sita, 
4. r hurried consultations were transacte uring to a record L2,206bn on Thurs- Th : ; ; frackq 
In its weekly review, For- by the Consob bourse authori- the week's remaining sessions, day. e meetings are open ty all Shareholders wha have deposited their share certificates, atleast five days prior to the date ofthe meeting, 
company’s: ie pay otics. ey es Sen Damare. 15), at the Headquarters in Rome (Via Flaminia, 189) oratany. authorized Rice aS re 
ay ST ae en ys The nalica i ras meeting for holders of ordinary shares and that for holders ot savings shares will be published according to taw in the tte! 


Jointly complied by The Financial Times Lid. Gokiman, Sachs & Go. and NatWest Secunties Ltd. in conjuncyon with the Insttute of Actuanes ond the Faculty of Actuaries 
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1. Furthermore, trom the 


The documentation regarding the Batance will be available to Shareholders starting 26 April at the officesin Turin (Via San Dalmazzo, and. 
Rome (Via Flaminia, 189) and will be dispatched directly to those Shareholders wht rmalty atten meet thone 5) 

them by phone in due time: Turin (011) 50141: Flome (06) ben the morrianty ot B Rhay te og and to ned documents 
can be collected In person from the above said offices in Turin and Rome, 


offices of the Consigtio di Borsa, at the authorized offices and at the above mentianed ragistered offices in Turin and Rome: 
Tha above mentioned certificates can also be deposited at the following authonzed Institute branches: 


» London: Sanca Commerciale (taliana S.p.A. - 42, Gresham =e 
Credito italiana S.p.A. - 17, Moorgate 
Banca di Roma S.p.A. - 87, Gresham Street 


» New Yoric Banca Commorciale Italiana S.p.A. - One William Street 
Credito Italiane S.p.A. - 375, Park Avenue 
Banca di Roma S.p.A. - 100, Wall Steet 


- Paris: Banea Nazionale del Lavoro S.p.A. - 26, Avenue des Champs Elysées ‘ 
- Frankfurt am Main: tstituto Bancario San Pacto di Torino S.p.A. - Eschersheimer Landstrasse, 55 






morning of 9 May the above menti 
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SPEER: 


DO YOU WANT TO KNOW A SECRET? 
The 1.0.5. Gann Seminar wil chow you how the markets AEALLY work. The 
amazing trading tachniques of the legendary W.D. Gann can increase your 

profits and contain your oases, Mow? That's the socrat, Ring 061 474 G0B0 to “|: 
book your FREE piace. 
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